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Foreign Holdings 
In This Country 
Reduced in Month 


Monthly Review Issued by 
New York Reserve Bank 
Says Supply Less Than 
American Funds Abroad 


Domestic Supplies 


Of Gold Increased 


Losses of Early June Offset by 
Continued Purchases of Gov- 
ernment Securities by Fed- 
eral Reserve Banks 


New York, N. Y., July 1—The amount 
of short-term foreign funds in the New 
York market is now substantially less than 
the amount of American funds employed 
abroad, according to the nthly review 
of the Federal Reserve Bank of New York, 
just released for publication. 

The section of the review dealing with 
ue money market in June follows in full 
ext: 

The outstanding development in the fi- 
nancial situation during the past month 
has been the virtual completion of the re- 
patriation of the funds of foreign central 
banks which accumulated in this country 
a few years ago. The termination of this 
movement left the amount of short-term 
foreign funds in this market substantially 
less than the amount of American funds 
employed abroad. 


Nature of Gold Shipments 


| 
After the middle of June, gold exports 


from the United States were almost en- 
tirely confined to shipments of gold 
which had previously been taken out of 
the gold stock of this country by ear- 
marking transactions, and there were 
small imports of gold from Latin America 
and far eastern countries and Canada, so 
that the monetary gold stock of the 
United States rose slightly. 

The gold losses of early June were 
largely offset, in their effect on the posi- 
tion of member banks, by continued pur- 
chases of Government securities by the 
reserve banks, which during the month as 
a whole amounted to about $230,000,000. 
Consequently, the member banks were un- 
der no pressure as a result of the gold 
movement, and continued to hold sub- 
stantial excess reserves. 

Special Requirements 

Towards the end of the month an ad- 
ditional derhdnd upon the money market 
rose from currency in withdrawals in con- 
nection with month-end and holiday re- 
quirements and with the closing of a 
number of small neighborhood banks in 
the environs of Chicago which led to 
withdrawals from .a number of other 
banks. 

These events were reflected in the New 
York money market. in withdrawals of 
funds by out of town banks, and in addi- 
tion there were some sales of acceptances 
and securities in the New York market. 
The result was a heavy drain on the 
Newt York banks for a few days. The 
New York money market banks met these 
demands easily, however, and continued 
to ,Fhold moderate amounts of excess re- 
serves throughout the period. 

Money Rates at Low Level 

Open market money rates continued at 
low levels during June. All the important 
open market rates had fallen below the 


discount rate of the Federal Reserve Bank | 
of New York by the beginning of June, | 


and effective June 24 the discount rate 
was reduced from 3 to 2% per cent. 


reduction in the discount rate of the Fed- 
eral Reserve Bank of Chicago to 2% per 
cent. 

The buying rates of the Federal Re- 
serve Bank of New York for indorsed 


{Continued on Page 7, Column 2.] 
Spain’s Radio Project 
Opens Import Market 


Proposed Network System Of- 
fers Sales Opportunity 


Opportunities for American radio ‘man- 
ufacturers to obtain a considerable share 
of new business in Spain should develop 
if the Spanish government carries out a 
proposed plan to establish a network of 
broadcasting stations throughout the 
country, according to a Department of 
Commerce statement July 1. Half the 
sets in Spain now it is estimated are of 
American make. 

The full text of the statement follows: 

Despite keen competition from European 
manufacturers, American radio _ sets 
have become the most popular in Spain, 
according to Assistant Trade Commis- 
sioner C, T. Hohenthal, Madrid. Mr. 
Hohenthal estimates that fully half of 
the sets now in use in the country of 
American make, a well-know * set 
accounting for the bulk of the remainder. 

The Spanish government, it is. nted 
out, recognized the value of radi@ in the 
economic and social life of the nation. In 
a recent official decree it was proposed 
to establish a network of broadcasting 
stations under government control. This 
enterprise, however, has been temporarily 
postponed until certain modifications in 
the plan are worked out. Pith 

The original government program was 
based on a high-powered station located 
in Madrid, with low-powered stations as 
outlets, these being located in Barcélona, 
Valencia, Seville, La Coruna and Bilbao. 
The Madrid station would broadcast on a 
wave length around 1,395 meters, with a 
local feeder station on 424 meters. 

The other five stations mentioned above 
would operate on wave lengths between 
229 and 368 meters. Thus the large sta- 
tion in Madrid could be heard all over 
Europe on the long wave lengths, and the 
local stations could be received on any 
standard American set. 

If is understood that in Madrid itself, 
the small local station will broadcast on 
424 meters simultaneously with the high- 
powered station on the long wave. 

If the govenrment plan as proposed is 
put in operation, it will undoubtedly 
serve to stimulate the radio trade imSpain 
and American manufacturers should be 
able to secure a substantial share of the 
new business, the report points out. 





This | 
action was followed the next day by a} 


| governmentally 
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Alien Departures 
Exceed Admissions 


Tide of Immigration Has 
Shrunk More Than 90 Per 
Cent in Three Years 


nent in May totaled 2,479, 
while the number of aliens leaving the 
country to live permenently in foreign 
countries was 8,577, according to a state- 
ment, July 1, by Harry E. Hull, Commis- 
sioner General of Immigration, Depart- 
ment of Labor. 


May imigration was 90.3 per cent below 
the figure for May, 1929, three years ago. 
The’ trade of immigrators has been pro- 
vid; 10 alien are leaving the country for 
every three admitted, it is stated. 

Deportation totaled 1,597, while 179 
indigent aliens were returned to their na- 
tive lands at their own request in May. 


The full text of the statement follows: 
Immigration during May continued at 
a low level, with 2,479 immigrant aliens 
admitted, against an average of 3,051 for 
the preceding 10 months of the current 


| fiscal year, and 3,799 for the correspond- 


ing month a year ago. 
The number for May last was 5,616, or 
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Treasury Considers 
Revising Regulations 
For Electricity Tax 


Difficulties Cited in Adminis- 
tering Levy on Current 
Produced by Municipally 
Owned Power Plants 


Difficulties of enforcement and objec- 
tions are causing the Treasury Depart- 
ment to reconsider the administration of 
the new tax on electricity, especially as 
it applies to power produced by munici- 
pally owned plants, although regulations 


for the tax have been issued, according | 


to oral information made available July 
1 at the Bureau of Internal Revenue. 
The Bureau also announced orally that 
it is not taxing gasoline sold to cities and 
States by manufacturers if the gasoline 
is used for Government purposes. Addi- 
tional information made available follows: 


Conferences Being Held 


Definite enforcement practices for the 
new. electricity tax are.still being -con-. 
sidered in the light of objections and 
problems already raised. Conferences be- 
tween internal revenue officials, repre- 
sentatives of power companies and dele- 
gates from cities manufacturing their own 
power are being held in the office of the 
Secretary of the Treasury. 

One of the problems causing gravest 
concern is the question of imposing the 
tax on electricity produced in municipally 
owned plants and sold for domestic and 
commercial use. The Bureau has’ ruled 
that such power is taxable at the rate of 
3 per cent just as is electricity produced 
by private companies and sold forthe 
same uses. 


Exemptions Discussed 
“The tax applies to amounts paid for 


all electrical energy furnished for domes- 


tic or commercial consumption, either by 
a private or publicly owned operating elec- 
trical power company,” according to arti- 
cle 40 of regulations 44 which were issued 
recently by the Bureau. 

Listing the exemptions of the tax, arti- 
cle 41 of the same regulations states: 
“Electrical energy furnished to the United 
States or to any State or Territory, or 
political subdivision thereof, or the Dis- 
trict of Columbia is exempt from the tax. 


This exemption does not apply to pay-| 
ments for electrical energy for domestic | 
|or commercial consumption furnished by 
municipally owned | 


or 
operating electrical power companies,” 
Court Action Considered 
Information has reached the Bureau 


that leagues of municipalities, especially | 


on the Pacific coast, are considering in- 
junetion proceedings to prevent the levy 
of the tax on energy produced by their 
city-owned plants. The question of 
levying the tax on energy so produced is 
one of the questions being reconsidered 
in the conferences held before the 
Secretary. 

Should the municipalities secure’ ex- 
emptions, however, it is considered pos- 
sible that, commercial companies would 
claim the tax had become discriminatory 
and seek avoidance of it on this grounds. 

Other provisions of the tax have given 
rise to prospective injunction proceed- 
ings, according to the information received 
at the Bureau, but the Bureau has not 
been informed whether any of the cases 
actually have been instituted or how se- 
riously they are being considered. 
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New Post Offices |7o Supply Bills 


Proposed at Total 
Cost of 45 Million 


Various Cities Urged in 
Report on Senate Inquiry 
Into Postal Leases 


Savings Estimated 
In Owning Premises 


Government Could Finance 
Program Through Reduc- 
tion in Present ‘Huge Rent- 
als’ Committee Declares 





Construction of new post office buildings 
in various cities of the Nation, at a total 
cost of $45,000,000, as a means of saving 
to the Government through avoidance of 


“huge rentals” now being paid for lease of 
buildings, was recommended to the Sen- 
ate July 1 in a report of its Select Com- 
mittee on Post Office Leases, which con- 
ducted a detailed investigation into such 
leases. 

“Generally speaking these huge rentals,” 
said the report, submitted by Senator 
Blaine (Rep.), of Wisconsin, chairman of 
the committee, “may be eliminated in 
two ways: One, through the purchase 
of the existing leased properties, and two, 
through the construction of new buildings 
to house the facilities now located in these 
leased properties. 


New Buildings Preferred 

“Considering the financial program and 
the conditions of the Federal budget at 
the present time,” it continued, “it is per- 
|haps unlikely that provision can be made 
at this time for both the purchase of 
buildings occupied under leases and the 
construction of new buildings to house 
postal facilities now located in leasec 
quarters. Your committee recommends 
that preference be given to the construc- 
tion of new buildings over the purchase 
|of existing leased properties.” 

The Committee informed the Senate 
that the proposed construction would con- 
stitute “in the strictest sense of the term 
‘seif-liquidating projects,’ that is, the Gov- 
ernment would construct its own postal 
facilities out of savings in rentals which 
would be expended under the present 
leasing policy.” 

Certain Leases Are Cited 

The report called attention to certain 
leases “for the purpose of demonstrating 
how wasteful, extravagant, unbusiness 
like and uneconomical is the policy of 
housing the major post Office facilities in 
leased quarters,-and to stress the only 
practical and immediate remedy for the 
elimination of these huge rentals.” 

Regarding the St. Paul Commercial lease 
it stated: 

“By virtue of the acquisition of the 
property as of Nov. 22, 1929, the obliga- 
tion of the Government under the second 
lease to pay an annual rental of $120,000 
until Nov. 5, 1941, was terminated. If 
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‘Legalization of Beer 
Advocated in Senate 


Mr. Bingham Offers Rider 
To Home Loan Bill for 
3.2 Per Cent Beverage 


A proposal to modify the National Pro- 
hibition Act to permit manufacture and 
Sale of beer was laid before the Senate 
July 1 by Senator Bingham (Rep.), of 
Connecticut, in the form of a rider on the 
bill to create a Federal Home Loan Bank 
| System, which the Senate isc onsidering. 

The Bingham amendment, its sponsor 
declared, is put before the Senate with 
the hope “of forcing Congress to take a 
definite stand on the prohibition question 
at this time.” Submission of the subject 
|for action, he added, compels a vote and 
also provides the only method by which 
| the House can obtain another direct pres- 
entation of the question in this session. 

“The only way in which prompt action 
can be had regarding modification or lib- 
eralizing the Volstead Act,” said Senator 
Bingham, “is by putting this modification 
as a rider to the Home Loan Bank bill. 
| Naturally I would have preferred to have 
secured favorable action on one of the so- 
called beer bills which I offered last De- 
cember and which were reported from the 
Committee on Manufacturers early in May. 
I made an attempt to place on the reve- 
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vestoeck Prices 


Shown in Declining Farm Market 


Ht es livestock market was the sirong- 

est feature of agricultural markets 
late in June, hogs gaining $1 per 100 
pounds from the low level of early 
June, the Department of Agriculture 
says in a statement just issued. Cash 
grains were weaker and there were ir- 
regular declines in butter, eggs, fruit, 
and vegetables; the Department said. 
The statement follows in full text: 

The livestock market was the strong 
feature of the late June markets. , Be- 
fore the end of the month, the prige of 
hogs had gained about $1 per 100 pounds 
from the low points of early June. The 
advance, partly seasonal, included some 
lines of fat cattle but there is little 
change in the lamb market. Weakness 
in the cash grain market and irregular 
declines on butter, eggs, fruits and 
vegetables left the average June level 
of the group of leading farm products, 
fairly steady. There was little change 
in spot cotton averages. Wool markets 
became a little more active. Millfeed 
markets were dull and irregular. 

The cotton market was nearly steady 
the last half of June and price changes 
narrow. Domestic and foreign demand 
for spot cotton was slightly increased 


toward the end of the month compared 
with the rather stagnant conditions 
which have prevailed for several weeks 
past. Some reports stated a small vol- 
ume of new crop business was consumi- 
mated. Weather in general was favor- 
able for cotton in the western half of 
the Belt but unfavorable because of too 
much rain in much of the eastern part. 

Trade reports estimating the 1932 cot- 
ton acreage present at this time a re- 
duction of about six per cent compared 
with the 1931 acreage. The Government 
estimate showing the cotton acreage in 
cultivation on July 1 will be realeased 
on Friday, July 8. Exports for the week 
ended June 24, amounted to 98,739 bales, 
compared with 48,382 bales for the same 
week last year. 

Harvesting of the new Winter wheat 
crop in the United States has advanced 
well into the Ohio Valley and in western 
areas to the Missouri River. Spring 
wheat in the United States continued to 
make rapid growth with favorable 
weather conditions. Cash wheat mar- 
kets were mostly weak and lower in 
| late June. Marketings of Spring wheat 
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Await Final Action 


Onily Agriculture and War De- 
partment Measures Are 
Left for Enactment 


Construction of Buildings in (roReaEes had disposed of all annual 


4 appropriation bills, except two, when 
the two Houses adopted motions to ad- 
journ over to July 5. The two exceptions 
are the War Department appropriation 
bill, over which there is still a dispute 
in conference regarding the House pro- 
posal to remove 2,000 officers from the 
active list of the Army and put them on 
the retired list, and the Senate’s amend- 
ment to retain them on the actiye list; 
and the Department of Agriculture bill, 
held up in conference over the proposed 
appropriation for aid in the campaign 
of western States against grasshoppers. 

President Hoover July 1 affixed his sig- 
nature to two of the annual supply meas- 
ures, one (H. R. 9349) making appropria- 
tions for the Departments of State, Jus- 
tice, Commerce and Labor, and the other 
(H. R. 12443), the second deficiency ap- 
propriation bill. 

The House Committee on Appropria- 
tions’ record of the final figures of the 
appropriation bills shows a total ranging 
from $3,287,943,149 and $3,290,950,782, ac- 
cording to the provisions in dispute in the 
War Department bill and exclusive of any 
appropriation as to the grasshoppers. The 
total also is exclusive of the permanent 
annual appropriations fixed by prior Con- 
gresses. 

The amount carried in the various ap- 
propriation bills, as listed up to the date 
of adjournment of the two houses on 
July 1, follow: 

Department of Agriculture, $405,408,814, 
(exclusive of the grasshopper eradication 
item still in dispute involving an original 
proposed appropriation of $1,000,000 which 
it has been proposed in conference to re- 
duce to $600,000). 

Department of War, $389,578,513, as. the 
bill passed the Senate and $392,586,146 as 
it passed the House (with the House pro- 
posal to put on the retired list 2,000 
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Suggested Bond Issue 
For Public Building 
Program Abandoned 


Conferees Decide to Allow 
Treasury to Determine 
Method of Financing New 

Construction Projects 


Bond issue provisions of the $2,300,- 


000,000 relief bill will be dropped and the} 


public construction program in the meas- 
ure will be cared for through direct ap- 
propriation, it was agreed by Senate and 


House conferees July 1, following an ap- 
pearance before the conference group of 


the Secretary of the Treasury, Ogden L.| 


Mills 
it was unanimously decided by the con- 


ferees to leave the question ot financing} 
the construction program in the hands o1 


the Treasury Department, Senator Nor- 
beck (Rep.), of South Dakota, Chairman, 
explainea. 

Issuance of Securities 

“The Committee dis¢ussed the question 
with Secretary Mills, who feels tnat the 
‘treasury should be given a iree hand in 
the mnmancing under existing law, which 
permits the issuance or long-time bonds 
or short-term certificates as the different 
Situations demand,” he said. 

“in other woras, we wii not provide for 
any special bond issue ior financing these 
public works. We believe that 1t can best 
pe’ done if left to the discretion of the 
‘Treasury. There will be no mention of 
a bond issue in the bill or of any methoa 
ot financing.” 

Disposition of Funds 

The South Dakota Senator pointed out 
that the public works program would to- 
tal about $307,000,000. ‘she $500,000,000 
bond issue which had been proposed would 
have included $193,000,000 aiready pro- 
vided, tor. in current appropriation bills, 
he explained. Under the present plan, 
this $193,000,000 would be left where it 
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Illinois Central Road 
Authorized to Borrow 


Maturities to Be Met With 11 
Millions of Emergency Fund 


The Interstate Commerce Commission 
approved July 1 a three-year loan to the 
Illinois Central Railroad from the Re- 
construction Finance Corporation of $11,- 
000,000 to meet interest payments of $7,- 
466,000 and other obligations amounting 
to $3,534,000, and falling due between July 
1, 1932, and Jan. 1, 1933. (Finance Docket 
No. 9450.) 


As collateral for the loan the railroad | 


is to pledge $24,444,000 of bonds of its 


own and subsidiary companies and more} 


than $24,000,000 of stocks. 

Excerpts from the report follow: 

On June 10, 1932, the applicant sub- 
mitted a detailed statement of the various 
securities on which interest payments ag- 
gregating $10,478,141.13 fall due between 
July 1, 1932, and Jan. 1, 1933. These con- 
sist of a number of equipment trust ob- 
ligations, divisional bonds, collateral trust 
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Senate Postpones Navy Field Service |Figeal Situation 
Action on Plan to 


Free Philippines 


Puts’ Measure Aside Until 
Next Session to Expedite | 
Other: Legislation 
Awaiting Passage 


Approval Predicted 
By Senator Robinson ' 


Still | 


Favored by 75 to 78 Members 
Of Senate, He Declares; Pro- 
vision for Additional Mili- 
tary Areas Opposed 


The Senate decided, July 1, to put aside 
the Philippine independence question until 
its next session. } 

After five days of debate on the Hawes- | 
{Cutting plan which was substituted for 
lthe text of the bill (H. R. 7233), passed 
by the House, Senator Robinson (Dem.), 
of Arkansas, minority leader, told the 
Senate that there was no prospect of an 
immediate vote. 

He suggested that the wiser course was | 
;to lay aside the measure until the next) 
| session in order to accomplish passage of | 
{other important legislation. | 

Urges Other Legislation 

Accordingly the Arkansas Sempator en- 
tered a motion to postpone fufther con- 
Sideration of the subject and to make 
it the unfinished business of the Senate 
| beginning at 2 p. m., Dec. 8, 1932. The 
motion was adopted by a vive voce vote. 
| Senator Robinson informed the Senate 
| that a “fairly accurate” poll showed that 
|from 76 to 78 Senators were in favor of 
| the bill if a vote could be obtained. He 
| added, however, that reaching a vote at 
|any early time seemed highly improbable. 





| Date for Vote Not Set j 


“It is my view, therefore,” he said, “that 


| we are hardly justified in delaying other} 
j legislation, some which is highly impor-| 


|tant, by keeping the independence bill 
| before the Senate.” 

The action obligates the Senate to take 
up the independence question when it re- 
convenes in December. The order does 
not bind the Senate to a date on which 
{a vote shall be taken, but as Senator Rob- 
inson said, the bill will be ‘before the Sen- 
|ate at a time when it will not be under 
the stress it now faces. } 


|the 30-day furlough without pay may be 





é 


Military Areas Debated ' 


The bill provides a 17-year period of| 
transition for the islands from their pres-| 
ent status to that of an independent na- 
tion. It was sponsored in the Senate by) 
' Senators Hawes (Dem.), of Missouri, and 
|Cutting (Rep.), of New Mexico. 

The amendment by Senator Vandenberg 
(Rep.), of Michigan, giving the President 
authority to designate additional areas in 
the islands for military purposes after 
independence, was pending when the Sen- 
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Adjournment in Week 


Viewed as Probable 


Congress May Conclude Its 
Work by July 9, Mr. Wat- 


son Informs Senate 





Senate leaders hope to bring about an 
adjournment by July 9, Senator Watson 
(Rep.), of Indiana, majority leader, told; 
the Senate, July 1, in reply to questions! 
concerning the program. He added that! 
prospects for that adjournments were 
“good.” 

The Indiana Senator was asked by Sen-. 
ator Borah (Rep.), of Idaho, whether lead- 
ers o fthe House and Senate had worked | 
out a resolution respecting adjournment, | 
and was told they had not, but that! 
“things are shaping up” for conclusion of 
the work next week. Senator Watson re- 
minded the Senate, however, that further 
delay could be avoided by disposing of | 
several bills, still awaiting attention, with- 
out undue discussion. 

As the Senate recessed for a week-end 
of rest for the first time in almost two| 
months, it had the Home Loan Bank bill! 
pending as its unfinished business, the | 
conference on the Wagner-Garner relief 
bill, and the war and agricultural bills yet | 
to dispose of among legislation held to be 
imperative. 

Senator Borah, however, maintained 
that consideraion should be given to some 
other legislation, mentioning the Glass! 
bill that was substituted for the Golds- 
borough dollar-stabilization measure as 
one of them. 


RESTORATION of balance between 

the world rubber supply and demand 
appears possible toward the close of the 
year, according to information made 
available at the Department of Com- 
merce July 1 on the basis of reports re- 
ceived by the Rubber Division. 

A decline of 36 per cent in production { 
of Ceylon rubber estates in comparison 
with May, 1931, is indicated by prelimi- 
nary statistics issued by the Rubber 
Growers’ Association, London, it was | 
pointed out. The output of Japanese | 
estates declined 33 per cent, while the 

. Output in Borneo was down 32 per cent 
and that for India fell 92 per cent from | 
the figure for May of last year. | 

The following additional information | 
was supplied: | 

The decision against restriction, issued 
by the British and Dutch governments 
March 19 appears to be leading to a 
substantial curtailment of estate pro- 
duction in these four areas. The pro- 
duction of Dutch native rubber also has 
been reduced sharply in each month of 
1932, and the production of rubber by 





Put on 5-day Week 


Instructions on Changes Under 
Economy Act Are Issued 
Z By Department 


= five-day work week for all employes 
of the entire field service of the Navy 
Department will go into effect July 3 and 


required of officers of the service under 
the provisions of the Government Econ- 
omy Act, the Department announced July 
1. Instructions have already been issued 
by officials of the Department directing 
various changes required by the act, ac- 
cording to announcements by the Depart- 
ment which follow in full text: 

“The Assistant Secretary of the Navy} 
Ernest Lee Jahncke has sent instructions | 
to the naval service that “in accordance | 


with provisions of the act making appro- | Although 


priations for legislative branch of Gov- 
ernment for fiscal year 1933, and for other 
purposes, approved by the President June 
30, the following is directed for the entire 
field service of the Navy Department dur- 
ing said fiscal year: Five day work week 


for all employes commencing with the} 


week beginning July 3; no leave with pay; 
amounts unexpended because of foregoing 
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Home Loan Bank Bill 

Is Given Priority for 
Senate Consideration 


Is Analyzed by 
Secretary Mills 


Points to Surplus of 3,460 
Millions From Previous 
Years as Reserve From 
Which Nation Has Drawn 


End of Year Shows 
2,285 Million Deficit 


Additional Economies 
Are Needed, Revenue and 
Savings Plans Enacted Are 
‘Achievements,’ He Asserts 


The Federal Government closed the 
fiscal year 1931-32 on June 30 with a de- 
ficit of $2,885,000,000, having spent $5,- 
006,000,000 and collected $2,121,000,000, 
Ogden L. Mills, the Secretary of the 
Treasury, announced July 1. 

Pointing out. that the combined deficits 
for the last two fiscal years amount to 
$3,788,000,000, Secretary Mills recalled 
that the surpluses of previous years ar- 
gregated $3,460,000,00 and declared, “We 
| have in effect been drawing in what might 
fairly be termed a reserve previously set 
up.” 
| “Moreover,” the Secretary commented, 





Senator Couzens Objects to 
Permanent Basis for Pro- 
posed System in View of 
Emergency Status 


The last unit of the President's eco- 
nomic rehabilitation program—the bill to 
create a Federal home loan bank system— 
reached the floor of the Senate, July 1, 
after having had the approval of the 
House. 

The bill (H. R. 12280), carrying an au- 
thorization for the Secretary of the Treas- 
ury to furnish an initial capital of $125,- 
000,000 for a system of 12 discount in- 
stitutions, was made the unfinished busi- 
ness of the Senate. Its sponsor, Senator 
Watson (Rep.), of Indiana, predicted its 
passage as “a measure as. necessary for 
the urban centers as the farm loan sys- 
tem is for agriculture and the Federal 
Reserve Board is for business.” 


‘| ~ Demand for Legislation 

The Indiana Senator pointed to the rec- 
ord of hearings. to show the “nation-wide 
call” for the proposed legislation. He as- 
serted there was none to dispute the claim 
that small home owners were in distress 
and that, in Hts opinion, those who are 
holding the home mortgages were entitled 
to receive Federal loans “so they will be 
able to go along and not force the home 
owners into the streets by hundreds of 
thousands.” 

Presentation of the measure for formal 
consideration evoked an immediate ques- 
tion by Senator Couzens (Rep.), of Mich- 
igan, as to the necessity for a permanent 
system. He told the Senate, in discussion 
with Senator Watson on this point, that, 
in his opinion, the country would be bet- 
ter off if the program were laid out on a 
temporary basis, and the financing han- 
dled through the Reconstruction Finance 
Corporation. 


Expense Upon Taxpayers 


“IT am not convinced,” said Senator 
Couzens, “that there is a necessity for 
setting up an extensive, burdensome sys- 
tem to last indefinitely. I am bitterly op- 
posed to that, because I am sure it is not 
going to pay its expenses and, therefore, 
will be a burden.” 

The Indiana’ Senator argued to the con- 
trary, however, and asserted that few per- 
sons had submitted views that the sys- 
tem would not pay its own expenses. He 
added that his belief was the banks would 


make money for the subscribing institu- 
tions. 


Plan Described as Worth Trying 

“At any rate,” said Senator Watson, 
most of us who have studied this prob- 
lem deeply hold the conviction that it is 
an effort worth employing.” 

Senator Howell (Rep.), of Nebraska, 
questioned whether the funds to be loaned 
tc building and loan associations, life in- 


;Surance companies, banking houses and 


other institutions permitted to discount 
with the banks, ‘would ever “actually get 
down to the small@home owner.” He said 
it had been thought that money loaned 
by the Reconstruction Finance Corpora- 


| tion to banks would eventually reach the 


individuals and small firms most needing 
help, but that such had not been the 
case, 

“I do not believe that the folks at the 
bottom of the heap have not been bene- 
fited,” Senator Hebert (Rep.), of Rhode 
Island, interjected. “But assuming that 


[Continued on Page 2, Column 3.] 


Bostarid Balance: in Rubber Trade 
Declared Possible by 


End of Year 


small holders, in Malaya has declined 
somewhat, 

Against. this trend, however, estates 
in Malaya and Sumatra have made new 
high records, of production monthly, 
thus far, in 1932. 

_Absorption of rubber in countries out- 
Side the United States is running well 
ahead of absorption in past years, but 
absorption must be distinguished from 
consumption. The rubber absorbed can 
go into stocks or into refining and man- 
ufacturing plants, and no information 
is at hand to show just what the tend- 
ency is abroad. While it may be that 
foreign interests are taking advantage 
of the unusually low rubber price to lay 
in stocks against a future price increase, 
there are factors which make it appear 
that absorption might continue in the 
face of such a rise. 

Should the present high rate of ob- 
sorption be maintained for the balance 


| of the year, and should the tendency 


revealed by preliminary May statistics 
toward reduetion of output in the East 
likewise be maintained, the. restoration 


(Continued on Page 6, Column 4.] 


“the expenditures of the last two years 
include items such as advances to .the 
| Federal Fafm Board, payments for the 
| stock of the Federal land banks and for 
‘the stock of the Reconstruction Finance 
| Corporation. These will in large measure 
be repaid into the general fund to be 
| available either for current expenditures 
|or debt retirement.” 

Emergency Outlays Cited 
Although additional economies need to 
jbe enacted for the new fiscal year and 
| care must be exercised in all branches of 
| public finance, the Reveriue Act of 1932 
|and economies already enacted “constitue 
|real achievements in putting our financial 
| house in.order” for the future, according 
to Sécretary Mills. 

Increases in expenditures were due 
largely to extraordinary items like the Re- 
construction Finance Corporation, the 
land banks and emergency public works, 
and except for these outlays expenditures 
would have been $101,000,000 under ‘bud- 
get estimates,\the Secretary said. 

Declining receipts ee seae ne 
of business, . to_ etar ills 
Increases in the public debt; which were 
necessary to cover the deficit, amounted 
to $2,686,000,000 during the fiscal year and 
raised the total of the public debt from 
$16,801,000,000 on June 30, 1931, to $19,- 
487,000,000, Secretary Mills said in his 
statement, which follows in full text: 

Mr. Mills’ Announcement 


The following announcement is made to- 
day by Secretary Mills: 

The Federal finances for the fiscal year 
just closed reflect the effect of the un- 
precedented depression upon both the 
revenues and the outlays of the Govern- 
ment. A reduction in Federal revenues 
during the fiscal year 1932 and an. in- 
crease in expenditures due to emergency | 
measures, resulted in a @eficit of $2,885,- 
000,000, as compared with a deficit of 
$903,000,000 for 1931. Retirements of 
United States obligations to meet sinking 
fund requirements chargeable against ordi- 
nary receipts totaled $412,000,000, so that 
the deficit, exclusive of debt retirement, 
amounted to $2,473,000,000. The total 
gross debt outstanding was increased by 
$2,686,000,000. 

Decline in Receipts 

Total receipts amounted to $2,121,000,- 
000 which represents a decline of $1,196,- 
000,000 from 1931. Expenditures charge- 
able against ordinary receipts aggregated 
$5,006,000,000 and were $786,000,000 larger 
than for the previous year. The increase 
may be accounted for by the following 
items: Expanded governmental construc- 
tion activities and payments under the 
settlement of war claims act, the postal 
deficiency, and payment for the capital 
stock of the Reconstruction Finance Cor- 
poration and the Federal land banks. 

The deficit for ihe iiscal year 1932 was 
$762,000,000 larger than the estimate of 
$2,123,000,000 which was presented in the 
annual report of the Secretary. Expen- 





[Continued on Page 7, Column 1.] 


Canada to Add Taxes 
To Import Valuations 


Also Imposes Dumping Duty 
Equal to American Levies 


Canadian taxing authorities will add the 
new United States excise taxes in com- 
puting the dutiable value of imports, ac- 
cording to a Department of Commerce 
statement July 1. 

The statement follows in full text: 

Instructions issued June 21, 1932 (Ap- 
praisers’ Bulletin No 3897) by the Cana- 
dian Department of National Revenue, 
provide that the value of imported goods 
subject to excise taxes in the United 
States is to be increased by the amount 
of the taxes for the assessment of regular 
duty, and, in addition, a dumping duty is 
to be collected equal to the taxes, ac- 
cording to advices from Assistant Com- 
mercial Attache O. B. North, Ottawa. 

(Under the dumping clause of the Ca- 
nadian tariff, dumping applies to goods of . 
a class or kind made in Canada, if the 
selling price to the Canadian purchaser 
is less than the fair market value as sold 
for home consumption in the country of 
export at the time and place of direct 
shipment to Canada. For Canadian duty 
purposes, foreign excise taxes are held to 
be a part of the fair market value in the 
country of export. The products men- 
tioned in the bulletin as being subject to 
excise taxes in the United States include 
automobiles, parts and accessories, tires 
and tubes, binoculars selling for $3 and 
over, brewer’s wort, cameras, candy, clocks 
and parts, soft drinks, firearms, shells 
and cartridges, furs, gasoline, opera, 
marine and field glasses, grape concen- 
trates, juice and syrup; chewing gum, 
jewelry, lorgnettes, matt products, 
matches, lubricating oils, radio ore 
mechanical refrigerators, toilet soaps 
toilet preparations, sporting goods and 
watches and parts.) 
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oF oe aeneent . 
) madi: n Nation | 
Ts Congratulated 

~ By Mr. Stimson 


Friendly Relationships With 





\ Similar Convictions, He 
Says on Dominion Day 





e differences and controversies be- 
eee Canada and the United States are 
trivial compared ‘with the trouble of the | 
rest of the. world, the Canadian public | 
was informed ‘by the Secretary of State, 
Henry L. Stimson, in a radio broadcast 
July 1 on the ‘occasion of Dominion Day. 

“The hanp: relationships between Can- 
aga and the United States are due to 
similar origin and similar conviction, Sec- 
retary Stimson told the Canadian nation. 

His address, made public by the De- 
partment c* State, follows in full text: 

Text of Address 


I extend the greetings of the people of | 
the United States to the people of Canada 
on the national birthday of the Dominion. 
My message is more than one of formal 
greeting. It is not merely a courteous 
word of remembrance such as might be} 
exchanged between distant and disso- | 
ciated nations. It is a mesasge framed 
upon a common outlook, common tradi- 
tion, common language and literature, and 
upon a relationship which is unique | 
among the great peoples of the world. 
It is a message not only of good wishes 
but of understanding and affection. | 

Time and circumstance have drawn) 
upon the maps of North America a boun- 

dary between the people of Canada and 
those of the United States. We have dif- 
ferent governments, different flags, and 
different allegiances. Sometimes and in 
some fields we are rivals and competitors. 
We have little differences and contro- 
versies between us which it would be sheer 
pretense to deny on this or any day. But 
by and large the contests are only com- 
petition and the differences trivial in com- 
parison with the difficulties that trouble 
most of the nations of the world. | 
Similar Origin Cited T 

The reason for this is clear. It is not| 
mere proximity. It has little to do with 
geography or other physical facts. It is 
based on circumstances more real than 
maps or iivers, more enduring than monu- 
ments and treaties. Our friendship and 
understanding flow from the deep waters 
of similar origin and similar traditions. 
It is with this conviction that we join in 
your Dominion Day. | 

A national birthday, like the celebra- 
tions of any community or any family, is 
an hour set aside to pause and think as 
well as to rejoice. It is an hour not only | 
of thanksgiving but of review._This year | 
your celebration comes under the clouds| 
and shadows of an international catas-| 
trophe. In spite of all these shadows, we | 
and you have much to be grateful for. 

Our countries are orderly; our individual | 
suffering, bad as it is, is less widespread 
than most had dared to hope; our people 
show little inclination to resort to desper- 
ate remedies or to follow will-o’-the-wisps. | 
Between us, Canada and the United States, | 
a new sort of cooperation is moving on to} 





maturity. Your Prime Minister and your |} 


Government, our President and our Gov- | 


érnment, are month by month increasing | }}) 


the intimacy of contact and discussion be- 
tween us. 
Diplomatic Corps Discussed » 


The Honorable William B. Herridge is/ |} 


carrying on here the distinguished record | 
of his only predecessor as Canadian 
Minister to the United States. We have 
sent to Ottawa as Minister of the United 
States one of the most popular, the frankest, 
and most trusted of our younger cifizens, | 
who won a name on a battlefield covered 
by both our flags. { 

For Canada itself, today should be one} 
of pride. Your institutions stand high! 
among the systems of the world. Your 
press is free. 


stronger year by year. You are meeting | 
your special problems with energy and| 
courage. Your industrial and financial 
strength gain steadily. In the fields of 
law, order, and social regulation, you have 
lessons to teach not only to us but to 
others. | 

The United Staes congratplates Canada. 
May she flourish and wax greater as the 
years pass. In your growth there is noth- 
ing but gain for you, for us, and for the 
world. The United States has a good 
neighbor and we rejoice with her. 


Wheat and Cotton | 
Measure Is Voted 





Relief Distribution Plan Now 
Goes to President 


Congressional acti , Bangkok, Kennett F. Potter, reported to 
. ap oe, Se. whet sud the Department of State under date of| , : = 
June 30 that a new cabinet, directly re-| agencies are in a position where they can 
the conference report on that measure, fol- | sponsible to the Executive Committee of | do nothing further for the home owners | 
lowing adoption by the Senate on June|!5, had been appointed and thé 
30. The resolution now goes to the Presi- , PTinges, royal or otherwise, were in the 
Cabinet, the Committee of 15, or the Sen- | 


cotton resolution (H. J. Res. 418) was com- 
pleted July 1, when the House adopted 


dent. 


The resolution directs the Federal Farm | te. 






bie 


This Country Are Due to | 


Your fields are wide and_| |} 
rich. Your cities spread further and grow | || 





New Cabinet Formed 


State. 
follows in full text: 
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| Administrative Practice 


¢ 


Pardons and remissions of fines irrevocable 
by Governor, Indiana Attorney General rules. 
Page 4, col. 3; 


Agriculture and Food 


Products 


Agency of National Feeder and Finance 
Corporation now offering credit to livestock : 
growers in Oklahoma, Kansas and New Mex- 
ico, says Federal Farm Board. 

Page 5, col. 3 

Livestock ee feature of de- 

ricultural market. 
wepseapadns Page 1, col. 2 


World markets for butter x owest price 
level for year, says Department*of Agricul- 
ture. 3 | 

Page 5, col. 4 

Egyptian government tes cotton waste 

for use in bagging raw cotton. ‘ sant i] 
, col. 7 | 

Congress completes action on plan for 

relief distribution of wheat and ree “ii 
, col, 


: °* 
Aviation 
Extension of airplane service in various | 
countries announced by. Department of | 
Commerce. | 


Page 6, col. 1} 


Exporting and Importing |Mines and Minerals 


Canada to add new American excise taxes 
Department of Commerce. 


Imports of holiday explosives last year 
exceed $300,000, says Department of Com- 
merce, 

Page 2, col. 6 

Changed economic structure of Cuba said 
to be reflected in shift in imports by Island. 

- Page 3, col. 2 


e ° 
Engineering 
Trends in construction observed in build- 
ing highway bridges in New Mexico dis- 
cussed by E. B. Vande Greyn, Bridge Engi- 
neer, 
Mexico. 
Page 8, col. 5 
California Governor calls advisory group 
together to consider $350,000,000 water proj- 
ect for State. ~ 
Page 2, col. 6 
Work progressing on Belgian tunnel with 
indications of completion before scheduled 


time. 
Page 3, col. 5 


Federal Courts 


Failure of label on package of inhalant to 
state alcoholic content held misbranding 





Banks and Banking | 


Senator Bingham offers rider to home loan | 
bank bill to permit legal sale of 3.2 per cent | 
beer. — j 

e 1, col. 3| 

National bdnk ss reported to the | 

Comptroller of the Currency. | 
Page 7, col. 4) 

Home loan bank system ‘bill is made un- 

finished business in Senate. | 
Page 1, col. 6 

Comptroller of Currency and Federal Re- | 
serve rd call for statement of conditions 
at close of fiscal years from national and | 
State banks in reserve system. 

Page 7, col. 4 

Changes in status of State banks. 

Page 7, col. 6 

Foreign short-term paper in this country 
less than American funds abroad, says 
monthly review of Federal Reserve Bank of 


| 
| 
| 


New York. 
Page 1, col. 1 

Census 
Final wholesale trade report for New Mex- 


yy Census Bureau. | 
Page 6, col. 4 
Summaries of census of manufactures for | 
several industries announced by Bureau of | 
the Census. } 
Page 6, col. 2 | 


| Congress | 
Kentucky congressional redistricting law | 
attacked in suit filed in Federal court. } 
Page 4, col. 3} 

Bills and resolutions pending in Congress. | 
Page 5, col. 5 

Bills and resolutions signed by the Presi- 


dent. 
Page 5, col. 5 
Adjournment of Congress by July 9 prob- | 
able, Mr. Watson informs the Senate. 


ico and Idaho announced 


Page 1, col. 5 
Proceedings of July 1. | 
Page 3, col. 5 
See also under subject headings. | 


Construction 


Construction of new post office buildings 
at a total cost of $45,000,000 recommended 
in report of Senate Committee on Post Of- 
fice Leases. 

Page 1, col. 3 

Building program urged by Minnesota 
Governor in telegram to President. 
| Page 7, col. 5 


Corporation Finance 


Net loss of more than™$76,000,090 shown in 
income reports of Class I steam railways. 

Page 6, col. 5 

Authority to borrow $11,000,000 from Re- 

| construction Finance Corporation to meet 

maturities extended to Illinois Central Rail- 
road by Interstate Commerce Commission. 

Page 1, col. 4 

Interstate Commerce Commission approves 

new emergency loan to Central of Georgia 


Railway. 
Page 7, col. 2 


s s 
Credit Information 
Agency Of National Feeder and Finance 
Corporation now offering credit to livestock 
| growers in Oklahoma, Kansas and New Mex- 
| ico, says Federal Farm Board. 
e 





} 


Page 5, col. 3; 
Current Law 


Latest decisions of Federal and State) 

courts. | 

Page 4, col. 4 

. } 
Fdneation 


Adjustment of education to economic ne- 
cessity in Iowa have been made with view | 
to loss and injury to essential services of | 
school system, says Miss Agnes Samuelson, | 
Superintendent of Public Instruction, State 
of Iowa. 


| 


Page 8, col. 1 
} Library of Congress, accessions listed. 
| Page 5, col. 6 
| Government books and publications listed. 
| Page 5, col. 7 
| State books and publications listed. | 
| Page 5, col. 7} 


By Siamese Monarchy | 


A new cabinet, directly responsible to! 


the Executive Committee of 15, has been 
appointed under the new constitutional ; 
monarchy of Siam, according to a report} it is true, the circumstances of the aid | 
received July 1 by the Department of | designed here constitute a valuable con- 


The Department’s announcement] tribution any way in the matter of eco- 
/ nomic rehabilitation. 


The American Charge d’Affaires .at} 


that no 


Phyasri Visarvacha, former Under-| 


within Federal Food and Drugs Act; United 


| States v. 11 Cartons; District»Court for the 


District of Maryland. 
Page 4, col. 2 


Kentucky 
attacked in suit filed in Federal court. 
Page 4, col. 3 
Sale of asset to stockholder held not cor- 
porate dividend; Commissioner v. Van Vorst; 
Circuit Court of Appeals, Ninth Circuit. 


Page 4, col. 5 
Fish 


Decatur, Ill., to stock lakes with bass, 
says Department of Commerce. 
Page 2, col. 2 


Foreign Markets 


Opportunity for sale of American radio 
equipment offered by Spain’s project to es- 
tablish network of radio stations. 

Page 1, col. 1 


Foreign Relations 


Secretary Stimson congratulates Canada 
on occasion of Dominion Day. 

Page 2, col. 1 

Claims filed for damages in Shanghai bom- 


bardment. 
Page 3, col. 4 
Liberian Government informs United 
States it has no objection to trip by League 
of Nations representatives to Kru coast. 
Page 2, col. 1 
New cabinet formed in Siam, State De- 
partment is informed. 
Page 2, col. 2 


General Business Conditions 


Financial and business conditions in Man- 


churia are reviewed in trade advices to De- | 


partment of Commerce. 
Page 7, col. 3 


Government Finance 


Only Agriculture and War Departments 
appropriation bills left for enactment. 
Page 1, col. 4 
Bond issue provisions of relief bill are dis- 
carded by conferees, with Treasury to be 
given discretion in financing plans. 
Page 1, col. 4 
Fiscal situation at close of year analyzed 
by Secretary Mills. 
Page 1, col. 7 


Comparative analysis of receipts and ex- | 


penditures of United States Treasury at close 
of business June 23. 


Page 7, col. 5| 


. 
Highways 

Federal Power Commission defines its pol- 
icy on public lands as protection of local 


interests, in ruling on location of highway in 
California. 


Page 3, col. 7 
; mone building in Kentucky now at highest 
evel. 


Page 5, col. 4 
Immigration 


Alien departures exceed admissions in ratio 
of 10 to 3 and immigration Has declined over 
90 per cent in three years, says Commis- 
sioner General of Immigration. 

Page 1, col. 2 


Insurance 


Insurance bills approved by Louisiana 
Legislature. 


International Finance 


congressional redistricting law | 


| sippi River explained by Dr. 


“Destruction” of coal miners’ organization 


in computing dutiable value of imports, says |in Kansas if three large shafts in Crawford 


County ate shut down predicted by State 


Page 1, col. 7 | Labor Commissioner. 


Page 5, col. 2 
Motor Transport 


Commercial vehicles made from passenger 
cars being checked as to registry classifica- 
tion by Pennsylvania road patrol. 

Page 2, col. 5 


| Municipal Finance 


Problems of financing American cities on 
basis of balanced budgets discussed by A. E. 
Roche, Commissioner of Public Works, City 


Highway Department, State of New | Of Troy, N. ¥. 


Page 8, col. 1 


National Defense 


Navy Department puts field service on 
five-day week. 


Page j, col. 6 


Paper and Printing 


Cases involving determination of proper 
rates On paper products before Interstate 
Commerce Commission discussed by Howard 
Hosmer, Examiner, Interstate Commerce 
Commission. 


Page 8, col. 3 


Parks 


The national program for linking up exist- | 
‘ing and projected national parks and na- 
tional monuments located east of Missis- 
Ray Lyman 
Wilbur, Secretary of Interior. 

Page 8, col. 6 


Petroleum and Its Products 


Order of Governor Murray placing Okla- 
homa City oil field under military control 
explained by Lieut. Col. Cicero I. Murray, in 
charge of military proration. 


Page 5, col. 2 
Postal Service 


Construction of new post Office buildings | 
at a total cost of $45,000,000 recommended 
in report of Senate Committee on Post Of- 





| 


' 





| to cotton gins ordered in Oklahoma. 


| 
| 
| 
| 


} 


Page 5, col. 3 ect for State. 


| 
| 


Foreign exchange rates at New York. \ 


Page 7, col. 4 
Labor 


“Destruction” of coal miners’ organization 
in Kansas if three large shafts in Crawford 


County are shut down predicted by State | 


Labor Commissioner. 
Page 5, col. 2 


Market Statistics 


World markets for butter at lowest price 


level for year, says Department of Agricul- | 


ture. 
Page 5, col. 4 


fice Leases. 
Page 1, col. 3 
President 
The President’s day at the Executive 
Offices. 
Page 3, col. 1 
Prisons 


Convicts under Ohio habitual criminal law 
are eligible for parole at end of 15 years, 
Attorney General rules. 

Page 4, col.\1 


Production Statistics 


Production of limestone declines in In- 
diana, says Department of Commerce. 
Page 5, col. 2 
Estimates of American and world produc- 
tion of wool for year. 


s e,? 
Prohibition 
Senator Bingham offers rider to home loan | 
bank bill to permit legal sale of 3.2 per cent 


beer. 
Page 1, col. 3 | 
Three new denaturants of alcohol difficult 
to remove and devised by industry are an- 
nounced by Bureau of Industrial Alcohol. 
Page 2, col. 7 | 





Page 6, col. 3 


s 
Public Lands tricity. dees. age ve 
Federal Power Commission defines its pol- e > ” : 
icy on public lands as protection of local Territories 


interests, in ruling on location of highway in 
California. . 


Public Utilities 


Reduction of 16.9 per cent in power rates 


Page 3, col. 


Page 5, col. 4 

State regulation of installations of electri- 
cal fixtures and wiring urged by attorney for | 
Kentucky Department of Fire Prevention 


and Rates. 
Page 5, col. 7 
Trade Commission told of method by} 
which Associated Gas & Electric System 
handled income tax accounts. 
Page 5, col. 1 
Texas Railroad Commission postpones | 
hearings on appraisal of Lone Star Gas Com- | 
pany properties in that State. 
Page 
Texas court enjoins Community 
Gas Co. from increasing its rates. 
age 5, col. 5| 
California Governor calls adtisory group 
together to consider $350,000,000 water proj- | 


, col. 5 
atural 


Page 2, col. 6 
Treasury considers revising regulations for | 
administration of new Federal tax on elec- 

tricity. 
2 


Radio 


Status of radio legislation awaiting action 
of Congress. | 


Page 1, col. 


Page 6, col. 1 
Opportunity for sale of American radio 
equipment offered by Spain’s project to es- 
tablish network of radio stations. 
Page 1, col. 1 
Decisions of Radio Commission. 
Page 6, col. 7 
wenn Radio Commission hearings for 
week. 





Page 7, col. 7 





Bill to Create Home Loan Bank System 


Is Taken up for Consideration in Senate 


[Continued from Page 1.] 


“It is onty necessary to call attention to 


| whose mortgages they hold. 


Aid to Loan Agencies 


ing an individual if he would like to have 


‘more money. 


“But we must assume,” Senator Watson 


| answered, “that most of them answered 
| with the feeling they had. We have to 
|assume something all of the time, and 


| 
| 


| 


the fact that thousands of home-loaning | there is no reason apparent to me why 


we must assume here that these replies 
were not the truth as they appear to be 
and as those who made them see the sit- 
uation.” 

All of the Committee amendments that 


“Consider the building and loan asso- | Were added to the House bill were accepted 


Board to have delivered to the American | Secretary for Foreign Affairs, has been ap-| ciations, for example, and.their condition 


Red Cross as soon as it may be practicable | Pointed Minister for Foreign Affairs. 


45 million bushels of wheat of the Grain 
Stabilization Corporation, and 500,000 
bales of cotton of the Cotton Stabilization 
Corporation to provide food, cloth and 
wearing apparel for needy and distressed | 
people, and secondarily to provide feed for | 
livestock in the 1932 crop-failure areas. 





Liberia to Permit 
Visit to Kru Coast 


Does Not Object to Inquiry by 
League Representative 


The Liberian Government has informed 
the United States that it has no objection 
to the trip of Dr. Melville Douglas Mac- 
Kenzie, representative of the League of 
Nations, to the Kru coast, provided he is 
accompanied by a member of the Liberian 
Government. This was announced orally 
by the Department of State, July 1, to- 
gether with the explanation that this was 
“good news” since the Liberian Govern- 
ment previously had threatened it would 
not let Dr. MacKenzie see anything. 

The League investigation, in which the 
United States has been participating, fol- 
lows the burning of villages of the Kru} 
tribes by the Liberian Frontier Force, ac- 
cording to information obtained orally at 
the Department of State. The Kru tribes 
previously had testified to the existence 
of slavery and forced labor in Liberia. 
The. Liberian Government, however, 
claimed that the villages were burned for 
nonpayment of taxes. 

An announcement by the Department of 
State follows in full text: 

Samuel Reber, Jr., has reported to the) 
Department of State from Geneva, 
Switzerland, that he had been informed | 
that the Liberian Government accepted) 
Dr. MacKenzie’s mission as special agent) 
to the Kru coast with the understanding | 
that he will be accompanied by an official | 
of the Liberian Government designated | 
f-~ that purpose. 


City to Stock Lakes | 





To Exploit Fishing 


Decatur, Ill., Receives Aid of | 
Commerce Department | 


| until the earning power of the home owner | 
again permits payments on his loan.” 


shows how they can be helped by this | 
legislation. The funds they can obtain by | pending. These will be reached when con- 
discounting perfectly sound mortgages en- 

| ables them to go ahead and tide them over | 


in the Senate during the general discus- 
sion. There are numerous individual Sen- 
ators, however, who have amendments 


sideration of the bill is resumed July 5. 
Among the individual amendments is a 


rider to the bill, offered by Senator Bing- | 


ham (Rep.), of Connecticut, tc legalize 


Senator Watson took the position in this|the manufacture and sale of beer of 3.2 


connection that Federal funds would serve | per cent alcoholic content by weight. 
the double purpose of keeping the home | was Offered as Title II of the bill. 

loaning agencies from closing through in- | a 
| ability to realize on their loans and would | 


The City of Decatur, Ill., with the co- | Prevent foreclosures in a majority of in-| 


| For Publie Warks Projects 


operation of the Commerce Department’s | 
Bureau of Fisheries, is scientifically ex-j| 


ploiting the fishing possibilities of its park | gest 
lakes for the benefit of the residents of | tO 


that place, according to information made | 


the Bureau. 
plan is similar to the one developed re-| t 
cently b ythe City of Rochester, -N. Y., 
with the cooperation of*the Bureau. 


stances, thus giving the home owners an 
|opportunity to “pay out.” 


Senator Borah (Rep.), 
that it appears that Congress ought 


© something in a legislative way to 


of Idaho, sug-| 


It 
Bond Financing Rejected 


| {Continued from Page 1.] 
}is and the remainder cared for as the 


ovide more currency for the individuals. | Construction program directly under the 


: Asn , Senator Watson replied that all. he provisions of the relief bill. 
public by Commissioner Henry O'Malley of | could see to be done was “put the grease 


he money to the home owner directly 


or indirectly.” 


Whe Idaho Senator declared in his opin- 


According to the program in Decatur, | ion that the bill was predicated on a false 


the city will hatch a sufficient number of | Pasis if it were expected to do what Sen-|no loans shall be made available if the 
bass in the smaller of its two lakes to|ator Watson had stated. 


stock the larger. The latter is expected to | 


Figures on a _ questionnaire, 


| Later in the day the Committee agreed 


The basic principle of the | where the squeak is; in this instance, get | on the provisions to permit loans to pri- 
| vate enterprise and to individuals, with | 


certain restrictions. These restrictions in- 
clude the following: 
Adequate security must be furnished; 


money can be secured elsewhere; loans 


sent|can be used only for four specific pur- 


furnish sport for the citizens who other-| throughout the country by the Secretary | poses, namely, agriculture, industry, com- 


wise would be unable to fish. 


of 


The Buerau of Fisheries’ part in the| Watson in support of his statement that 


program consisted of sending Dr. A. H.| 


Weibe, who is in charge of the biological | 


laboratory for the Bureau at Fairport, Ia.,| facilities proposed by the bill would add| any loan to meet past indebtedness. Loans| 
desirable flexibility to the conduct of home| may be made to municipalities in this con- 


Watson | nection only for future employment. 


to Decatur where he made a survey and 
submitted a technical report to the city. 
According to Dr. Weibe, the smaller of 
the two lakes in Decatur will be used as 
a brood pond. There is ample natural 
food and vegetation for the protcetion of 
the small bass as they rise from the nests. 
Each fall the fish will be seined from 
this lake. The fingerlings will be trans- 
planted to the larger lake where they de- 
velop to legal size by the following season. 
A brood stock of about 100 of the largest | 
adult bass will be returned to the small 
lake. In this way, it is believed that the 
city, by intelligent management based on 
the report from the Bureau of Fisheries, | 
will be able to provide fishing for its in- 
habitants at practically no expense to the 
taxpayers.—(Department of Commerce.) 





financing 
said that 5,898 replies were in the af-| 
firmative and 1,796 were in the negative.'contained in the House bill, is not in- 
The replies to a question whether the|cluded in the agreement reached by the 
available credit! conferees. 
| numbered 6,525 in the affirmative and 1,974! sion of loans for financing of sales of ag- 
|in the negative, Senator Watson said. 

The Secretary of Commerce asked, in| 
another question, whether the home loan| beck said in response to questions, “will 
bank facilities would relieve the dangers| be eligible for a loan if he appiues under 
To this in-|the regulations set forth. 


‘system would 


of foreclosures appreciably. 
quiry, the Indiana Senator reported, there 
were 5,925 replies.in the affirmative and_| ifications. 
2,217 in the negative. 


the demand was widespread. 


Commerce, were offered by Senator) merce, or employment. 


| It was explained by Senator Norbeck, 
the chairman of the conferees, that gen- 


In reply to the question whether the/ eral restriction is imposed against use of 


institutions, Senator 


increase 


Senator Couzens interrupted with the 


The gasoline tax provision, which was 


The agreement includes exten- 


|riculture produce in foreign markets. 
“The small business man,” Senator Nor- 


i Anybody is 
| eligible if he applies and meets these spec- 
Self-liquidating loans, however, 
| will be given precedence.” 

The conferees will meet again July 5 


observation that the Secretary’s question-| to consider the final draft of the bill be- 
naire “naturally would elicit such replies.” | fore reporting it to the two Houses, it was 
The questions, he asserted, were like ask-! stated. 


State Finance 


ship practices in Court of Chancery denied 
by New Jersey State House Commission. 


Stone, Clay and 


' diana, says Department of Commerce. 


| Tariff . 


found in procedure of 50 nations in studies 
by Federal Tariff Commission. 


Taxation 4 


Tax Appeals summarized. 


study new Federal taxes as they affect States 
is proposed. 


sought in New Hampshire. 


porate dividend; Commissioner v. Van Vorst; 
Circuit Court of Appeals, Ninth Circuit. 


| administration of new Federal tax on elec- 


bill providing for independence for Philip- 
pine Islands. 


Textiles and 


| tion of wool for year. 


Trade Conditions 


declared possible bz end of year. 


Trade Mark 


prepared with chocolate on ground of decep- 
tive similarity to ‘“Tastyeast’” on confection 
consisting of chocolate-covered yeast; Green 
Bros. Co. v. Blackstone, etc.; Commissioner 
of Patents. 


Trade Practices 


Robbins, Inc., wholesale dealers in drugs, 
withdrawn by Federal Trade Commission. 


Wholesaling 





READERS’ SUMMARY » » » 


Railroads | 


Cases involving determination of proper 
rates on paper products before Interstate 
Commerce Commission discussed by Howard 
Hosmer, Examiner, Interstate Commerce 
Commission. 

Page 8, col. 3 

Net loss of more than $76,000,000 shown in 
income reports of Class I steam railways. 

Page 6, col. 5 

Authority to borrow $11,000,000 from Re- 
construction Finance Corporation to meet 
maturities extended to Illinois Central Rail- 
road by Interstate Commerce Commission. 

Page 1, col. 4 

Decisions in railway rate proceedings and 
in finance cases announced. 

Page 6, col. 5 

Interstate Commerce Commission suspends 
schedules proposing to restrict rules govern- 
ing weighing in transit of hay and straw in 
Central Freight Association territory and to 
cancel commodity rates on-excelsior in offi- 
cial class territory. 

Page 7, col. 2 


Interstate Commerce Commission approves 
new emergency loan to Central of Georgia 
Railway. 

Page 7, col. 2 

Statements of railway selected income and 
balance sheet items are corrected. 


Page 7, col. 5 
Rubber Products 


Restoration of ‘@lance in rubber trade 
declared possible by end of year. 


Page 1, col. 5 
Social Welfare 


Studies of cases of inmates of State insti- 
tutions to provide basis for public policies 
to prevent delinquency discussed by William 
J. Ellis, Commisgianer of Institutions and 
Agencies, State of New Jersey. 

Page 8, col. 3 


‘Funds to finance investigation of receiver- 


Page 4, col. 3 


Glass Products 


Production of limestone declines in In- 


Page 5. col. 2 


Wide variation in tariff administration 


Page 2, col. 5 


Decisions promulgated by the Board o 


Page 4, col. 1 
Committee of State attorneys general to 





Page 4, col. 1 
Plan to liquidate tax-delinquent property 


Page 4, col. 1 
Sale of asset to stockholder held not cor- 


Page 4, col. 5 | 
Treasury considers revising regulations far 


Senate puts aside until next session the 


Page 1, col. 5 


Their Products 
Estimates of American and world produc- 


Page 6, col. 3 


Restoration of balance in rubber trade 


Page 1, col. 5 


“Tasty-Lax” denied registry for laxative 


Page 4, col. 4 


Anti-trust charges against McKesson & 


Page 7, col. 7 





Final wholesale trade report for New Mex- 


ico and Idaho announced by Census Bureau. | 


Page 6, col. 4 | 


Workmen’s Compensation 


Street commissioners not compensable un- 


der Nebraska workmen's compensation law. 


Page 7, col. 3 


Pennsylvania Checks 
Auto €lassifications 


Commercial Vehicles Are to Be 
Registered as Such 


Harrisburg, Pa., July 1. 

The State Highway Patrol has begun 
a drive to force owners of motor vehicles 
wrongly classified by themselves as pas- 
senger cars to reclassify them as commer- 
cial vehicles, according to a Department 
of Revenue statement. The Common- 


wealth, it is estimated has been losing 
thousands of dollars annually because of 
this self-classification to get a lower rate. 

Vehicles affected are those where the 
owner of a passenger vehicle has severed 
the rear portion of the body and has 
mounted a truck body on the chassis. 
Such vehicles lose their identity as pas- 


hicles, Secretary of Revenue Clyde L. 
King explained, and owners must reapply 
for commercial registration plates. This 
is in accordance with an opinion recently 
furnishec. the Department of Revenue by 
the State Department of Justice. 

| “This false registration has been prac- 
ticed for some time,” the Secretary stated. 


estly classifies his vehicle as a commercial 
vehicle and pays the higher registration 
fee to allow the owner of a made-over 
passenger car to pay the lower passenger 
car fee. Owners failing to reclassify their 
| vehicles will be subject to prosecution and 
| to suspension of their registration.” 


'Tariff Administrations 
Of 50 Nations Are Studied 


ministering tariff policies in foreign coun- 
tries is shown in a report issued by the 
Tariff Commission, according to a recent 
announcement by the Commission, which 
follows in full text: 

The Tariff Commission has issued a re- 
port entitled “Regulation of Tariffs in 
Foreign Countries by Administrative Ac- 
tion.” This is a comparison of the pro- 
visions of law in 50 foreign countries by 
which their national legislatures have em- 
| powered the executive branch of the gov- 
ernment to change tariff rates and to re- 
strict or prohibit importation under cer- 
tain conditions described more or less 
definitely in the different laws. 

An examination of these delegations of 
power shows wide variations in the dif- 
ferent countries. Some give virtually un- 


limited discretion to the Administration. 
Others restrict the authority within defi- 
nite limits set by the law, both as regards 
the scope of the power conferred on the 
executive branch of the Government and 





as to the manner of its exercise by the 
| administrative bodies in question. 








senger cars and become commercial ve-| 


| “It is unfair to the truck owner who -hon-| 


Wide variations in the methods of ad-| 





Gov. Rolph Calls —|Three Formulas 


Water Conference 


Summons Advisory Group to 
Hear Details of 350 Million 
Project for California 


Sacramento, Calif., July 1. 

Governor James Rolph Jr. has issued 
invitations to a mass meeting to be held 
at Oakland July 11 to discuss California’s 
state-wide water program. The meeting 
is essentially one of the Governor’s ad- 
visory water commission of several hun- 
dred persons, it was explained, but Mr. 
Rolph is desirous of having as large a 
gathering as possible to héar the details 
of the $350,000,000 water plan sponsored 
by Matt I. Sullivan, San Francisco, and 
James M. Burke, Visalia, members of his 
water resources commission. 

Aside from the state-wide water plan 
itself, it was announced, the most impor- 
tant’ matter to come before the meeting 
is the question of whether the Governor 
should summon the Legislature in special 
session in August to adopt a constitutional 
amendment setting up machinery for the 
consummation of the “key” units of the 
project at a cost of approximately $160,- 
000,000. Governor Rolph said he did not 
want to call the special session unlessghe 
was assured of the necessary numberof 
votes to pass the proposed amendment. 


Firecracker Imports 


For Year Are Found 
To Exceed $349,000 


Most of Explosives Used for 
Holiday Purposes Sent by 
Far East, Department of 
Commerce States 





Foreign countries sent the United States 
more than $360,000 worth of fireworks and 
firecrackers last year for holiday purposes, 
according to a Department of Commerce 
statement July 1. Firecrackers came 
chiefly from the Far East and fireworks 
largely from Germany. The full text of 
the statement follows: 

American citizens who celebrate the 
Fourth of July amid the rocket’s red glare 
and the staccato explosions of thousands 
of firecrackers, purchased over $360,000 
worth of fireworks and firecrackers abroad 
during 1931, according to import statistics 
compiled by the Department of Com- 
merce. 

Far Eastern Sources 

United States imports of firecrackers 
alone amounted to $349,288 during 1931 
while these of fireworks were valued at 
$13,835, according to the Department's fig- 
ures. Most of the holiday explosives were 
purchased from the Far East, Hong Kong 
supplying firecrackers valued at $221,089 
during the last year. China and Japan 
ranked next in the sales of firccrackers 
to this country, shipping $122,756 and 
$2,547 worth of these products, respec- 
tively. Germany’s share totaled $2,806. 

Roman candles, bombs, rockets and 
other fireworks imported by the United 
States during 1931 were valued at $13,835. 
Germany suppl the largest part of 
these imports, s#ipping $9,213 during the 
year. Fireworks imported from Hong 
Kong were valued at $2,274, while China 
and Japan sold $2,016 and $577 worth of 
such products to this country in 1931. Ex- 
ports figures for fireworks are not sep- 
arately clasified by the Department. 

The Fourth of July is celebrated : by 
American citizens in all parts of the world, 
according to the Specialties Division of the 
Commerce Department. While many of 
| these celebrations are characterized by the 
booming of “cannon crackers” and dis- 
plays of the multi-colored lights of sky- 
rockets and Roman candles, the trend in 
recent years has been toward official re- 
ceptions or informal functions to com- 
= rate the birthday of the United 

afes. 


Birds as Insect Destroyers 


| Some birds eat 100 or more insects at 
|meal, or, if the insects are small, several 
thousand may be devoured. Bird refuges on 
farms attract and protect birds and are thus 
helpful in destroying insect pests.—(Depart- 
ment of Agriculture.) 
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For Denaturing 


Alcohol Devised 


Calorite, Pontal and Tescal 
Announced as Hard to 
Remove, and Nontoxic In- 
ventions of Industry 


Three new denaturants, developed by 
three industrial companies in conjunction 
with the Bureau of Industrial Alcohol, 
have ‘been approved for use in manufac- 
turing’ completely denatured alcohol, and 
the offitial formulae have been revised ac- 
cordingly, the Director of the Bureau, Dr. 
James M,. Doran; announced July 1. 

’ All-of the three new denaturants, named 


calorite, pontol and tecsol, are nontoxic 
and are extremely hard to remove from 
sleoneh representing “a commercial ad- 
vance as well as being adequate to pro- 
tect the Government’s Dr. 
Doran stated. 

Coordination of Research 

The development of the new denatur- 
ants is a fine example of the coordination 
of Government and industrial research, 
according to Dr. Doran, whose statement 
follows in full text: 

To supervisors of permits, assistant 
supervisors of permits, and others con- 
cerned: 

In connection with the authorization 
of new formulas No. 5-A and No. 10, and 
approved modification of No. 5, for Com- 
pletely Denatured Alcohol, the following 
note may be of interest to the officers 
and employes of the Bureau: 

Completely denatured alcohol, Formula 
No. 5, has been improved by substituting 
for “alcotate,” a new petroleum product 
known as “calorite.” The formula has 
been strengthened, and will be more ac- 
ceptable commercially by reason of modi- 
fication of odor. The research staff of 
the Standard Oil Co. of California have 
been very helpful in the development of 
this denaturant. 


Pontol Is New Product J 
Completely denatured alcohol, Formula 
No. 5-A, introduces a new product, “Pon- 
tol,” which is a complex mixture of sec- 
ondary end tertiary isc alcohols with 
other compounds. They are extremely 
difficult to remove from alcohol, and afford 
very effective denaturation. The re- 
search staff of the Dupont Ammonia Co. 
have been instrumental in developing this 
new material. 

Completely denatured alcohol, Formula 
No. 10, contains as its basic denaturant a 
new wood distillation product developed 
by the staff of the Tennessee-Eastman Co., 
Kingsport, Tenn., a wholly owned sub- 
sidiary «f the Eastman Kodak Co. It is 
the result of many months of work by 
the chemists and engineers engaged in 
wood chemical technology. “Tecsol” is 
the name of this new material. 


Collaboration by Chemists 

A technical committee of the Industrial 
Alcohol Institute and the research labora- 
tory of the Paint, Oil and Varnish Asso- 
ciation cooperated with the chemists of 
the Bureau of Industrial Alcoho) in this 
work. 

These formulas represent a comm¢scial 
advance, as well as being adequai2 to 
protect the Government’s interest. The 
formulas are nontoxic. They provide 
broad sources of denaturing materials and 
are a fine example of coordination of 
Government and industrial research. 


interests,” 


Prohibition Unit Changes 
Title of Field Employes 


Field workers of the Bureau of Pro- 
hibition no longer will be known as pro- 
hibition agents. but as investigators of the 
Department of Justice, Col. Amos W. W. 
Woodcock, Director of the Bureau of Pro=- 
hibition, announced orally July 1. 

Making the change in an effort t@in- 
crease still more the morale of the field 
workers, Col. Woodcock said that badges, 
papers and other credentials of the force 
would be revised to conform with the new 
system. Since the Bureau has come un- 
der the Department of Justice, the opera- 
tives are in reality investigators of that 
Department, according to Col. Woodcock. 













































PUBLISHING DEPARTMENT 
James L. Bray, Director 


CIRCULATION DEPARTMENT 
Robert D. Chase, Director 


Telephone: District 4900 


Cuicaco 
National: A. F, Lorenzen 
910 Peoples Gas Building 
Wabash 5200 


Derreit 
National: W. R. Ewald 
10-253 Genera! Motors Building 
Los ANGELES 
General: Gordon Simpson | 
Room 968 Bendix Buiidin, 


1206 Maple Ave., Prospect 5775 


CHICAGO 
803 London Guarantee Building 
State 7766 


Otto H. KAHN 
SaMvuEL S. FELs 
WaLtTer C. TEAGLE 
Simon GUGGENHEIM 
Mrs. CuHarLes H. Sasin 
BRECKINRIDGE LONG 
Georce F. RanpD 
Seymour H. Knox 
E. T. MEREDITH 
C. Bascom SLEMP 
Wayttz JOHNSON 
Norman H. Davis 

, Ira C. Coprey 

* Dr. Stantey M, Rivewart 
CoLoneL E. M. House 
Watter J. Fany 
JOHN BARRETT 
Rosert 8. BROOKINGS 
James L, Bray 
Huen Grant Srravs 
Mrs. N. ve R. WHITEHOUSE 
T. M. Ropiun 
ELMER SCHLESINGER 
Tue Brookincs INSTITUTION 

























































































i 





4) 


























































¢ . 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING * 
tTHOUT COMMENT BY THE UNtTep States DAILY 











. 


«Snare SATURDAY, JULY 2, 1932— @bhe Guited States Daily — YEARLY INDEX PAGE 829 


In the CONGRESS of the 





New Post Offices 
Proposed at Total 
Cost of 45 Million 


Construction of Buildings in 
Various Cities Urged in 
Report on Senate Inquiry 
Into Postal Leases 





Under the pressure of adversity, Cuba 
has brought about a fundamental change 
in its economic structure which is reflected 
in a shift in the complexion of American 
exports to the island, according to Charles 
F. Knox Jr., of the Division of Regional 


{Continued from Page 1.] Information, Department of Commerce. 


equally obvious that such legislation could 


this obligation had not been terminated 
the Government would have paid as rent 
at the rate of $120,000 a year, from Nov. 
22, 1929, to Nov. 5, 1941, the \sum» of $1,- 
434,666, which, it will be noted, is, $1,018,- 
000 more than the Government actually 
paid under the plan of settlement for the 
acquisition of the property.” ty 

Regarding the Quincy Station, Chicago, 
lease, which was for 20 years at $125,000 
a year, the report said: 

“Your Committee included the Quincy 
Station property among the 51 properties 
which it had appraised by an organization 
of national reputation, which reported to 
your committee that the sound valuation, 
or fair value of the Quincy Station prop- 
erty was $435,302, of which land was $136,- 
371, building $269,010 and equipment 
$20,920. ° . 

“It is interesting to note that the fair 
market value of $435,302 is more than 
$1,400,000 less than Bachelder’s appraisal 
ip February, 1928, more than $1,100,000 
less than Bachelder’s appraisal in Decem- 
ber, 1925, and more,than $1,000,000 less 
than the option to purchase this property, 
namely, $1,450,000, which was offered to 
the Government by James W. Good, Kulp’s 
attorney.” 

The report continues: 


Legislation Recommended 


“Your committee recommends that legis- ; 
lation be enacted amending the Public 
Buildings Act of May 25, 1926, which would 
authorize an appropriation of $45,000,000 
for the: acquisition, by purchase, condem- 
nation or otherwise of sites and the con- 
struction of buildings to house the facilities 
of every nature whatever of the Post Of- 
fice Department now housed in quarters 
occupied under leases at an annual rental 
of. $6,000 or more and expiring on or before 
June 30, 1937, or expiring subsequent to 
June 30, 1937, when said leases contain a 
provision that said leases can be termi- 
nated upon 90 days’ notice whenever the 
Post Office Department shall decide to 
move said facilities into a Government- 
owned building provided therefor. 

“Your committee further recommends 
that under the above authorization not 
more than $15,000,000 shall be expended 
annually, except that any part of the bal- 
ance of any appropriation made pursuant 
to this proposed authorization which may 
remain unexpended at the end of any 
fiscal year, may be expended in any sub- 
sequent fiscal year without reference to 
this limitation. ‘ 


Savings Estimated 


“Enactment of this legislation would 
enable the Postmaster General, in his di- 
scretion, to select many public building 
projects which would result in the ter- 
mination of a great ‘many of the 292 
leases of postal facilities with an annual 
rental of $6,000 or more, and an aggregate 
annual rental of $5,895,000, which ex- 
pire on or before June 30, 1937, or if ex- 
piring thereafter according, to their terms, 
contain a Government-building cancella- 
tion clause. 

“Therefore, the immediate passage of 
the iegislation recommended by your com- 
mitiee will result in substantial savings 
in rent to the Government on this ac- 
count. 

“It is perfectly obvious that the legis- 
lation herein recommended by your com- 
mittee would not result in the construc- 
tion of unwarranted post offices. It is 


not be justly subject to the criticisms 
sometimes advanced against building con- 
struction legislation characterized as ‘log- 
rolling’ or ‘pork-barrel’ legislation. 

“The legislation herein recommended 
would enable the Postmaster General, in 
his discretion, in his selection of building 
projects thereunder, to make economical 
and desirable consolidations of postal fa- 
cilities where this course is practicable; 
that is, parcel post facilities, garage fa- 
cilities and railway mail facilities, or part 
of them, could be consolidated in cases 
where such consolidation would be in the 
interests of economy ‘and the° postal 
service. 

“It is conservatively estimated that the 
savings that would accrue under Govern- 
ment ownership of these postal facilities, 
would be more than one-third of the 
amount which otherwise would have to 
be paid as rent.” 





Senate Postpones Action 
On Freeing Philippines | 


[Continued from Page 1.) 


ate convened, and its sponsor urged that) 
ie be accepted as a protective measure. 

Senator Vandenberg’s proposal was op- 
posed by Senator Robinson (Rep.), of In- 
diana, who held that the United States 
“ought to get out of the Philippines, and 
stay out.” 

“What would we do with additional re- 
serve territory there?” Senator Robinson 
asked. “Hawaii should be our Pacific 
base.” 

Senator Hawes and others then called| 
for a vote on the Vandenberg amendment, 
but Senator Copeland (Dem.), of New 
York, demanded time for discussion. 
“Frankly, I think the amendment merits 
considerable consideration,” he said. “I 
want to express my views on it.” 

“Then, I want the record to show for 
the sake of the historian,” Senator Hawes 
interjected, “just who has been blocking 
a vote on the bill and who is holding 
off justice to those people.” 

Senator Copeland replied he was un- 
certain as to whom Senator Hawes re- 
ferred, but that “if I can make a place 
in history for my humble self by fol- 
lowing the dictates of my conscience, I 
shall be entirely content with what history 
will show.” 

“There are factors and questions,” he 


added, “which have not been discussed | 
History will show them and they | 


here. 
will not reflect too-much wisdom in the 
per proposed in the measure pending 
ere.” 


Senator Copeland reviewed his conten- 
tions that it was contrary to the Consti- 


tution for Congress to grant independence | 


to the Philippines, and argued again for 
a plebiscite on the question among the 


people of the United States. 
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PRESIDENT'S DAY 
At the Executive Offices 


July 1, 1932 


10:30 a. m. to 12.m.—The President 
met with the Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 

12:30 p. m.—The President received 
the winners of the Scholastic Current 
Events contest. 

Remainder of Day.—Engaged with sec- 





In an effort to combat the effects of 


a depressed sugar industry, says Mr. Knox 
in the issue of Commerce Reports just 
made public, Cuba turned to new sources 
of wealth, and in a measure, has sur- 
passed its own expectations. Cuba is now 
producing more of its own foodstuffs and 
certain manufactured commodities than 
formerly. 

This new Cuban movement has drasti- 
eally reduced certain of our exports to 
Cuba, Mr. Knox declares, exports which 
were formerly thought to be indispensable 
to the Cubans because they were necessi- 
ties of life not produced in the island. 
The article supplies the following addi- 
tional information: 

The close of the year 1931 brought with 
it further evidence that our exports to 
Cuba are being affected by reasons other 
than the severe economic depression pre- 
vailing in that country. Aside from the 
total trade decline, it is now apparent 
that the Cuban market for American com- 
modities is definitely changing, and that 
when trade picks up in the future that 
trend will be all the more evident. 


Commodities Reveal 


Character of Change 

A detailed study of our con-rodity group 
exports to Cuba reveals the character of 
the shift. @n 1922 our exports of food- 


stuffs to Cuba were 38.1 per cent of our 
total exports to that country. In 1930 
(1931 figures are not yet available) food- 
stuffs exports had shifted their position 
with relation to the total and accounted 
for only 26.5 per cent of our exports. 
During this same period, while United 
States exports of foodstuffs were decreas- 
ing, various other commodity groups were 
assuming a greater importance. Thus, the 
position of “other vegetable products, ex- 
cept fibers and wood,” increased from 2.5 
per cent to 4.2 per cent; “textiles,” from 
11 to 15.3 per cent; “nonmetallic min- 
erals,” from 8.5 to 14.4 per cent; ‘“ma- 
chinery and vehicles,” from 9.5 to 12.4 
per cent; “chemicals and related prod- 
ucts,” from 5.1 to 5.2 per cent; and “mis- 
cellaneous,” from 1.9 to 3.2 per cent. 

To any one familiar with the Cuban 
economic structure, the shift in the com- 
plexion of trade presages a fundamental 
change in the Cuban market. Our de- 
creasing foodstuffs exports, with relation 
to the total, is peculiarly significant in 
connection with a country that has always 
depended on foreign sources for its food 
supply. 

In fact, the purchase of foodstuffs has 
always represented Cuba’s largest foreign 
bill among commodity imports. There- 
fore, an explanation of the reasons under- 
lying the decrease in foodstuffs imports 
into Cuba is of primary importance in 
understanding the changes that are tak- 
ing place in the Cuban market. 


Past Limitations 
Of Agriculture Cited 


For centuries Cuba has presented a 
curious anomaly among nations. Capable 
of producing practically all of its own 
foodstuffs in quantities far in excess of its 


destined for export, and to remain prac- 
tically dependent on foreign sources for 
food supplies. 

This dependence affected all classes of 
society, from the rich merchant down to 
the poorest of agricultural workers. Even 
the small farmer, living on land as fertile 
as any in the world, preferred to work 
for wages in the sugarcane or tobacco 
fields, and with those wages purchase a 
limited variety of imported food, rather 
than grow his own staple foodstuffs. 

The Cuban population comprises mostly 
the low-paid agricultural workers, whose 
annual cash income in normal years is 


$400. With the individual's income limited 
to that amount, and his dependence on 
imported foodstuffs almost complete, it is 
estimated that from 75 to 80 per cent of 
his cash income has been going for im- 
ported comestibles. 

_ Because food expenses figured so largely 
in his personal expenditures, it is obvious 
that he had very little money with which 
to purchase clothing, household effects, 
etc., and practically nothing left over for 
semiluxuries or luxuries. 


Effect of Decline 
In Sugar Industry 


In 1924 Cuba’s main industry—the 
growth and manufacture of sugar—began 
to feel the stagnating effects of world 
overproduction of that commodity. The 
price of sugar began to decline, slowly 
but persistently, despite strenuous efforts 
to curtail production and restrict exports, 
and the industry, whose ramifications ex- 
tend like a vast network over the entire 
island, was forced to contract its activities. 

Since 1924 this contraction has been re- 


flected in almost every phase of Cuban 
economic activity. 


strenuous campaign for agricultural di- 
versification and industrial. stimulation, 
| Large-scale public works were under- 
| taken—particularly the great new Central 
| Highway—in an effort to relieve unem- 
ployment and provide the island with new 
transportation and other facilities. 

| In 1928 and 1929 the Cubans were in- 
|; creasingly conscious of their economic 
| difficulties. The rural worker found that 
his all too meager income was drastically 
reduced, and in thousands of cases ceaséd 
altogether. If he continued to purchase 
the relatively expensive imported foods, 
such as rice, beans, lard. meat, cheese. 
etc., his income barely sufficed for food 


alone, not. to mention other articles 
needed. 


and cash money became scarcer, the 
out funds to purchase the “store” foods. 
He had to producethis own or starve. The 
government urged him to plant food crops, 
and supplied him wth seeds. He discov- 
ered that fresh vegetables, grown in his 
own garden, were just as good as the dried 


effort he could not only raise enough for 
his own needs, but also an excess tio sell 
in the market place. 


Effects on Consumer 
In Urban Areas 


hogs, not only for his own meat require- 
ments, but also to sell to the 
| Slaughterhouse. He found out that he 
; could sell the milk from his cow to the 
;milk collector, who suddenly appeared 
from the city, and likewise, that it would 
pay him to confine his chickens and 
gather the eggs to sell in the town. He 
found out that he could utilize his labor 
in other ways beside selling it to the 





retgrial staff and in answering corre- 
spondence. 


sugar-mill owner or the tobacco grower. 


| ture, when the economic situation im- 


needs, Cuba has preferred to devote all| 


of its energy to the production of crops | 


probably in the neighborhood of $200 to! 


€ AC To offset the dimin- | 
ished activity, the government began a/| 


As the depression became more acute | 


| Cuban worker found himself entirely with- | 


or canned vegetables, and that with little | Aci 


He discovered that it would pay to raise | 


local | 











Change in Economic Structure |Navy Department 
Reflected in Imports by Cuba) pyts Field Force 





Output of More Foodstuffs and Manufactures 
Said to Affect Our Exports to Island 





Cuban farmer to the possibilities that lay 
on his doorstep, the city worker was keenly 
feeling the pinch of adversity. Drastic re- 
ductions in income, and growing unem- 
ployment, made personal economy an ab- 
solute necessity. Asin the case of the rural 
worker, one of the first items of the family 
budget that was reduced was imported 
foodstuffs. 


Cheaper foodstuffs were in demand, and 
in response thereto a steady stream of 
produce began flowing into the cities from 
the surrounding countryside. Fleets of 
trucks began to move over the new Central 
Highway, which had opened up new areas 
of production. Meat, milk, potatoes, corn, 
coffee, vegetables, and other edibles, 
flooded into the city markets, and the 
money obtained from the sale of those 
commodities began to filter out from the 
cities to the country district, instead of 
being transmitted abroad to pay for im- 
ported foodstuffs. 


Middlemen ‘quickly saw the opportunities 
opened up by this new movement and es- 
tablished transpotration services, concen- 
tration points, and formal marketing out- 
lets. In some few cases the farmers them- 
selves formed cooperative marketing or- 
ganizations to better dispose of their prod- 
ucts. 





Attraction to Capital 


In New Movement 


Encourged by high tariff protection, cap- 
ital for production to supply the domestic 
market began flowing into Cuba. American 

manufacturers, who now found it difficult | 
to sell to Cuba because of the protected 
tariffs, investigated the possibilities of es- 
tablishing branch factories on the island, 
and in not a few cases carried out the idea. 
Factories were built to process raw food- 
stuffs into manufactured edibles, similar 
if not identical to the products formerly 
imported. 


Large investments were made in the milk 
industry, the cheese and butter industries, 
lard, meat products, poultry, vegetables 
oils, and others., Nor did Cuban and foreign 
capital stop with foodstuffs. Factories 
were erected to produce hosiery, textiles, 
paints, garments, cements, furniture, and a 
great miscellany of other articles. 


Thus Cuba, under the tremendous pres- 
sure of adversity, has brought about a 
fundamental change in its economic struc- 
ture. In an effort to combat the para-| 
lyzing effects of a depressed sugar indus- 
try, Cuba turned to new sources of wealth, 
and, in a measure, has surpassed its own 
expectations. This new Cuban movement 
has drastically reduced certain of our ex- 
ports to Cuba—exports which were for- 
merly thought to be indispensable” to 
the Cubans, in that they were necessities 
of life not produced in the island. 

The question might well be asked, “What 
effect will these new developments have 
on our future exports to Cuba when the 
Cuban economic conditions improve?” 


General Effects 
On Our Exports 


To answer this question one must re- 
turn again to the question of food supply. 
If the Cubans can produce the greater part 
of their own food supply, and thus save | 
a heavy foreign bill for imported food-| 
stuffs, they are, from the Cuban stand-| 
point, considerably bétter off. In the fu- 


proves, and their cash income returns to 
a more normal basis, the Cubans may not | 
be inclined to spend from 75 to 80 per 
cent of that cash income on imported 
staple foodstuffs. 

They have become familiar now with) 
their own manufactured products. In the 
future they may spend a larger part of | 
their cash income on things other than 
imported foods—clothing, household ef- 
fects, manufactured commodities, etc.) 
Furthermore, in the question of food-/| 
stuffs, they will probably purchase more 
varied comestibles, largely of a manufac- 
tured type which can not be produced in 
Cuba. 

In considering the “industrial stimula- | 
tion” movement there are several quali-j 
fying factors to be taken into account. 
Cuba is, and will probably continue to 
be, essentially agricultural, with sugar as | 
the leading crop. This is not necessarily | 
from choice, but because the country; 
lacks certain essential natural resources 
vital to the establishment of large manu- 
facturing industries, The island has very 
little coal, its hydroelectric resources are 
very limited, and its oil deposits are be- 
lieved to be very small. 

Thus, Cuba would be greatly handi- 
capped .in the establishment of heavy | 
manufacturing industries. On the other 
hand, there probably will be in future 
years an expansion in the direction of 
light manufacturing industries importing 
semimanufactured goods to be finished in 
Cuba. In that case the United States 
might sell large quantities of machinery 


Instructions 


cies not to be filled except absolutely es- 





| 


On 5-day Week’ 


on Changes 
As Affecting Personnel 
Under Economy Statute 
Are Issued to Officers 


[Continued from Page 1.] 
impounded; no increase, in pay; vacan- 


sential positions authorized to be filled) 
by the President; amounts saved by fore- 
going impounded unless waived by Presi- | 
dent; all employes who shall have reached | 
the retirement age prescribed for automa-| 
tic separation on and after July 1, 1932,! 
who have not less than 15 years service | 
shall be separated; allow not to exceed | 
$5 per diem for traveling expenses; addi- 
tional. pay for Sunday, holiday and over- 
time work abolished; additional pay for) 
night work reduced one half; in so far 
as practicable, overtime work shall be per-| 
formed by substitutes or unemployed regu- | 
lars in lieu of persons who have performed 
a day’s work during the day during which | 
the overtime work is to be performed, and} 
work on Sundays and holidays shall be| 
performed by substitutes or unemployed | 
regulars in lieu of persons who have per- 
formed ~ week’s work during the same 
week; in reduction of force married per- 
sons ‘(living with husand or wife) em-| 
ployed in the class to be reduced, shall be 
dismissed before any other persons em- 
ployed in such class are dismised, if such 
husband or wife is also in the service of 
United States or District of Columbia; 
hereafter preference in appointment given 
to persons other than married persons liv- | 
ing with husband and wife, such husband | 
or wife being in the service of United 





without pay such employes necessary to 
keep within appropriations in lieu of dis- 


injury to the service. 

“*The President will issue furlough reg- 
ulations with a view to securing uniform 
action. Copy of the act will be furnished 
as soon as received from Public Printer. 
Bureau Supplies and Accounts will issue 
necessary accounting instructions. 
mit as soon as possible questions arising 
under the act for decision by Department, 
Comptroller General of United States or 
other authority.’” 

“The Secretary of the Navy has sent 
instructions to the naval service that in 
accordance with ‘provisions of Economy 
Act suspend leave of absence with pay 
during fiscal year ending June, 1933, for 
officers. Total 30 days’ leave without pay 
may be required. Travel to be on expense 
basis, no mileage paid for travel performed 
after June 30. Further instructions will 
be communicated. Commandants, com- 
manding officers will inform officers de- 
tached to other duty delay counting as 
leave beyond June 30 involves nonpay 
status.’” 





President Hoover has issued Executive 
Orders dated June 30 exempting from the 


; of the pending amendment to bill for 


States or District of Columbia; furlough | 


charge, the higher salaried to be fur-| 
loughed first wherever possible without | 


Sub- | 


UNITED 


Proceedings of 





Senate 


" Senate convened at 10 a. m., July 
1, following a recess from June 30. 
Senator Jones (Rep.), of Washington, 
submitted a report from the conferees 
on the four-department (State, Justice, 
Commerce and Labor) appropriation bill, 
and entered a motion that the Senate 
reced from its amendment relating to 
air transport. The motion was agreed to, 
thereby completing congressional action 
on the bill. | 
The Senate proceeded to consideration 


independence of the Philippine Islands. | 
(Discussion on page 1.) | 

Senator Robinson (Rep.), of Indiana, | 
urged rejection of the amendment. 

A message from.the House announced 
further disagreement on the Treasury- 
Post Office appropriation bill and that 
the House had receded with amendments 
to the conference report on the second 
deficiency bill. 

Senator Jones entered a motion to | 
agree to the House action on the second 
deficiency conference report, which was 
agreed to, this completing congressional 
action on the measure. 





v 

The Senate continued consideration of 
the pending amendment to the Philip- 
pine bill. 

Senator Hawes (Dem.), of Missouri, 
complained of delay in disposition of 
the Philippine independence bill, and 
Senator Copeland (Dem.), of New York, 
declared his intention to discuss the 
proposal thoroughly. 

Senator Moses (Rep.), of New Hamp- 
shire, asked and obtained unanimous 
consent for consideration of the bill 
(S. 88) directing the Postmaster Gen- 
eral to investigate conditions of the 
lease of the post office at Boston, Mass. 
The bill was passed. 
| Senator Robinson (Dem.), of Arkan- 
sas, minority leader, after. stating that 
| an early vote on the Philippine inde- 
| pendence bill appeared unlikely, entered 


a motion that further consideration of 
the measure be deferred and that it be 
| made-ty: unfinished business to be ta- 
| ken up at 2 p. m., Dec. 8, 1932, or in the 
next session. The motion prevailed and 
| the independence bill was laid aside. 
| Senator Watson (Rep.), of Indiana, 
| majority leader, entered a motion that 
the Senate consider the bill (H. R. 12280) 
| creating a system of home loan banks. 
| The motion was agreed to, and the 
| home loan bank bill was placed on its 
| second reading. (Discussion on page 1.) 
Senator Bingham (Rep.), of Con- 
necticut, presented an amendment to the 
home loan bank bill providing modifi- 
cation of the National Prohibition Act 
to permit the manufacture of beer of 
| 3.2 per cent alcoholic content by weight. 
Upon motion by Senator McNary 
(Rep.), of Oregon, assistant majority 
leader, the Senate agreed that when 
| it coneluded its business for the day, 
it should recess, until 10 a. m., July 5. 
Senator Watson (Rep.), of Indiana, 
sponsor of the home loan bank bill in 
the Senate, explained the measure. 
Senator Howell (Rep.), of Nebraska, 
interrupted Senator Watson in ‘an at- 
tempt to gain unanimous consent for 
| consideration of the bill (H. R. :12281) 





provisions of the new Economy Act cer-| to encourage the mining of coal adja- 
tain employes of the Federal Government cent to the Alaska Railroad in Alaska, 
from compulsory retirement for age. but there was objection made. 

Under one of these orders, approxi- | 
mately 2,300 employes of the Postal Serv- | 
ice and 3 employes of the Department of | 
the Treasury were granted temporary ex- 
tensions “to afford time in which to ap- 
point successors to fhe present encumbenis 
of these positions.” These persons were | 
said by the order to “hold positions which 


v 
The chair laid before the Senate a 
message from the House announcing dif- | 
ferences over the bill (H. R. 10600) re- 
lating to quota preference to husbands 
of American citizens. A motion by Sen- 
ator Reed (Rep.), of Pennsylvania, that 


tinuously filled.” 

Another order exempted 49 persons from 
forced retirement for age and another 
temporarily extended the service to 39 
others. Among those exempted from 
forced retirement for age are Professor 
Charles F. Marvin, Chief of the United 
States Weather Bureau; William M. 


partment of the Interior. 


Claims Filed for Damages 
In Shanghai Bombardment 


A great many claims against both the 
Chinese and Japanese Government for 
damages incurred during the bombard- 
ment of Shanghai have been filed by 
Americans, Chinese and other foreigners, 


‘according to an oral statement by the 


Department of State made July 1 in reply 
to inquiries. 

The question as to 4vho will have to pay 
for the damages incurred during the 
Shanghai bombardment has not: been de- 
termined, the Department stated orally. 
The Department has not yet received 
copies of the American claims. In some 
cases the claims were filed with the Chi- 
nese, when it was known that the Chinese 





and semimanufactured products to the 
island Republic. | 


69.4 per cent, below the monthly average 
of 8,095 for the 1931 fiscal year; 17,663, or 
87.7 per cent, below the 20,142 monthly 
admissions during 1930, and 20,828, or 89.4| 
per cent, less than the 23,307 monthly 
average for the fiscal year 1929. 

The male immigrants admitted in May, 
1932, numbered 1,007, and the female 1,472. 
over one-half of the males were single, 
while over two-thirds of the females were 
married or had been married. 
wii,hfttBanks,o82;w cmfwy papapapapapp | 

European countries contributed 1,449 
newcomers this month, of whom 598, or 
41 per cent, came from Italy; Germany 
with 182 was second in the list, followed | 
| by Great Britain with 109, the other coun- 
tries of Europe sending les than 90 immi- 













Immigration Shrinks 90 Per Cent in 3 Years 
And Departures of Aliens Exceed Admissions 


were directly .responsible, while in other 
cases they were filed with the Japanese. 


[Continued from Page 1.] 


grants each. Canada supplied 481, Mex- 
ico, 188, and other countries 361. 
Immigration as a whole declined 90.3 per 
cent since three years ago when the influx 
from all sources except Mexico was prac- 


the public interest requires to be con-| 


Steuart, Director of the Bureau of the} 
Census, and Dr. Elwood Mead, Commis- | 
sioner of the Bureau of Reclamation, De- 


the Senate insist on its amendments an@ 











Work Progressing 
On Belgian Tunnel 


| 


| 


Toi | 
Completion Before Scheduled 
Time Is Predicted 


Work on the vehicular and pedestrian 
tunnels beneath the Scheldt River, con-| 
necting the Belgian cities of Antwerp and 
Ste. Anne, which was begun in April, is 
progressing rapidly with indications that 
| operations will be completed before the 
| scheduled date in 1935, according to in- 
formation forwarded by Vice Consul Rob- 
ert G. MeGregor, Antwerp. The new tun- 
nels, which will cost approximately $7,800,- 
000, were designed by the former chief | 
engineer of the Holland Tunnel in New 
York. 

The vehicular tunnel, it is said, will be 
6,290 feet in length, the interior and ex- 
, terior diameters of the bore being about 
| 29 feet and 31 feet respectively. The road 
way through the tunnel will be 22 feet 
wide, with sidewalks on each side, ac- 
cording to the plans. Approaches on 
either side will consist of an inclined 
roadway about 492 feet long with an 
| average grade of 3% per cent. The main 
body of the tunnel will be constructed 
| mainly in sand, it is said. 
| Ventilation will be taken care of by 
large air pumps which will send the fresh 
}air in from beneath the roadway. The} 
stale air will escape from above. For 
| this purpose two ventilating towers will 
rise at each end of the tunnel, and a 
third tower will be erected to act as a 
reserve. All will be equipped with elec- 
tric meters, transformers, reserve batteries 
}and a system of signals such as are 
found in the Holland Tunnel, it is re- 
| ported. 
| The pedestrian tunnel will be about 1,- | 
640 feet in length with an interior di- 
ameter of about 14 feet. The roadway 


| 





| 


tiaccly normal. The proportionate de- 
crease was larger in some cases, particu- 
larly for the Irish Free State, Scandinavia, 
Germany, and Great Britain, while that | 
for Italy was 68.5 per cent, and for Asia 
only 50.2 per cent. 

The following statistics give a compari- 
son of the number of immigrant aliens ad- 
mitted from specified sources during the 
month of May of each year from 1926 
through 1932, by sex, and show the numeri- 
cal well as the proportionate decrease 
since 1929. 


will be a little over 12 feet in width, the 
walls being covered with enameled tiles. 
It will be approached on each side by 
elevators and escalators. It is said that} 
this tunnel will be about 79 feet below 
sea level at low tide—(Department of | 
Commerce.) 


Two Appropriation Bills 
Await Final Disposition 





[Continued from Page 1.] 











ward movement of resident aliens of this 
country for ‘intended future permanent 
residence in a foreign country, 8,577 emi- 
grants having departed during May, 1932, 
as compared with 6,746, 6,239, and 6,188, 
respectively, for April, March, and Febru- 
ary last. -About f0 emigrants are now 
leaving for every three imigrants admitted. 
| During May last, 1,697 aliens were de- 





Concurrent with the awakening of the 


ported from the United States, 505 going 
to Europe, 599 to Mexico, 204: to Canada, 


Decrease | Army officers now on the active list, and 
| Pi Tnmigrants admitted during May « —s ane 1928 , the Senate proposal to retain these officers 
19: 19: 193: 0. Pet. j i j i ‘. 
WMGAD ote Ps seseeeeeseces 33,533 31,819 26,158 25,711 19,414 3,799 2,479 23,232 90.3 olen gee list, still in dispute in con 
Germany | .....4..scsceees ans 6.595 4,934 4115 4931 2,586 291 182 4,749 963| Independent offices, including White 
Great goritaia 2.835 2.08 1 on 2043 3.083 = 18 ore $33 | House, Veterans’ Administration, Shipping 
rish Free ate 12 3, 2, . . 2, 1} . j 
Cate ices. 867 2.507 2,005 11898 1,584 925 598 1'300 42.5 | Board, Federal Trade Commission, and 
Poland ........ 789 589 837 649 ‘763 123 87 ‘562 g6.6| Other separate agencies. of the Federal 
Scandinavia ...... 1,342 1,634 1,998 1,883 581 183 54 1,829 971| Government, $982,446,041. 
OOP andes s ilx adres ddbuc an dea kh xa 240 3 59 344 182 129 130 50.2| ‘Treasury Department, $250,308,158; Post 
CONAGR .niccccvcccscscccccccecs 8,327 5,259 4466 5,197 4,216 612 481 4,716 90.7| Office Department oe 675; Depart- 
De ER ARG ae pipe 2 6.164 6.856 5,059 2.898 476 195 188 2,710 93.5 : ae an” 
West Indies ......+....... 293 463 394 472 370 80 87 385 a1.|ment of Navy, $317,583,591; Department 
Central and South America 512 517 668 495 412 157 114 381 77.0| of State $13,663,792; Department of Jus- 
Other countries ............006 2,301 2,558 2,307 2,561 3,168 102 430 2,131 83.2/| tice, $45,996,000; Department of Commerce, 
Sex: ’ in! ~ —~ | $39,711,408; Department of Labor, $12,- 
MIST char iodro ais cio nsset aii 19,877 18,613 13,962 13,292 9,463 1,325 1,007 12,285 92.4| 920,770; Interior Department, $45,533,672. 
POND ou cdi tenscake vss ch came 13,656 13,206 12,196 12,419 9,951 2.474 1,472 10,947 88.1 District of Columbia $41,245,622 (most of 


+ 
The statistics show an increasing out- 





which is paid by District of Columbia 
taxpayers.) First Deficiency bill, $126,- 
250,333; Second Deficiency bill, $22,682,- 
369; Legislative bill, including Congress, 
Library of Congress, Government Print- 
ing Office, etc, $18,673,991. 


216 to China, and 73 to other countries. 
| Nearly three-fourths of these deportees | 
came from foreign contiguous territory, 809 
having entered the United States over the 
Mexico border and 381 via the Canadian 
border. The remaining entered at the sea- 
ports, 242 at New York, 75 at points along 
the Gulf of Mexico and Pacific Coast, and 
90 at other ports. In the same month, 179 
(130 male and 49 female) indigent aliens. 
were returned to their native land at their 
/own request. : 


Shanghai Money Market Upset} 


The upset of the Shanghai money market 
by Sino-Japanese hostilities was considered 
more disastrous than any other disturbance | 
of the business life at Shanghai during the’ 
present century.—(Department of Commerce.) 











STATES 


July 1, 1932 


that the bill go to conference was agreed 
to. 
A message was received from the 
House stating that the Speaker had 
signed the second deficiency and the 
four-department appropriation bills. 
The Senate agreed to a conference 
report on a bill to award a distinguished 
flying cross to Amelia Earhart Putnam. 
The Senate received a message from 


the President conveying certain nomina- | 


tions and a veto message. 


' 
Upon motion of Senator Oddie (Rep.), 
| of Nevada, the Senate considered the 


conference report on the Treasury-Post 
Office appropriation bill. 

Senator Shortridge (Rep.), of Cali- 
fornia, protested the action of the Sen- 
ate conferees in agreeing to recede on 
the Senate amendment that would have 
stricken out the House provision that 


abolished offices of 21 appraisers of | 


merchandise. 

Senator Costigan (Dem.), of Colorado, 
introduced a bill to provide for loaning 
through the Reconstruction Finance 
Corporation, funds to heads of house- 
holds. The Senate agreed to conference 
report on the Treasury-Post Office ap- 
propriation, thus completing action, save 
for signatures of the two officers, on the 
measure by the Congress. 

On the motion of Senator McNary 
(Rep.), of Oregon, the Senate recessed 
at 5:27 p. m. to 10 a. m., July 5. 

v 


House of Representatives 


At the continuation of the evening 
session of the House on June 30 
the conférence report on the second de- 
ficiency appropriation bill (H. R. 12443) 
was adopted. Representative 
(Dem.), of Nashville, Tenn., was given 
unanimous consent to file in the Record 


the conference report on the Post Office- 
Treasury Department appropriation bill 
H. R. 9699), stating that it was his de- 


sire to do this in case the conferees 


reached an agreement by the next day. 

It was agreed that it would be in 
order to call up bills on the consent cal- 
endar on June 30, and the House at 6:22 


adjourned until noon July 1. 


v 
The House met at noon, July 1. 
conference report on the resolution (H 
J. Res. 418) 


cotton was adopted. 


page 2.) 


The House agreed to the 


tion, but 


the Senate for a conference. 


The conference report on the Treas- 


ury-Post Office appropriation bill (H. R 
9699) was agreed to. 


tion appeared in the issue of July 1). 


A resolution, making appropriations 
for the payment of the salaries of House 
| pages from July 1 to July 
adopted, and the House then considered 


15, 


bills on the consent calendar. 


The House adopted the conference re- 


165) 
relative to a flying cross for Amelia 


port on a resolution (S. J. Res. 


Earhart Putnam. 


The House then at 2:45 p. m. recessed 


subject to the call of the Speaker. 
v 


The House resumed session at 4:25 


Pp. m., @ message from the Presiden 


was read which was ordered printed. 
Representative Byrns (Dem.), of Nash- 
ville, Tenn., chairman of the Commit- 
tee on Appropriations, said he had con- 


ferred with various Senators to see i 
the remaining appropriation bills migh 


not be cleared up but found there was 
no possibility of doing so before Con- 


gress resumes session on July 5. 


There was a controversy between Mr. 
Simmons 
(Rep.), of Scottbluff, Nebr., regarding 
the delay of action on the agricultural 
appropriation bill in which the dispute 


Byrns and_ Representative 


over the Senate’s amendment for an ap 


propriation for grasshopper control i 
pending. 


The House at 4:49 p. m. adjourned 


until noon July 5. 








Byrns 


The 


authorizing the distribu- 
tion of Government-owned wheat and 
(Discussion on 


Senate 
amendments to a bill (H. R. 8766) re- 
lating to immigration and naturaliza- 
disagreed to the Senate 
amendments to the bill (H. R. 10600) 
another immigration matter, and asked 


(This was the 
same report agreed to by the House on 
June 30, relative to which an explana- 


was 
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Policy Outlined 


¥ 


On Public Lands 


Local Interests to Be Pro- 
tected, Federal Commis- 
sion Says in Ruling on 
California Highway 





The Federal Power Commission has 
ruled “as a declaration of policy” where 
public funds are concerned that “the local 
interests will be fully considered and pro- 
tected,” according to a statement made 
public by Chairman George Otis Smith 
July 1 summarizing a decision on the loca- 
tion of a Federal highway in Ventura 
| County, Cailf., across power site lands. 


Proposed Route Protested 


Consent was given to the location of 
the highway following the upper portion 
of Sespe Creek, where engineering reports: 
on file indicate that an upper reservoir 
site is not economigally feasible, but to re- 
quire an alternative location on the lower 
portion where it couid cross the dam reser- 
voir site. The Forest Service had applied 
for authority to locate the proposed Mari- 
copa-Ventura Highway No. 76 across they 
power site land on Sespe Creek. The Santa 
Clara Conservation District vigorously pro- 
tested against any road construction 
through the Cold Springs dam and reser- 
voir site, which the local people believe’ 
must be utilized as a power and irriga- 
tion project. The statement follows in full 
| text: 

The Federal Power Commission on June 
30 decided a controversial question before 
it relating to a Federal highway in Ven- 
tura County, Calif. The Forest Service 
had applied for authority to locate the 
proposed Maricopa-Ventura Highway No. 
76 across power-site lands on Eespe Creek, 
and the Santa Clara Water Conservation 
District vigorously protested against any 
road construction through the Cold 
Springs dam and reservoir site, which 
the local people believe must soon be util- 
ized as a combined power and irrigation 
project. 

Under the provisions of the Federal 
Water Power Act consent by the Federal 
|Power Commission to the road right of 
way would impose upon any future water. 
storage the cost of rebuilding the improved 
highway above the water level of the 
reservoir. 


Public Hearings Held 


The Commission heard the representa~ 
tives of the Forest Service and the Bureau 
of Public Roads and gave consideration 
to the contentions of the protesting dis- 
trict, comprising 85,000 acres of highly de- 
veloped agricultural land. It was evident 
that both highway and reservoir projects 
. |are essentially public in nature and the 
public interest involved in each is largely 
the same, although admittedly the divi- 
sion, both as to material benefits and tax 
burden, between local, State and Federal 
interests, is different. 

The construction of the highway and 
the development of water storage are sim- 
ilarly internal developments and alike 
worthy of encouragement; the only issue 
is the equitable balancing of economic ad- 
vantages so as to secure the fargest de- 
}gree of harmony of 
smallest of conflict. 

Granted the outstanding importance of 

full utilization of water resources in a 
combined power and irrigation project in 
ja region where the water*supply is at 
best inadequate and in fact directly limits 
the highest use of the agricultural lands 
to which this drainage area is naturally 
tributary, there remains the need of all 
possible economy in the expenditure of 
f | public money in highway construction. 
t The decision of the Commission was to 
grant its consent to the location of the 
highway following the upper portion of 
the course of See Creek, where engi- 
neering reports on file indicate that an 
upper reservoir site is not now economi- 
cally feasible of development, but to re- 
quire an alternative location of about two 
miles of the highway along the lower por- 
- |tion of Sespe Creek where it would cross 
s |the Cold Springs reservoir site, at such 
an elevation as to clear by 5 feet the 
high water level of the proposed dam 
and reservoir. 


interest and the 


Si 











Ce SS aaa 
A TWENTY-FOLD 


NEED 


America’s 
@® @ 20 times t 
try. » ses 


Bo 


rubber requirements are 
hat of any other coun- 
. + ++ @ young industry 


OTS and shoes, tires and 


tubes, hard rubber for electrical supplies, these 


and myriad other commodities demand time, labor 
and material that is steadily growing. What the 
Government knows about them, does about them, 


its experiments in creating a home-grown product 


are told in 


The Topical Survey 


Written by out 


standing experts, tell- 


ing what is being done in this field, in the 


new series on 


RUBBER 


Beginning July 6 








Educational Department 


The United States Daily 


RRR AER. ee AOR RH RATATAT TTT ETA EADS) a 


_ By Power Board ; 


i 







Ht 


New Hampshire Commission 
Sending Experts to 119 
Towns and Cities Holding 
Forfeited Real Estate 


Concord, N. H., July 1. 
Experts from the State Tax Commission 
will visit 119 towns and cities in New 
Hampshire where there is a tax ue 
1,800,000, and property assesse 
tee coun $16,000,000 — Bg ww 
in payment 0: xes, - 
reese and Sones of liquidating these 
“frozen assets” or of making seized prop- 
erty pay for itself through rentals or sales, 
Governor John G. Winant has just an- 
—' Governor’s ‘statement follows in 
full text: 
Property Forfeitures Cited 
The latest report of the State Tax Com- 
mission shows the total valuation of the 
State to be $623,381,852. Returns form 119 
towns and cities in which the delinquency 
in tax payments is most apparent shows 
that there was $1,808,977, due in uncol- 
lected taxes in these communities on Feb. 
1 of this year. In these same towns and 
cities there was also held, subject to re-| 
demption, real estate to the assessed value 
of $16,400,677. : i 
Judging from these returns it is fair to 
assume there is over $20,000,000 worth of 
property, embracing everything from city 
tenement blocks to cottages, abandoned 
farms, open fields and wood lots that has 
been forfeited to the municipalities 
through neglect, failure or inability to pay 
the taxes thereon. 


Liquidation Is Sought 


The governor and council are sending a 
member of the Tax Commission staff into 
several of these towns to suggest ways and 
means of liquidating these “frozen assets “7 
or of making them pay for themseives 
either through rentals or by sale. 

In this work the governor’s unemploy- 
ment committee is cooperating in the be- 
lief that the plan opens up an excellent 
opportunity to give work to those who 
will aid in repair or rehabilitation of this 
town property to the end that its value 
may be enhanced through their labor. 


Habitual Criminal Act) 
Of Ohio Is Construed 


Convicts Are Held Eligible for 
Parole at End of 15 Years 


, Columbus, Ohio, July 1.| 
Persons imprisoned under Ohio’s new 
habitual criminal law are not thereby de- 
nied the privileges of the parole and good 


conduct laws, Attorney General Gilbert | that its use is both curative and preventa-| kind similar to legislation often sustained and 


Bettman has held in an opinion to F. L. A. 
Lieghley, Cleveland, prosecutor of Cuya-| 
hoga County. , a, 

Under thé Ohio law persons serving life | 
sentences as habitual criminals are eligible 
for parole at the end of 15 years. 
Whether such parole be given or not rests 
with the Board of Parole, it was explained. | 

Although it was the common belief at 





the time of the enactment of the habitual) intent although within the literal content| said at this time that a statute which merely | 


criminal law passed in 1929, that the pro-| 
visions of that act prevented third and) 
fourth habitual offenders from obtaining | 
their liberty until the expiration of their| 
sentences, the Attorney General declared | 
he could find no provision either in the) 
Habitual Criminal Act or the good-time 
statutes which would support that conclu- 
sion or belief. 

It is the purpoSe of modern penology | 
to reform rather than punish prisoners, | 
the opinion states, and it was for that pur-| 
pose, no doubt, that the Parole Board Act} 
and the good-time-off statutes were | 
enacted by the iast General Assembly | 
The enactment of these two laws to en-| 
courage reformation of persons convicted 
of felonies, except treason and murder | 
in the first degree, was intended to apply 
to habitual criminals as well as to other 
persons confined to penal institutions in 
the State, the opinion said. 


State Officers’ Group 
On Taxes Proposed 


Attorneys General Committee | 
‘To Study Problems Urged 


Augusta, Me., July 1.| 

The appointment of a committee of five 
attorneys general to confer on the new 
Federal Revenue Act, as it affects the 
States, is proposed by the president of the 
Association of the Attorneys General of the | 
United States, Clement F. Robinson of | 
Maine. Mr. Robinson was replying to the | 
Attorney General of Alabama, Thomas E. | 
Knight, Jr.. who suggested the appoint- 
ment of such a committee. His letter 
follows in part: 

“I am exceedinly interested in your sug- 
gestion of June 20. Two of the problems} 
brought up by the new Federal tax leg-| 
islation have already come to my at- 
tention, as very likely they have to yours; 
viz, must the State treasury pay a reve- 
nue tax on its checks, and must State 
officials pay revenue tax on telephone toll 


calls. I can see that there are very apt| warranted in determining that Congress could| use surplus funds of the court for the 
not have intended that preparations for in-| 


to be other similar problems. * * * , 
“IT am not sure whether you had in mind 
some sort of immediate conference or not. 


its practicability. Very likely what you 
had in mind was a committee which could 
get together in the first instance by cor- 
respondence to outline the problem, and 
then get together for conference at some 
convenient date a little later, probably 
early in September, and have report at 
the annual conference of the Association 
which meets in Washington Oct. 10 
and 11. 

“My practical reaction to your sugges- 
tion, therefore, is that a committee of 
five, possibly more, be named with the 
suggestion to the members that they get 
together by correspondence; also prepare 
for mailing to all Attorneys General a 
questionnaire, which will aid them in 
finding our what the problems are. Then 
this committee can arrange for a con- 
ference, preferably at Washington, for 
consultation with each other, comparison 
of results obtained, if any, by the ques- 
tionnaire, conference with representa- 


tives of the United States Government | 


and preparation of report or recommenda- 
ions either to be forwarded to the At- 
meys General or reported to the con- 
vention.” 


Decisions Promulgated by 
The Board of Tax Appeals 


Promulgated July 1, 1932 


Hattie Wolff. Docket No. 37783. 
Deduction—Bad Debt. The amount 
advanced by petitioner to her son and 
nephew for the purpose of facilitating 
liquidation of the latters’ partnership 
business, held, on the record, not to 
be a deductible bad debt. 


jing at law (by the applicable statute called 


| Title 21, section 7). 


ment. 


. : | Assuming that the matter 
The more I think of this the more I doubt | seems entirely clear that Congress was en- 


| — Liquidate Federal Food and Drugs Act 
, arty Seized| /s Held Applicable to Inhalant| 9, ‘Tasty-Lax’ as 
For Taxes Sought Failure to State Alcoholic Content on Label 


Declared to Be M isbranding 


Baltimore, Md. 
Unttep STATES 
v. 

11 Cartons, More or Less, OF AN ARTICLE 

or DruG LABELED IN Part “Vapex” (E. 
Foucera & Co., INc., CLAIMANT). 
District Court, District of Maryland. 
No. 4317. 

Srmuon E. Sosetorr, United States Attor- 
ney and James K. CvuLuLen, Assistant 
United States Attorney for the Govern- 
ment; Louis J. Burcer, of HInkK.ey, 
Hisky and Burcer, and Water L. Post 
for claimant. 

Before CHESTNUT, District Judge. 


Opinion of the Court 
June 7, 1932 


CueEsNnvut, District Judge: In this proceed- 


a libel) the Government seeks to condemn 
a quantity of “Vapex,” shipped in inter- 
state commerce, on the ground that it is 
misbranded under section 8, paragraph 2, of 
the Food and Drugs Act of Congress (United 
States Code, Title 21, section 10). 

The misbranding is alleged to result from 
the failure of the package “to bear a state- 
ment on the label of the quantity or pro- 
portion of any alcohol * * *, or any deriva- 
tive preparation of any such substance con- 
tained therein.” 


By its second special amended plea filed 
Feb. 12, 1932, the claimant, E. Fougera & Co. 
Inc., admits all the allegations of fact con- 
tained in the libel but, in opposition to the 
claimed condemnation, sets up the following 
contentions, in substance: (1) that the 
“Vapex” as shown by the labels on the) 
package is “a pure inhalant generally indi-| 
cated in the treatment of head cold;” 
that the directions for using it are to place 
a drop or two in the center of a folded) 
hankerchief and inhale the vapor there- 
from; (3) that the alcohol contained in the) 
article “has no office or property therein 
other than as a diluent or solvent of the es- 
sential oils contained therein.” 


From these facts in the plea the legal con- 
clusions are drawn that (a) Vapex is not a 
drug within the meaning of the Act; (b) 
the Act properly construed does not apply 
to Vapex; (c) that if construed to apply to 
Vapex the Act is unconstitutional in the ab- 
sence “or a showing that the alcoholic con- 
tent of said article renders the same noxious 


|or harmful to the public health.” 


+++ 


The Government challenges the sufficiency | 


of the plea to establish these conclusions. 
After a study of the excellent briefs sub- 
mitted by counsel, I have the conclusion 
that the demurrer should be sustained for 
the following reasons:: | 


| 
The term “drug” as used in the Act is 
defined to include “all medicines and prepa-| 
rations recognized in the United States) 
Pharmacopoeia or National Formulary for in-| 
ternal and external use, and any substance | 
or mixture of substances intended to be used | 
for the cure, mitigation or prevention of dis-| 
ease of men or other animals.” (U. S. Code| 
The definition so clearly | 
includes the substance ““Vapex” (as it is de-| 
scribed in claimant's plea) that discus- 
sion seems unnecessary. The labels on 
the bottles as quoted in the plea state that) 
the inhalation of the vapor from a drop of 
Vapex on a handkerchief is effective to relieve 
a head cold instantly and that its use will 
stop a cold at the start. 
It is further described as a new method of 
treatment for colds. The labels also assert 
tive, and that breathing the 


vapor is 


inimical to the germs of common colds. It is| they might not be believed to be necessary in 


clearly, therefore, a substance “intended to) 
be used for the cure, mitigation or preven-| 
tion of disease,” unless it were denied, as it 
is not, and as I think it could not be, that! 
a head or common cold is a disease. (See U.| 
S. v. 23 7/12 Dozen Bottles, 44 Fed. (2) 831, 
D. C. Conn.). 

The more substantial 
claimant is that Vapex, 
nature and use, 


contention of the 
by reason of its 
is without the substantial 


of the wording of the Act. It is urged that| 
the purpose of Congress in requiring prepara- 
tions containing alcohol to state the per- 
centage thereof on the label was to prevent 
the user of medicine from unconsciously | 
acquiring a taste for alcohol disguised as | 
medicine; and a comparative reference is/ 
made to the section of the same law relating | 
to food preparations which omits any re-| 
quirement that food products containing 
alcohol (often contained therein, it is said, 
as preservatives) nist state upon their labels 
the quanity contained. 


+++ 


It is argued for the claimant that a 
medicine or drug used only for inhalation and | 
not otherwise for internal use could not 
reasonably be within the substantial intent 
of Congress in requiring the percentage of 
alcohol to be stated on its label. The sub- 
stance of this contention is that inhaling 
vapor from alcohol is harmless and not habit-| 
forming and therefore could not have been/| 
within the intent of the Act as to, mis- 
branding. 

But this contention is only a restatement of | 
the claimant’s first contention which was/| 
that an inhalant is not a drug which, as/ 
above noted, is I think not tenable. And| 
if an inhalant is covered by the definition of | 
a drug, then the misbranding section is ex- 
pressly applicable to it. The statute makes| 





(2) | 


| considering the end in view, the statute passes 


less to be advised of the existence in the 
articles of i ients belonging .to classes of 
articles which were regarded as potentially 
harmful of themselves, even though contained 
in harmless quantities in the articles as de- 
signed for consumption. . 

To this end Congress provided that the 

package must contain a statement on the 
labels of the quantity of alcohol, morphine, 
opium, cocaine, heroin, alpha or beta eucaine, 
| chloroform, cannabis indica, chloral hydrate 
|; or acetanilide, or any derivative or prepara- 
tion of any such substance contained therein. 
Such substances classified as ‘“‘narcotics” are 
obviously harmful when used in excessive 
quantities. Within the proscribed class is 
penn Drugs containing such narcotics when 
propefly labelled are not forbidden the fa- 
gilities of interstate commerce. 

The effect of the act with regard thereto 
is to regulate rather than prohibit and it can 
no longer be doubted that such regulation is 
within the power of Congress. United States 
v. Antikamnia Chem. Co. 234 U. 8S. 654; Glaser, 
Cohn Co. v. United States, 224 Fed. 84, 89 (C. 


Cc. A. Tth). 
++ + 


' 

As Vapex is a drug containing alcohol, it 
comes clearly within the proscribed class even 
| though the article as designed and directed 
to be used by the consumer is itself innocent 
and innocuous. The controlling principle ap- 
plicable to the case is to be found in Purity 
Extract Co. v. Lynch, 226 U. S. 192, 201, where 
| Mr. Justice Hughes, speaking for the Supreme 
| Court, said: 
| “It does not follow that because a transac- 
| tion separately considered is innocuous it may 
| not be included in a prohibition the scope of 

whieh is regarded as essential in the legisla- 
tive Judgment to accomplish a purpose within 
the admitted power of the Government.” 

: And again at page 204, he continued as fol- 
OWS: 

“The statute establishes its own category, 
The question in this court is whether the Leg- 
islature had power to establish it. The exist- 
ence of this power, as the authorities we have 
cited abundantly demonstrate, is not to be 
denied simply because some innocent articles 
or transactions may be found within the pre- 
scribed class. The inquiry must be whether, 
considering the end in view, the statute passes 
| the bounds of reason and assumes the char- 

acter of a merely arbitrary fiat.” 

The question in that case was whether a 
| Substance called “Poinsetta,” itself entirely 
| innocuous but containing an ingredient for- 
| bidden by the statute of Mississippi, was pro- 
| hibited by the Act which, as construed by 
| the State court, forbade the sale of all malt 
liquors. The court held that the article in 
question was within the Act. 

The same principle has been subsequently 
applied by the Supreme Court to other anal- 
| ogous situations. As in Hebe v. Shaw, 248 
|U. S. 297, a similar situation, Mr. Justice 
| Holmes, speaking for the court, said: 

“The power of legislation ‘is not to be de- 
nied simply because some innocent articles or 
transactions may be found within the pro- 
scribed class. The inquiry must be whether, 





the bounds of reason and assumes the char- 
acter of a merely arbitrary fiat.’ Purity Ex- 
tract & Tonic Co. v. Lynch, 226 U. S. 204. 


a ee 


“If the character or effect of the article as 
intended to be used ‘be debatable, the Legis- 
lature is entitled to its own judgment, and 
that judgment is not to be superseded by the 
verdict of a jury,’ or, we may add, by the 
personal opinion of judges, ‘upon the issue 
which the Legislature has decided.’ Price v. | 
Illinois, 238 U. S. 446, 452; Rast v. Van Deman | 
and Lewis Co., 240 U. S. 342, 351. The answer 
to the inquiry is that the provisions are of a 


that it is impossible for this court to say that 


order to accomplish the desired ends.” 

And the same principle was again applied | 
by the Supreme Court in the cases of Pierce 
Oil Co. v. City of Hope, 248 U. S. 498, 500, and | 
Euclid v. Ambler Co., 272 U. S. 365, 368. | 

If we assume that the inhalation of Vapex 
is innocuous, nevertheless it is within the | 
category of articles which, by the Act, are 
required to contain a declaration on the label | 
of the alcoholic content. And it can not be 


regulates interstate commerce in drugs con- 
taining alcohol, passes the bounds of reasons 
or assumes the character of an arbitrary fiat. 
It is, therefore, not permissible for the court 
to make an exception where Congress has 
meee none, and thus to withdraw from the 
operation of the statute an article which, even | 
though harmless itself, 
the proscribed class. 
The demurrer is, therefore, sustained. 


New Jersey Refuses 
Court Inquiry Funds, 


is otherwise within 


Investigation Into Receiver-| 
ships to Continue, However 


Trenton, N. J., July 1. 

Funds to finance an investigation of re- 
ceivership practices in the Court of 
Chancery have been denied by the State 
House Commission, which is composed of 
the Governor, the two chief financial 





no exception and I do not think the court| officers or the State and two representa- 


is at liberty to read an exception into the Act | 


even though if the matter had been brought 
especially to the attention of the Legislature 
it might have done so in the original enact- 
(See U. S. v. 65 Casks, 170 Fed. 449, 
D. C. N. D. W. Va.; affirmed 175 Fed. 1022). 

It is a well settled principle of statutory 
construction that the intention of the Legis- 
lature is to be sought primarily in the 
language used, and where this expresses an 
intention reasonably intelligble and plain, it 
must be accepted by the courts without 
modification by resort to construction or con- 
jecture. Thompson v. United States, 246 U. 
8S. 547. 

In support of its contention the claimant 
relies upon the cases of United States v. 
Antikamnia Chemical Co. 231 U. S. 654; Hall 


| Baker Grain Co. v. United States 198 Fed. 614 


(C. C. A. 8th); McDermott v. Wisconsin, 228 
U. S. 115. But I find nothing in these cases 
which, in my opinion, gives any substantial 
support to the contention. And it may also 
be said that the question as to whether the 
inhaling of alcohol is habit-forming and con- 
sequently harmful is hardly raised by the 


| pleadings. 
| 


+~ ++ 
In any event it is hardly within the scope of 


| 
| judicial knowledge that alcohol as an inhal- 


ant is necessarily harmless; and I do not feel 


halation only should be required to bear a 
statement of alcoholic content on the label. 
is debatable, it 


| titled to exercise its own judgment, not to 
| be superseded by the verdict of a jury or the 
personal opinion of a judge. Hebe Co. v. 
Shaw, 248 U. S. 297, 303. 

| Finally, it is contended for the claimant 
that if ‘“Vapex’’ is wéthin the language of the 
Act as properly construed, it is nevertheless 
without the power of Congress to prohibit its 
transportation in interstate commerce, be- 
cause, as directed to be used, it is a harmless 
substance in no way detrimental to the pub- 
lic health. Emphasis is laid on the wording 
of the opinions in many of the cases in the 
Supreme Court dealing with the Food and 
Drugs Act to the effect that the primary pur- 


pose of Congress was to prevent injury to} 


the public health and that the prohibition 
was only against impure food and drugs. 

See Hipolite Egg Co. v. United States, 220 
|U. 8. 45; 7 Cases Eckman's Alterative v. 
United States, 239 U. S. 510; Hoke v. United 
States, 227 U. S. 308, 322; McDermott v. State, 
|228 U. S. 115. And importantly reference is 
made to the Child Labor Case (Hammer v. 
Dagenhart), 247 U. S. 251, where the Supreme 
|}Court held invalid am Act of Congress which 
prohibited interstate commerce in articles 
manufactured by child labor under certain 
| conditions. 


++ + 


| But in that case the articles themselves were 
| the ordinary and usual subjects of commerce, 
entirely harmless in themselves, and the aim 
|} of the statute was thought to be to equalize 
labor conditions in the several States rather 
than protect the public against the use of 
harmful articles. For this reason the legisla- 
| tion was held beyond the powers of Congress 
}under the interstate commerce clause of the 
Constitution. 

It is true that the Food and Drugs Act 
does forbid interstate commerce in impure 
food and drugs, but the scope of the act 
is not limited to that subject alone. It also 
includes the regulation of interstate com- 
merce in drugs and food that are not impure 
}and not of themselves harmful, including the 
| requirement that the articles shall not be 
| misbranded. In the judgment of Congress 
consumers of articles, harmless in themselves 
when used as directed, are entitled neverthe- 





tive of the Legislature. 


The question of whether a grant be 
|made from emergency funds for the ex- 
|penses of the inquiry was presented by 
| Governor Moore, who said he favored an 
allowance. The suggestion met with im- 
mediate objection by Senator Roy R. 
| Stewart and there the matter died since 
unanimous consent is required in appro- 
priating from the emergency account. 

| Senator Stewart said the Legislature 
had endeavored throughout the session | 
concluded a few weeks ago to conserve 
money in every way possible and declared 
| that the cost of the investigation prob- 
| ably would reach $75,000, which he did not 
think the State should bear. 

The inquiry which is now in progress, 
| will not be halted, notwithstanding the 
; action of the commission. A Committee 
;of the State Bar Association, cooperatiag 
| with a group of North Jersey business 
|men, has begun raising funds by personal 
|contributions and Chancellor Walker has 
| pointed out that means may be found to 





probe expenses. 


Fine Remission Irrevocable 
By Governor of Indiana 


Indianapolis, Ind., July 1. 
Pardons and remissions of fines once 
made are irrevocable by the Governor,!| 


according to an opinion of the Indiana At- 
| torney General’s Office given to Governor 
Harry G. Leslie. 

The question arose in the matter of re- 
mission of a fine upon the request of a 
circuit court judge. The fine remission 
| was secured on the grounds of poverty. 
Later it was discovered the defendant 
had a bank deposit. The opinion pointed 
out that any relief in the matter lies only 
with the courts and*not with the chief | 
executive. 


Court Action Filed to Test 
Kentucky Reapportionment | 


Frankfort, Ky., July 1—The congres- 
sional restricting law of Kentucky passed 
during the 1932 session of the Legislature 


has been attacked in a suit filed in the 
Federal Court of the Eastern District of 
Kentucky by Cleon K. Calvert of Pine- 
ville, Ky. The petition charges inequality 
of representation among the nine districts 
created to supplant the 11 formerly ex- 
isting and violation of the Federal code. 

The suit was filed on behalf of James 
A. Hume, Bell County coal operator. If 
the contentions should be upheld, the suit 
would have the effect of nullifying the 
redistricting and would force election of 
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Registry Denied Sale of Asset to Stockholder — Senator Bingham 


Laxative Brand Fact That Purchase Price Was Less Than Mar- 
: ket Value Ruled Not Conclusive 


Held Deceptively Similar to 
‘Tastyeast’. Notation for 
Preparation of Yeast 
Covered With Chocolate 


Green Bros. CoMPANY 
v. 

Leo BLAcKsTONE (BLACKSTONE Propucts 
Co. INc., ASSIGNEE, SUBSTITUTED) . 
Commissioner of Patents. 

Appeal from Examiner of Interferences. 

Opposition No. 11526 to registration of 
trade mark for Laxative. prepared with 
chocolate, application filed March 2, 
1931, Serial No. 311594. 


Witt1aM THomaAs Jones and Warts T. Es- 
TABROOK for Green Bros. Co.; EpWwaRD 
M. Evarts for Blackstone, etc. 


Commissioner’s Opinion 
June 20, 1932 


Moors, Assistant Commissioner.—The appli- 
cant appealé from the decision of the Ex- 
aminer of Interferences sustaining the opposi- 
tion of Green Bros. Company to the registra- 
tion by the applicant, Leo Blackstone, of his 
trade mark for a laxative prepared with 
chocolate, said mark consisting of the word 
“Tasty-Lax” and the word “Laxative” asso- 
ciated therewith, the word “Laxative” being 


disclaimed apart from the mark as shown on 
the drawing. 


The opposition is based primarily upon prior ; 
adoption and use by the opposer of a trade 
mark consisting of the word “Tastyeast’” for 
a confection consisting of chocolate covered 
yeast, which mark was registered by the op- 
poser Feb. 5, 1929, No. 252326. 

The applicant contends in effect that the} 
goods of the respective parties are not of the 
same descriptive properties, that the respec- 


San Francisco, Calif. 


COMMISSIONER OF INTERNAL REVENUE 
v. 

Gerorce W. VAN Vorst, EXECUTOR OF THE 
Estate or C. B. VAN Vorst, DECEASED. 
Circuit Court of Appeals, Ninth Circuit. 
No. 6723. 

Upon petition to review an order of the 

Board of Tax Appeals. 
Before Witsur and SawrTEeELie, Circuit 
Judges, and Norcross, District Judge. 


Opinion of the Court 
June 24, 1932 


Norcross, District Judge—The Commis- 
sioner of Internal Revenue assessed a de- 
ficiency income tax for the year 1924, in 
the amount of $26,720, against the tax re- 
turn of C. B. Van Vorst, deceased, by ad- 
justing the return so as to include as in- 
come the sum of $100,000, representing the 
difference between the amount paid by the 
taxpayer to the C. B. Van Vorst Company, 
a corporation, for certain realty and the stip- 
ulated fair market value of the property at 
the time. The Board of Tax Appeals decided 
that the determination of the Commissioner 
was erroneous (22 B. T. A. 632), and this ap- 
peal is from the decision of the Board. 

The only question is whether the differ- 
ence between the fair market value of the 
property acquired by the taxpayer and the 
amount he paid the corporation therefor is 
taxable as income. Petitioner contends that 
respondent estate is subject to the tax in ac- 
cordance with the provisions of Article 31, 
Regulations 65, and on the theory that it 
was a distribution of corporate earnings in the 
nature of a dividend. 

Respondent contends that the transaction 
was a purchase, therefore can not be taxed 
as a dividend distribution, and that the pro- 
vision of the regulation relied upon by the 
Commissioner is void. 


+++ 


tive marks are not confusingly similar to each 
other, and that therefore the opposer would 


not be damaged by the registration of the 


applicant's mark. 


I am of the opinion that a laxative pre- 
pared with chocolate and a confection con- 
sisting of chocolate covered yeast are both 
laxatives and therefore are goods of the same 
descriptive properties. Yeast is recognized -as 
a laxative, and yeast covered with chocolate 
end a laxative, broadly, prepared with choco- 
late, ciearly belong to the same class of 
goods. As evidence that yeast is regarded as 
& laxative, see ge 164 of Properties and 
Uses of Drugs, by Rusby, Bliss & Ballard, 
published by P. Blakiston’s Son & Co., Inc., 
1012 Walnut St., Philadelphia. 


The following goods have been adjudicated 
as having the same descriptive properties: 


The facts are not in dispute and in the 
main are stated in the following stipulation: 


the respective parties, that on Aug. 6, 1924, 
|C. B. Van Vorst, now deceased, and whose es- 
jtate is now represented by his executor, 
George W. Van Vorst, as petitioner herein, 
purchased from the C. B. Van Vorst Com- 
pany, a corporation organized under the gen- 
eral corporation laws of the State of Cali- 
fornia in 1904, four certain parcels of real 
estate for a total sum of $54,559.60; that the 
said C. B. Van Vorst paid the full amount 
of said purchase price, namely, $54,559.60, in 


said corporation thereupon oe the said 
real estate to the said C. B. Van Vorst by 
appropriate deeds of conveyance. It is also 
stipulated that the aforesaid real estate had 
been acquired by the corporation at a cost 


“It is stipulated between the counsel for | 


cash to the said corporation, and that the} 


mark “‘Tastyeast,”” when both marks are con- 


currently applied to goods of the same de-/in the year 1914, and the other two 
| Scriptive properties. 


as confusingly similar to each other: 


to it of $54,559.60. 


“It is further stipulated that at the time 
of the purchase of the said real estate by 
said C. B. Van Vorst from the said corpora- 
tion, the fair market value of the same was 
$154,559.60. 


“It is further stipulated that the said C. B. 
Van Vorst was the owner of 46,397 shares of 
the capital stock of the C. B. Van Vorst Comi- 
pany at the time the said real estate was pur- 
chased by him as aforesaid, and that the 
total outstanding capital stock of the cor- 
poration on the same date was 50,000 shares 
of a par value of $1.00 per share. 


“It is further stipulated that on March 
26, 1924, the C. B. Van Vorst Company paid 
a cash dividend of $10,000 and that on July 
1, 1924, it paid a further cash dividend of 
$10,000; that at the time these dividends were 
paid the total outstandin 
the said corporation was 
par value of $1 per share. 
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“It is further stipulated that two of the 
is confusingly similar to the | aforesaid parcels of real 


Coffee and fruits and vegetables, pork arid 
beans, pickles, mustard, sardines, etc., Cali- 
fornia, Packing Corporation v. Tillman & 
Bendel, Inc., 394 O. G. 789, 1930 C. D. 215, 
40 F. (2d) 108; 

Collar buttons and collars, Cluett, Pea- 
body & Co., Inc., v. Hartogensis (Arrow Em- 
blem Co., Inc., Substituted), 396 O. G. 707; 
1930 C. D. 342, 41 F. (2d) 94; 

Throat gargles and cosmetics, Malone v. 
Horowitz, 399 O. G. 416, 1930 C. D. 494, 41 F. 
(2d) 414; 

Glace fruits and canned fruits, California 
Canneries Company v. Bear Glace Fruit 
Company, 402 O. G. 6; 

A liquid medicthal preparation for colds, 
etc., and antiseptic mouth wash, cold cream, 
etc., Mulhens & Kropff, Inc. v. Onnen (do- 
ing business as The Armol Chemical Co.), 
394 O. G. 9, 1930 C. D. 181, 37 F. (2d) 435. 

Flour and raisins, syrup and baking 
powder, Sun-Maid Raisin Growers of Cali- 
fornia v. American Grocer Company, 395 O. 
G. 3, 1930 C. D. 238, 40 F. (2d) 116. 


I am also of the opinion that the mark 
“Tasty-Lax” 


50,000 shares of a 





chased by the said C. B. Van Yorst Company 


The following marks have been adjudicated | the year 1923, and that the cost of all of 


| this property to the corporation, namely, $54,- 
| 559.60. includes the purchase price of the said 
| properties plus improvements to the date of 
; the sale of the same to the said C. B. Van 


“Orange Blossom” to “Diamond Blossom,” 
Traub Manufacturing Company v. R. Harris 
& Company, 414 O. G. 3; 

“Maii-O-Meter” to “Seal _O Meter,” Inter- 
mational Postal. Supply Company v. The 
Pitney-Bowes Postage Meter Company, 396 
O. G. 5, 1930 C. D. 299, 38 F. (2d) 692; 

“Tex” to “Lux,” Lever Brothers Company 
v. Riodela Chemical Co. (by change of 
name, The Tex Company), 398 O. G. 356, 
1930 C. D. 436, 41 F. (2d) 408; 

The word “Michigander” and the repre- 
sentation of a white goose to the words 
“Blue Goose” and the representation of a 
blue goose, American Fruit Growers, Inc. 








v. Michigan Fruit Growers, Inc., 393 O. G. 
789, 1930 C. D. 148. 
As the applicant’s goods and those of the 


marks of the respective parties are confus- 
ingly similar to each other, it necessarily fol- 
lows that the opposer would suffer damage by 
the registration of the applicant’s mark. 

The decision of the Examiner of Interfer- 
ences is affirmed. 


« CURRENT LAW » 


—tLatest Decisions of Federal and State Courts 


PENSIONS—Firemen’s relief and pension fund—‘“Killed while in the performance 
of his duty”—Death caused by pneumonia contracted ag result of participation in 
fire drill— 

A member of the fire department of a California city whose death on Dec. 21 
was caused by pneumonia contracted as the direct result of a fire drill on Nov. 6 
in which he participated under orders from his superior officer, was “killed while 
in the performance of his duty” within the meaning of provisions of the city 
charter creating a firemen’s relief and pension fund and providing for the pay- 
ment out of such fund of a pension to the widow of a fireman so killed. The word 
“killed” within the meaning of the charter is not limited to death from injuries 
caused by external violence, physical force or an accident but is to be liberally 
construed to include death resulting from disease contracted in the performance 
of duty. The interval between the time when the disease was contracted and the 
time of death is not controlling in determining whether the fireman was killed 
while in the performance of his duty. ‘ 

Casserly v. City of Oakland, etc., et al.; Calif. Sup. Ct., No. S. F. 14490, June 
14, 1932. 

VENUE—Federal courts—District of corporation’s residence—New Jersey corpora- 
tion with principal place of business in other State— 

A manufacturing corporation which was incorporated under the laws of New 
Jersey but had its principal office, factory and place of business in Indiana had 
a residence in Indiana within the meaning of section 51 of the Judicial Code which 
provides that where Federal court jurisdiction is founded only on the fact that the 
action is between citizens of different States, suit shall be brought only, in the 
district of the residence of either the plaintiff or the defendant. The corporation 
was doing business in Indiana under statutes thereof subjecting it to service of 
process in the State and to the jurisdiction of the courts of the State. Although 
a citizen only of New Jersey, in view of its incorporation under the laws thereof, 
the corporation was so permanently identified with the business and people of 
Indiana as to be deemed a resident thereof. 

Dodge Mfg. Co. et al. v. Patten; C. C. A. 7, No. 4702, June 22, 1932. 


Decisions Published in Full Text in This Issue 


FOOD AND DRUGS ACT—Misbranding—Failure of label to state alcoholic con- 
tent—Inhalant as drug within meaning of act—Application of provision for state- 
ment of alcoholic content to preparation not used internally—Constitutionality of 
statute— 

A preparation intended for use as an inhalant in the treatment of head colds 
by placing a drop or two in the center of a folded handkerchief and inhaling the 
vapor therefrom, is a “drug” within the meaning of the Federal Food and Drugs 
Act (21 U. S. C. 10) which defines the term “drug” to include any substance “in- 
tended to be used for the cure, mitigation or prevention of disease of men or other 
animals.” A head or common cold is a “disease” within the statute. A provision 
of the statute defining misbranding to include the failure to state on the label on 
the package the alcoholic content of the preparation is appiicable*to such prepara- 
tion although an inhalant which can not be taken internally. The statute so 
construed is not void on the theory that the alcoholic content does not render it 


harmful to the public health—United States v. 11 Cartons, etc.’ (D. C., D. Md.)—7 
U. S. Daily, 830, July 2, 1932. 


Trade Marks 


TRADE MARKS—Class of goods— 


Laxative prepared with chocolate and confection consisting of chocolate covered 
yeast are both laxative and therefore goods of same descriptive properties ——Green 
Bros. Co. v. Blackstone, etc. (Comr. Pats.)—7 U. S. Daily, 830, July 2, 1932. 


TRADE MARKS—lIdentity and similarity—Words— 


“Tasty-Lax” with “Laxative,” the latter being disclaimed, held deceptively sim- 


ilar to “Tastyyeast.”—Green Bros. Co. v. Blackstone, etc. (Comr. Pats.)—7 U. 8. 
Daily, 830, July 2, 1932. 


Federal Taxation 


DIVIDENTS—What constitutes dividends—Transactions with stockholders— 

In absence of other showing, mere fact that purchaser is stockholder of vending 
corporation does not change character of transaction; contention that transaction 
which is in form a sale may, nevertheless, constitute a distribution to a stockholder 
of corporate assets or earnings may be conceded, but it does not follow that every 
such sale should be regarded as a distribution, and under circumstances here 
| disclosed, the purchase of pr@perty by stockholder from corporation for less than 





the State’s nine Representatives this Fall 
from the State-at-large. 


its then actual value did not constitute “a gain derived from capital,” or a “profit 


gained through a sale or conversion of capital assets.” —Commissioner ‘ Van Vorst, 
Executor. (C, C. A. 9.)—7 U.S. Daily, 830, July 2, 1932. : 


dy 


‘ 


| for this purpose. 


, Taplin v. Commissioner, 41 F. (2d) 454. Upon 


capital stock of | 


| tions. 


estate were pur-/| 


arcels | 
were purchased by the said corporation in 


opposer belong to the same class and as the} 


|v. Commissioner, 
; the case supra, the court said: 


|of congressional enactment. 
Ry. Co. v. Davidson, 257 U. S. 


| tary any legislative power. 
|U. 8S. 14. 


|} tax upon them. This can not be done except 


| sion of capital assets.” 


| definition, is ‘not a gain accruing to capital. 





, 
Vorst and is the cost as shown by the said 
corporation’s books.” 

Purther facts appearing in the record, and 
not in dispute, are, that the surplus and un- 
divided profits of the C. B. Van Vorst Com- 
pany at the close of the taxable year, after 
adding net profits and deducting dividends 
paid of $20,000, amounted to $352,166.33, and 
that at the close of the preceding year the 
company’s surplus and _ undivided profits 
amounted to $357,679.23. The company paid.a 
dividend of 10 per cent in 1918, no dividends 
in 1919 and 1920, and dividends of 20 per cert 
in each of the years 1921 and 1922. 

In the letter of the Commissioner (so- 
called 60 day letter) to respondent, of date 
Feb. 9, 1929, the following statements appear: 

“It is the opinion of this office that in 
accordance with Treasury Decision 3435, 
Cumulative Bulletin II-1, page 50, and Article 
31 of Regulations 65, as the property was sold 
in 1924 by the corporation to C. B. Van Vorst, 
a shareholder, for an amount substantially 
less than its fair-market value, the difference 
between the amount paid for the property and 
the amount of its fair market value should be 
included in the gross income of the pur- 
chaser for 1924. * * *. 

“In accordance with the report on the con- 
ference held in the office of the Revenue Agent 
in Charge, the transaction represented a dis- 
tribution of corporate earnings and, there- 
fore, the difference between the amount paid 
for the property and the amount of its fair 
market value is taxable as a dividend. (See 
decision in the case of F. E. Taplin, Board 
of Tax Appeals Reports, Volume 12, Number 8, 
page 1264, * * * 

“In accordance with Article 31 of Regula- 
tions 65, the difference between $54,559.60 the 
amount paid for the property purchased in 
1924 from the C. B. Van Vorst Company and 
$154,559.60 shown in the protest of June 19, 
1928, as the fair market value of the property 
at the date of purchase, has been included 
in gross income.” ® 


+++ 


It is clear that the action of the Commis- 
sioner was based on the decision of the 
Board of Tax Appeals in the Taplin case and 
on the provisions of Article 31 of Regula- 
tions 65. So much of Article 31, Regulations 
65 (promulgated under the Revenue Act of 
1924), as relates to the question to be deter- 
mined reads: 

“Where property is sold by a corporation 
to a shareholder or by an employer to an 
employe, for an amount substantially less 
than its fair matket value, such shareholder 
of the corporation or such employe shall in- 
clude in gross income the difference between 
the amount paid for the property and the 
amount of its fair market value. In comput-| 
ing the gain or loss from the subsequent sale 
of such property its cost shall be deemed 
to be its fair market value at the date of 
acquisition. * * *” 

ferring to this provision of the regula- 
tion, the Board of Tax Appeals in its opinion 
in the instant case said: 

“The rule laid down in Articl: 31 of Regu- 
lations 65 apparently is intended to interpret 
either section 213 (a) or section 201 (a) of 
the Revenue Act of °324, but it is too broad 
In neither section is there 
any specific reference to such transactions as 
are covered by the provision of the article) 
above referred to.” 

The Taplin case, referred to in the letter of 
the Commissioner, was appealed to the Cir- 
cuit Court of Appeals for the Sixth Circuit 
and the decision of the Board was reversed. 


the question of the force of the regulation 
as applied to the facts of that case, the 
court said: 

“Both the Commissioner and the Board of 
Tax Appeals based their conclusion largely 
upon Treasury Decision 3435, now a part of 
Article 31 of the Internal Revenue Regula- |, 

It is sufficient to say that whatever 
effect Treasury Decision 3435 might be given 
in other situations, it can not here be con- 
strued to create income or dividends in a 
case where none otherwise existed when.the 
facts are measured by the statute. Income| 
can not be created by fiat alone.” 


++ + 


The question involved in the Taplin case | 
was similar to the one in the instant case, 
in that it presented for determination the lia- | 
bility of the principal or majority of the 
stockholders of a certain corporation who} 
purchased from that corporation shares of | 
stock of a total market value of $162,000 for 
a@ price of |$37,860. 

he effect of the decision in the Taplin 
case was to hold that the regulation was 
without force to impose a tax liability on 
a shareholder of a corporation who merely 
purchased from it —s for an amount 
substantially less than its fair market value, 
the statutes controlling not being broad 
enough to support such provision of the regu- 


lation. 
This court, in Douglas Conny Light & 
(2d) 904, 


Water Co. v. Commissioner, 43 
905, said: 

“A Treasury regulation has the force and 
effect of law unless it is in confiict with an 
express statutory provision. Ardsley Club v. 
Durey (D. C.), 40 F. (2d) 293; Union Bed & 
Spring Company v. Springer (C. C. A.), 39 F. 
(2d) 383. And in case of doubt, statutes levy- 
ing taxes are construed most strictly against 
the Government. Gould v. Gould, 245 U. S.| 
151, 38 S. Ct. 53, 62 L. Ed. 211.” 

In the case of Union Bed & Spring Co. 
39 F. (2d) 383, cited in 


“The statute and the regulation are to be 
construed together, and, if there be a con- 
flict, the regulation must give way.” 

It is well settled that department regula- 
tions may not invade the field of legisla- 
tion, but must be confined within the limits 
In International 

506, 514, the 
court said: 


“Section 161 does not confer upon the Secre- 
Morrill v. Jones, 
106 U. S. 466; United States v. George, 228 
A regulation to be valid must be 
reasonable and must be consistent with law. 
The instruction given lacks both of these 
essentials. 
++ + 


“To collect the cost of customs service from 
vessel owners or others is virtually laying a 


by specific authorization of Congress.” 

In Utah Power & Light Co. v. United States, 
243 U. S. 389, 410, this expression appears: 

“If any of the regulations go beyond what! 
Congress can authorize or beyond what it! 
has authorized, those regulations are void and 
may be disregarded; but not so of such as are | 
thought merely to be illiberal, inequitable or 
not conducive to the best results.” 

See, also, Waite v. Macy, 246 U. S. 606; 
Hershey Chocolate Co. v. McCaughn, 42 F. 
(2d) 408, 412; United States v. Johnson, 35 
F. (2d) 256. 

Whether the regulation is valid or the 
tax may lawfully be imposed must finally 
be determined by the provisions of the stat- 
ute interpreted in the light of the Constitu- 
tion. 

The Sixteenth Amendment provides: “The 
Congress shall have power to lay and col- 
lect taxes on incomes, from whatever source 
derived, * * *.” 

In Eisner v. Macomber, 252 U. S. 189, 207, 
referring to the Sixteenth Amendment, the 
Supreme Court said: . 

“Income may be defined as the gain de- 
rived from capital from labor, or from both 
combined, provided it be understood to in- 
clude profit gained through a sale or conver- 


Referring to this definition, in Taft v. 
Bowers, 278 U. S. 470, 481, the court said: 
“The ‘gain derived from capital,’ within the 


nor a growth or increment of value in the 
investment, but a gain, a profit, something 
of exchangeable value proceeding from the 
property, severed from the capital however 
invested, and coming in, that is, received or 
drawn py the claimant for his separate use, 
benefit And disposal.’ United States v. Phel- 
lis, 257 U. 8. 156, eet 


Section 201 (a) of the Revenue Act of 1924, 
43 Stat. 253, 26 U. S. C. A. sec. 932, provides: 

“The term ‘dividend’ when used in this tile 
* * * means any distribution made by a cor- 
poration to its shareholders, whether in money 
or in other property, out of its earnings or 
profits accumulated after Feb. 28, 1913.” 

And section 213 (a) of the same Act. 43 
Stat. 267. 26 U. S. C. A. sec. 954, provides: 

“The term ‘gross income’ includes gains, 
profits, and income derived from salaries, 
Wages, or compensation for personal services 
* * * of whatever kind and in whatever form 
paid, or from professions, vocations, trades, 
businesses, commerce, or sales, or dealings in 
property, whether real or personal growing 
out of the ownership or use of or interest in 


such property; also from interest, rent, divi- } 


dends, securities, or the transaction of any 
business carried on for gain or profit, or gains 
or profits and income derived from any source 
whatever. The amount of all such items shall 
be included in the gross income for the tax- 
able year in which received by the taxpayer 
** e) 

The sections of the statu‘> quoted must, of 
course, be construed in the light of the con- 
trolling constitutional provision. Can it be 
said then that the purchase of property by a 





stockholder from a corporation for less than 
its then actual value constitutes “a gain de- 
rived from capital,” or a “profit gained 
through a sale or conversion of capital assets’? 
The capital or capital assets referred to in 


Held Not Corporate Dividend Offers Measure 


To Legalize Beer 


Presents Rider to the Home 
Loan Bank Measure 


Which Would Permit 
Beverage of 3.2 Per Cent 


[Continued from Page 1.] 


nue bill a namendment to the Volstead 
Act which would permit us to receive 
about $375,000,000 in revenue from the tax 
on the sale of beverages which I believe 
to be legal under the Constitution, but 
made illegal by the Volstead Act. That 
attempt secured about 31 favorable votes.” 

Senator Binkham’s amendment provides 
for the manufacture and sale of beer of 
3.2 per ¢ent alcoholic content by weight. 
This means the equivalent of 4 per cent 
alcoholi¢ content by volume, he stated. 

Regarding the parliamentary situa- 
tion, Senator Bingham explained that the 
House rules preclude another forced vote 
on the issue of legalizing beer at this ses- 
sion, since one such vote has been taken 
and the proposal rejected. He said that 
if the Senate passed a bill providing for 
exactly the same proceedure as is con- 
tained in his amendment to the Home 
Loan Bank bill, it would have to go to a 
Committee in the House under its rules. 
\ “And that would be the end of it,” he 
asserted. 

“But by the method I have attempted 
here, the propsal goes to the House as a 
part of the a bill already passed by that 
body, assuming, of course that the Senate 


|agrees to it, and I believe there is a 
Reaching ~ 


splendid chance of that result. 
the House in that form, a vote on the 
proposal can not be avoided, It must 
consider the Senate amendments to that 
bill, or allow the bill creating the bank 
system to die on the table.” 

Senator Bingham said that as he had 
analyzed the House vote ‘on the previous 
beer bill, a change would have to take 
place in about 50 votes, because there 
were 169 votes in favor of legalizing beer 
on the test vote. 

Attention was called by Senator Bing- 
ham to the fact that his proposal, if en- 
acted, would immediately revive the un- 
repealed war-time statute taxing beer at 
The law remains on the 
statute books, but has been a dead letter 
because there was no beer to tax. Ex- 
istence of the law also avoids the difficulty 
of the tax question in so far as legislative 
procedure is concerned, and it will begin 
to produce revenue, he asserted “just the 
minute that the bill has been signed.” 

The Connecticut Senator referred to 
“numerous public announcements” within 
the last week or 10 days in which owners 
of breweries made known their plans to 
put their piants in readiness for opera- 
tion in anticipation of a change in na- 
tional policy respecting prohibition. Thus, 
he declared, the economic effect will be- 
gin to develop immediately since those 
corporations and individuals already are 
beginning to employ workers. 


$6 per barrel. 


the definition clearly means the capital or 
capital assets of the person liable to a tax. 
In so far as the section of the statute relat- 


| ing to “gross income” has any bearing on the 
| question here involved it reads: 


“The term ‘gross income’ includes gains, 
profits, and income derived from * * * sales or 
dealings in property, whether real or personal, 
growing out of the ownership or use of or 
interest in such property. * * *” 

Cc. B. Van Vorst did not own the property 
prior to his purchase from the corp6ration. 
The property beloffged to the corporation and 
was a part of its capital assets. Can it then 
be said that his purchase of the property 
effected a gain or profit to him by reason of a 
dealing in property growing out of his interest 
therein? Unless it can be said that his in- 
terest therein is a capital interest, clearly it 
can not be so said. 

His interest in the property pri to the 
sale was not a capital interest. His capital 
interest or investment was represented by his 
stock in the company. United States v. 
Phellis, 257 U. S. 156, 169. The mere interest 
of a stockholder in the assets of a corporation 
does not make a taxable income out of the 
excess value of property purchased from the 
corporation at less than its actual value, for 
the reason that it is not a gain derived from 
capital. 

Even if it might be said that the excess 
value of the property over the price paid was 
a gain derived from capital, the question 
would be presented whether the amount of 
the cain subject to tax could be determined 
without taking into consideration a decrease 


} in the value of the stock interest, the stock- 


holder’s capital, occasioned by the sale of cor- 
porate assets, and which decrease, in the ab- 
sence of other showing, would be in propor- 
tion to his stoc holdings, in this case 
approximately 93 per cent. Bowers v. Ker- 
baugh-Empire Co., 271 U. 8S. 170. This, how- 
ever, only further shows that the excess value 
of the property purchased is not an income 
derived from capital. 

It is earnestly centended that the transac- 
tion denominated a sale was in fact a “divie 
dend” within the meaning of section 201 (a), 
supra, in that it was in effect a distribution 
made by the corporation to one of its share- 
holders in property out of its accumulated 
earnings. Counsel for the petitioner do not 
cite an authority directly in point. 

The stipulated facts in the case recite that 
“C. B. Van Vorst * * * purchased from the 
Cc. B. Van Vorst Company” certain real estate 
and “paid the full amount of said purchase 
price, namely, $54,559.60 * * * and that the 
said corporation thereupon conveyed the said 
real estate * * * by appropriate deeds of con- 
veyance.” There is no recital of any fact in 
the stipulation that is remotely suggestive of 
fraud or any ulterior motive, nor is it so 
contended, 

+ + + 


Counsel for petitioner, however, contend 
that “the gross inadequacy of the considera- 
tion and the relationship of the decedent to 
the corporation clearly support the Commis- 
sioner's determination and demonstrate that 
what was called a sale was in reality a dis- 
tribution of assets.” 

If this contention is to be sustained it must 
be based upon the proposition urged, that, 
because the consideration was so inadequate 
and the purchased was the principal stock- 
holder, it should for these reasons alone be 
regarded as a taxable distribution. In this 
connection it is urged that the decision in 
Taplin v. Commissioner, supra, 41 F. (2d) 454, 
by reason of “the peculiar facts in the case 
* * * distinguish it from this case.” 

The peculiar distinguishing facts in the 
Taplin case are not pointed out, nor are any 
apparent. In the Taplin case the principal 
or majority stockholders purchased from the 
corporation shares of stock of a total market 
value of $162,000 for a price of $37,860. The 
only difference upon the material facts in 
the two cases is that in the Taplin case it 
was stock that Was purchased while in the 
instant case it was real property. 

There was a slightly wider difference in 
values in the Taplin case than in this case. 
The question of law determined in the Tap- 
lin case is precisely the same as here pre- 
sented and the facts controlling in no sense 
are materially different. In the Taplin case, 
however, it was charged “that the sale was 
only @ pretense} that it was not in good faith, 
but was a scheme by petitioners to avoid tax- 
ation upon their dividends.” The court found 
the latter contention not established; but in 
this case such contention is not urged. 

The contention that a transaction which 
is in form a sale may, nevertheless, con- 
stitute a distribution to a stockholder of cor- 
porate assets or earnings may be conceded. 
It does not follow, however, that every such 
sale should be regarded as a distribution. The 
case of Continental Co. v. United States, 259 
U. S. 156, cited by counsel for petitioner, is a 
case where the transfer of certain certificates 
ot interest, denominated a sale, was held to 
be a distribution of certain surplus assets, by 
reason of the fact that, by a prior decision, 
a railroad company was required to go out 
of the business of operating coal mines. 

As said by the court, it was a case of “mere 
distribution of forbidden assets in kind to 
stockholders,” though “denominated a sale.” 
The case is clearly distinguishable upon the 
controlling facts. In the absence of other 
showing, the mere fact that the purchaser 
is a stockholder of the vending corporation 
does not change the character of the transac- 
tion. Appeal of McMichael, 4 B. T. A. 266, 
269; Fruit Belt Tel. Co. v. Commissioner, 22 
B. T. A. 440; Taplin v. Commissioner, 41 F, 
(2d) 454; Trust Co. v. Rose, 28 F, (2d) 76” 

Order affirmed, 
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PUBLIC UTILITIES 


Sales of Limestone , 
‘In Indiana Decline 


Federal Inquiry 
Into Public Utility 


Groups Recesses 


Industry Reveals 43 Per Cent 
Drop in Value From 1930 
Production 


To supply the minerai industry promptly 
with data on stone produced in the Indiana 
colitic limestone district during the past 
year, the followihg information is furnished 
by the United States Bureau of Mines. 

The sales of stone for construction from 
the quarries of the Indiana colitic lime- 
stone district in 1931 amounted to 7,910,090 
cubic feet, valued at $8,659,343. This was 
a@ decrease of 36 per cent in quantity and 
of 48 per cent in value as compared with 
1930. These figures include 3,218,240 cubic 
feet of rough blocks, valued at $1,277,776; 
1,807,060 cubic feet of sawed stone, valued 
at $1,308,399; 49,920 cubic, feet of semi- 
finished stone, valued at $43,446; and 2,- 
834,870 cubic feet of cut stone, valued at 
$6,029,722. Compared with 1930 these fig- 
ures represent decreases in the output of 
these classes of stone of 40 per cent, 45 
per cent, 69 per cent, and 19 per cent, re- 
specively. Each clas of stone alss showed 
a decrease in total value. ; 

Stone furnished by quarry operators to 
the finishing mills of the district and 
milled and sold by them in 1931 amounted 
to 1,334,250 cubic feet; valued at $2,225,088, 
a decrease of 33 per cent in quantity and 
39 per cent in value from 1930. The total 
sales of finishing plants included sawed 
stone, 77,550 cubic feet, valued at $72,737; 
and cut stone, 1,256,700 cubic feet, valued 
at $2,752,351. 

Besides the high-grade stone quarried 
chiefly for construction, considerable stone 
(amounting to 313,100 tons, valued at 
$200,754, in 1931) used for concret, road 
metal, flux, riprap, rubble, glass making, 
agriculture, etc., is produced.—(Issued by 
the Department of Labor.) 


Oklahoma Clarifies 
Oil Proration Order 


Applies Only to Oklahoma 
City Field, Says Military 
Commandant 


Inquiry to Be Resumed in 
Autumn; Income Account 


Of Associated Gas Out- 


lined at Final Session 


Concluding its public utility hearings 
for the Summer, the Federal Trade Com- 
mission was told July 1 that a source of 
“income” aggregating nearly $3,000,000 
over a period of four years was created 
by the Associated Gas and Electric Com- 


pany through a method of allocating Fed- 
eral income taxes among its subsidiaries 
The hearing closed the Commission’s in- 
quiry into the holding company accounts 
of the Associated system and was fol- 
lowed by a recess until next Fall when 
subsidiary operations of the company will 
be examined. 

Charles Nodder, an examiner, testified 
that an item in the income accounts 
headed “Federal income tax accrued by 
subsidiaries” represents the amount of 
Federal income taxes accrued “as an in- 
come deduction by subsidiary companies 
and credited by them, not to a tax ac- 
crual or liability account as is the usual 
accounting practice, but to the open ac- 
count of their holdings company.” 


Practice in the System 


It is the practice throughéut the entire 
Associated system; the examiner explained, 
for each subsidiary company to make an 
accrual of Federal income tax in this 
manner. These accruals are taken up as 
income by their subholding company 
which calculates the tax due, on a con- 
solidated basis, for the group of which 
it is the parent company, charges the 
same to its Federal income tax expense 
account and credits the amount thereof 
count of their holding company.” 

The holding compay in like manner, he 
continued, includes the amount of its sub- 
sidiary company’s accruals as income and 
computes a tax, on-a consolidated basis, 
of the group of which it is the parent, 
making the same procedure as already 
outlined. This method is coinued 
through the various groups and subhold- 
ing companies until the Associated Gas 
and Electric Company is reached, he said. 

In this way, the examiner declared, an 
amount of “income” is carried through to 
the Associated Gas and Electric Company 
(tHe main “parent” company of the group 
so far as this method of accruals is con- 
cerned) which represents the accruals of 
Federal income tax of the groups con- 
trolled, over a period of years, by certain 
of the subholding companies. 


Examination of Record 


The examiner pointed out that a con-| 
solidated income. tax return is filed for the | 
system in the name of Associated Gas and 
Electric Properties. 

The final result of the “highly inter- 
— procedure,” the examiner testified 

as been to create sour f “in "| : 
which in the years 1926 1927, 1928 and broken down under the company-paid 
1929 has aggregated $2,938,513. | umpire system. ae 

The “significant teature” of the preced-|, His statement continued: 
ure used, Mr. Nodder asserted, is that the 
records of Associated Gas and Electric 
Company” do not indicate that any Fed- 
eral income tax had been paid during the 
years shown.” Associated Gas and 
Electric has accrued during these four 
years, he said, $240,000 per annum as a} 
Federal income tax deduction from in- 
come, “but an analysis of the reserve 
created by these annual accruals indi-| 
cate that no taxes have been paid for 
the years 1926, 1927, 1928 and 1929, prior | 
to Dec. 31, 1929.” 

“This method of tax accruals is one| 
which creates a source of income,” Mr. 
Nodder testified, “for Associated Gas and 
Electric Company at the expense of the 
several operating subsidiary companies of 
the Associated Gas and Electric system, 
for in the final analysis it is such com-| 
panies that are the source of real income | 
within the system. Furthermore, the item 
of income taxes is such as to enter—in 
many States—into the expenses of operat- | 








Oklahoma City, Okla., July 1. 
Lieut. Col. Cicero I. Murray, in charge 


City oil field under executive order of 
Governor Murray, has issued a statement 
saying the State Corporation Commission 
still maintains its power over conservation 


continue to hold hearings to determine 
demand for crude oil and fix allowables. 

He said the executive order applied only 
|to the Oklahoma City field, where it took 


the enforcement of power, which the Gov- 


“It is not the 


any way with the functions of the Cor- 
poration Commission with reference to 
hearings and findings of market demand. 
allowables for the respective fields and all 
other matters concerning the conservation 
law of the State. 


Affects Only One Field 


over the enforcement of the Corporation 
Commission’s orders in the Oklahoma City 


other than this field. 
“This order suspends the authority of 


Oklahoma City field, hut it has no effect 
| on his authority in other areas. 

“As to the committee named in the 
order, it was the intention of the order to 
provide that “when an umpire was ap- 
pointed in the future, that he would be a 


the executive order, and Mr. Collins will not 
be a member of that committee. The 
ing companies to be provided for by rates|three gentlemen named to serve on the 
charged the’ public. |committee are temporarily appointed and 
‘Donation’ by Ratepayer |they \to serve only until a meeting is 
“In this manner, therefore, the rate- | Called and the operators in the field are 
payer, through his monthly bills, donates | iven an opportunity to select three men 
to the parent organization, ostensibly as they desire to serve thereon, which will 
operating expenses of the operating com- then constitute a permanent committee. 
pany, an amount which the United States | This meeting will be called for the above 
Government may never receive.” purpose.” 
In connection with its procedure relative | Operators’ Meeting Called 


to this account, the examiner testified; Col. Murray then called the meeting of 
that accruals of “income” are made each producers, refiners and pipe line compa- 
month and enter into the open account| nies in the Oklahoma City field for July 7. 


balances upon which interest is charged, h ro- 
even though the tax, were any due, would agp pel “reget Re ghee 


not be payable until the following year 
and then in four installments without in- 
terest. Thus the accrual in January of 
one year bears interest until March 15 
of the following year when the last in- 
stallment would be payable, assuming that 
any tax would be due. 
Advertising Items 


“This indicates,” the examiner stated, | 
“that between 8 per cent and 9 per cent 
interest is accrued on these ‘payments,’ 
which in fact have not been paid.” 

In connection with his analysis of the 
company’s expense accounts, the examiner 
testified that for several years all adver- 
tising for the system, except occasional 
local advertising, has been handled 
through Daniel Starch and staff. Mr. 
Starch is a member of the board of di- 
rectors of Associated Gas and Electric 
Company, he said. 

For informatory purposes, the examiner 
testified, a “run off’ was made of the 
payments by Associated Gas and Electric 
Company to Daniel Starch and Staff for 
advertising during 1929. This showed that} 
during the year payments for advertising 
amounted to more than $500,000 of which 
$361,040 was charged to “cost of acquiring 
capital,” $37,091 to “unamortized debt dis- 
count and expense,” and the remainder 
either charged directly to Subsidiary com- 
panies for direct advertising applicable 
thereto, charged to the aecounts just re- 
ferred to, or included with the “Ithaca 
Working Fund” charges to be spread ‘out 
proportionately over the properties, 


member of the board named umpire. 

He has issued an order requiring per- 
mits to haul crude oil from leases by tank 
wagons or trucks. The picking up and 
hauling of oil was prohibited during the 
night, except in extreme cases and where 
permits have been granted. The order 
was issued as a move in the campaign to 
prevent thefts of oil. 

The State Corporation Commission has 
issued an order extending to July 15 the 
present proration order which set daily al- 
lowables for Oklahoma oil fields at around 
442,000 barrels, including a figure of 97,300 
barrels for the Oklahoma City field. 

In the same order the Commission can- 
celled the hearing set for June 28 and 
scheduled the next hearing to determine 
demand and fix allowables for July 11. 


Labor Group ‘Destruction’ 
By Mine Closing Foreseen 


Topeka, Kans., July 1. 


“Complete destruction” df the coal min- 
er’s organization in Kansas, should opera- 
tors carry out announced plans to shut 
down three large deep shaft mines in 
Crawford county, was predicted by the 
State Labor Commissioner, C. J. Beck- 
man, in a report to Governor H. H. Wood- 
ring. Commissioner Beckman, who re- 
cently completed an investigation of the 
mining situation in southeast Kansas, in- 
|formed the Governor the Western Coal 
Company had posted notices for its men to 
clean up its mines Nos. 20 and 23 prior 
to June 30 for the reason they be closed 
at this time. Approximately 1,000 miners 
would be affected by the shut-down, Mr. 
Beckman said. 

According to Commissioner Beckman’s 
report, J. D. Delaney, superintendent for 
the company, said the operating concern 
had been unable to market its coal due to 
the extra cost of production over the cost 
by “steam shovel” (strip) mines. Many 
of the smaller shaft mines and practically 


Alcoholic Liquor Board 
Proposed Agricultural Aid 


A new type of proposal for the legaliza- 
tion of light wines and beer is contained 
in a bill (H. R. 12870), introduced June 30 
by Representative Black (Dem.), of New 
York City. 

The measure is designed to establish a 
Federal Alcoholic Liquor Board in the 
Department of Agriculture to “aid in put- 
ting the agricultural industry on a sound 
commercial basis by providing incentives 
to crop diversification and a market for 
surplus farm products.” 

The Board would be composed of three 


open shop basis, Mr. Beckman said. 


District No. 14, United Mines Workers of 
America, had refused to accept a 25 per 
cent reduction in the wage scale requested 
members, to be appointed by the Secre-|by the mining company, which retaliated 
tary of Agriculture, who would select | by posting the shut-down notice. The 
them from a list of 15 names to be pre-| Labor Commissioner said he anticipated 
sented to him by a convention of farm |no labor disturbances as the Western Coal 
organizations and cooperative marketing | Company had no intention of trying to op- 
associations tO be held in the District of|erate its mines with nonunion men and 


a 30 days after the passage of|that unless the union officials accepted a 








of the military proration of the Oklahoma | 


| of natural resources in Oklahoma and will | 


from the Corporation Commission only | 


ernor and some operators believe has} 


lintention of this order to interfere in| 





“The only effect of the order is to take | 
oil field, and it has no effect on any area | 


the present umpire, Ray Collins, over the | 


member of the committee as created by | 


ration board will be selected and one! 





all of the strip mines are operated on an | 


Commissioner Beckman said officials of | 
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Livestock Credit 
Being Offered in 


Markets for Butter 
At Reduced Level 


Decline in Purchasing Power Is 


Southwest Area Reflected in Narrow Range 


Agency of National Feeder 
And Finance Corporation 
Created in Oklahoma, 
Kansas and New Mexico 


Credit is now being offered to livestock 
producers in Oklahoma, Kansas, and New 
Mexico by the National Livestock Credit 
Corporation, organized under the national 
financing plan made possible by the Agri- 
cultural Marketing Act, The Federal Farm 
Board stated July 1. 

The new corporation, a link in the 
chain of credit corporations being set up 
by the National Feeder and ‘Finance Cor- 


poration, is to aid in the program of pro- 
viding “an ample and dependable source 
of credit” for livestock growers, the Board 
said. The Feeder and Finance Corpora- 
tion, it was added, has already made loans 
totaling $15,000,000 to livestock men. The 
statement follows in full text: 


Aegency Now Operating 


The National Livestock Credit Corpora- 
tion, which recently has been organized to 
finance livestock feeders and ranchmen in 
the territory of the Federal Intermediate 
Credit Bank of Wichita, is now operating 
with headquarters at Oklahoma City, Okla. 
The Wichita district includes Oklahoma, 
Kansas, and New Mexico. 

The new corporation is one more link in 
the national chain of regional credit cor- 
porations being organized by the National 
Feeder and Finance Corporation to supply 
stcckmen with an ample and a dependable 
source of credit. It is the sixth agency to 
be set up under the: national financing 
plan which has been made possible by the 
Agricultural Marketing Act. The Nationat 
Feedral and Finance Corporation is a sub- 
sidiary of the National Livestock Market- 
ing Association of Chicago, central mar- 
keting agency set up two years ago by live- 
stock cooperatives. 


Fifteen Millions Loaned 


The six regional livestock credit corpo- 
rations, operating through tke National 
Feeder and Finance Corporation, have 
made loans totaling more than $15,000,- 
000 to thousands of stockmen located in 
28 States. They have a total authorized 
capital of $5,250,000 with a total paid-in 
capital of $2,693,375. Of this amount, 
$393,375 has been supplied by farmers and 
ranchmen who have. invested in the pre- 
ferred stock of these credit corporations. 
With this amount of paid-in capital these 
finance agencies have a line of credit 
with the intermediate credit banks 
amounting to approximately $25,000,000. 

The National Livestock Credit Corpora- 
tion was incorporated under the laws of 
New Mexico on April 26, 1932, with au- 
thorized capital stock of $1,000,000. The 
Corporation is formed with 7,000 shares 
of common stock and 3,000 shares of pre- 
ferred stock, all of the par value of $100 
a share. 

The preferred stock carries a 7 per cent 
dividend to be paid out of the earnings 
of the association as declared by the 
board of directors and before any divi- 
dends are paid on the common stock. The 
charter also provides that all of the com- 
mon stock of the Corporation shall be 
owned and held by the National Feeder 
and Finance Corporation. 


Operations Are Outlined 


The National Livestock Credit Corpora- 
tion began operating June 20 with paid- 
in capital of $250,000. Of this amount 
$50,000 was subscribed in preferred stock 
by farmers and ranchmen in Oklahoma, 
The balance was obtained from the Farm 
Board through a loan made by the Board 
to the National Livestock Marketing As- 
sociation. 

Prior to the setting up of the new credit 
corporation, loan operations in Oklahoma 
were conducted by the Oklahoma Live- 
stock Marketing Association with funds 
supplied by. the National Feeder and Fi- 
nance Corporation. The National Credit 
Corporation, will now discount these loans 
with the Wichita bank. Up to June 30 
these agencies have supplied farmers and 
ranchmen with $966,598 of credit. 

Besides the National Livestock Credit 
Corporation of Oklahoma City there are 
other regional 
tions operating in the principal livestock- 
producing section of the United States. 
Names and addresses of the other five 
credit agencies follow: National Livestock 
Credit Corporation of St. Louis, Chicago, 
Ill.; Wasatch Livestock Loan Company, 
Salt Lake City, Utah; National Finance 


Credit Corporation of Texas, Ft. Worth, | 
Tex.; Intermountain Livestock Credit Cor-| 


poration, Denver, Colo. and Tri-State 


livestock credit corpora- | 





Livestock Credit Corporation, San Fran-| 


cisco, Calif. 
Supplemental to Banks 


The livestock credit service furnished 
by these agencies is supplemental to fi- 
nancing supplied by local banks in live- 
stock sections. Many banks, ‘as well as 
thousands of individuals, have benefited 
by the services of these credit corpora- 
tions because they have brought an ad- 
ditional line of credit to stockmen at a 
very critical period. In many localities 
during the last year credit made avail- 
able through the National Feeder and 
Finance Corporation and its member 
agencies has been the only source of credit 
open to the ‘livestock producers. 

Financial institutions that had formerly 
supplied farmers with a full line of credit 





have found it necessary to curtail their | 
loans to stockmen and supply them.with| sity of an emergency created by rising 
credit for current operating expenses only.| prices brought on by war conditions. 


The credit corporations fit into the pic- 
ture here as they have been able to make 
loans on the livestock. 

Insurance Bills Approved 


By Louisiana Legislature 


Baton Rouge, La., July 1.) 
western Light and: Power Company has 


Four additional bills relating to insur- 
ance which had previously passed the 
Louisiana Senate have been approved by 


the House and now go to the Governor.) 114 Electric Company is able to earn 


$1,000. This is due to the fact that the} 
Southwestern Light and Power Company} 


They are: 

Ss. 15. Pixie venue in casualty insur- 
ance cases optional with the complainant 
at domicile of the insured, domicile of 
the insurance company, or at the place 
of the accident. 

S. 19. Providing for civil process against 
nonresidents in cases growing out of the 
operation of motor vehicles within the 
State. 

S. 219. Providimg that the placing, dis- 
tributing or igniting of any inflammable, 
explosive or combustible substance in or 
near any building with intent to burn the 
building shall constitute an attempt to 
burn such building. 

S. 242. Repealing the law requiring the 
publication of annual reports of insurance 
companies. 

A bill (S. 39) prohibiting life, health 
and accident insurance companies from 
cancelling policies except for fraud, mis- 
representation or failure to pay premiums 
for four weeks has been withdrawn. An- 
other bill withdrawn (8. 134) would have 
required taxicab operators to file liability 


j wage cut the mines would remain closed. | insurance policies, 


| 





In Various Grades 


World markets for butter are now sea- 
sonally at about their lowest price level 
for the year, and reduced purchasing 
power has been reflected in the generally 
narrow range between prices for best 
quality and lower grade butters, the De- 
partment of Agriculture stated July 1 in 
a’ summary of worid dairy prospects. 

Greatly increased supplies of butter 
reaching the British - market have de- 
pressed prices there recently below the 
general level of agricultural products, the 
Department said. The Department’s sum- 
mary of the dairy situation follows in 
full text: 

Butter prices reached new low levels in 
June in both domestic and foreign ‘mar- 
kets. As compared with a year ago, New 
York prices and the Copenhagen quotation 
are both about 25 per cent lower. In world 
markets generally, butter prices are now 
seasonally at about their lowest point for 
the year and the seasonal advance in 
European prices is normally somewhat 
more rapid, than. in domestic markets. 
Low purchasing power continues to be re- 
flected in the generally narrow range be- 
tween prices of best quality and lower 
grade butters. Greatly increased supplies 
of butter reaching the British market 
during the past two years have been an 
important factor in lower butter prices 
more than cheese prices and more than 
the prices of agricultural products gen- 
erally in that country. In German trade 
some improvement is noted, but in coun- 
ties exporting most heavily to Germany 
demands are being urged for adjustments 
in the discriminatory tariff rates on butter 
now prevailing under the quota system. 
Auustralian butter production reached a 


new record in the seasonal year just end-; 


ing, and effective April 2, the bounty on 
exports has been increased. While in 
Canada the tendency is in the direction 
of a declining surplus of dairy products, 
a substantial export of butter has de- 
veloped during the past year with pros- 
pects of butter production continuing to 
increase more rapidly than cheese produc- 
tion in that country. 


Power Rates for Gins 


Reduced in Oklahoma 


Lowering of 16.9 Per Cent 
In Schedules Ordered by 


Corporation Commission 


Oklahoma City, Okla., July 1. 
Figuring the average cost per kilowatt 
hour for electric energy supplied nearly 
50 cooperative cotton gins in southwestern 
and western Oklahoma has been 3.25 
cents, on application of representatives of 
the Oklahoma Farmers Union and other 
groups, the State Corporation Commis- 


sion has granted a 16.9 per cent reduc- 
tion in rates, directing the Oklahoma Gas 
and Electric Company and the South- 
western Light and Power. Company to 
make effective by July 15 4 rate of 2.75 
cents per kilowatt hour. 

The decision is the outgrowth of an ap- 
plication filed last Fall by Tom W. Cheek, 
president of the Farmers Union, for a 
substantial reduction 


by the two companies. 

An attempt was first made to settle 
the matter by agreement in conference. 
It was argued a number of gins appar- 
ently operated at a much greater effi- 
ciency than others, and that the power 
cost per bale for ginning varied greatly 
among the gins. It was suggested that 
@ general efficiency check of the gins, 
especially those with high costs, might re- 
sult in a material reduction in ginning 
costs. A survey was made by engineers 
for the two power companies and several 
gins enabled to make appreciable sav- 
ings in costs of operation. 


In general however, the results did not 
lower costs to a great extent, so hearings 
were resumed. The earnings brought out 
that the cost of electric energy in the 
operation of a cotton gin is very much in 
excess of the cost of gas, coal or oil, which 
might be used in the generation of power 
in the operation of such facilities. 


It was pointed out in the Commission’s 
decision a detailed study of the operating 
costs in the year. 1930-31 cotton girining 
season, covering 820,442 bales, showed the 
comparative fuel costs per bale of cotton 
to be as follows: Coal, 63.9 cents per bale; 
gas, 55.2 cents per bale; oil, 26.1 cents 
per bale; and electricity, 89 cents per bale. 

The utilities introduced an_ exhibit 
showing a study of the electric rates 
charged gins of similar capacity in other 
cotton States, but the Commission said 
there was no evidence showing conditions 
existing in surrounding States, where such 
rates were in effect, were similar to con- 
ditions here. 

The utility representatives pointed out 
most of the gins through the State were 
making no protests over rates charged for 
ginning. 


The Commission pointed out it had, 


| during the World War period, granted the} 


Oklahoma Gas and Electric Company rate 
increases without the formality of a rate 
hearing because it recognized the neces- 


It said the evidence presented in this} 


cotton gin rate case shows that the rates 
charged cotton gins by the Oklahoma Gas 
and Electric Company average 3.81 cents 
per kilowatt hour, whereas the rate 
charged by the Southwestern Light and 


| Power Company is 3 cents per kilowatt 


hour. It is pointed out that this differ- 
ence arises from the fact that the South- 


been able to earn $1,400 per year on an 
average on approximately the same in- 
vestment upon which the Oklahoma Gas 


serves a territory which is more favorably 
located as to the production of cotton than 
the territory served by the Oklahoma Gas 


| and Electric Company. 


Kentucky Road Building 
Now at Highest Level 


Frankfort, Ky., July 1. 

The volume of road construction under 
way in Kentucky at the present time ex- 
ceeds any ever before undertaken by the 
State, according to an announcement 
by Ben Johnson, Chairman of the State 
Highway Commission. 

More than 1,100 miles of public roads 
are now under construction, the cost of 
which, he said will be $9,021,794. 
the next two years the Highway Com- 
mission will spend $32,192,000 in the con- 
struction, maintenance and. repair of 
State roads and administration, ‘Mr. 
Johnson stated, : 


During | 


in electric rates), 
charged for industrial use in cotton gins | 
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Daily Record of 
BILLS IN CONGRESS 


——— 


( New Measures Introduced 


Changes 


Agriculture 
Bills introduced: 

8. 4940. Norbeck. To provide temporary 
aid to agric. for relief of existing natl. eco- 
nomic emergency; Agriculture and Forestry. 

Appropriations 
Changes in status: 

H. R. 11452. Navy Dept., f. yr. 1933. Passed 
H. Apr. 28. Passed S. June 16. Approved 
June 30. 


H. R. 10022. Exec. Office and sundry inde- 
pendent exec. burs. boards, comms. and offices, 
for f. yr. 1933. Passed H. Apr. 9. Passed 8S. 
June 27. Approved June 30. 

Bridges 
Changes in status: 

8. 4759. Missouri River, 
bridge. Passed S. June 6. 
Changes in status: 

R. 12078. Niagara River, east branch, 
Niagara Falls, N. Y¥., bridge. Passed H. June 
21. Passed S. June 27. Approved Jgne 30. 


District of Columbia 
status: 

68. To close part of Virginia Ave., 
S. E. Passed H. June 30. 

Executive Departments 
Changes in status: 

8S. 4525. For transfer of duties authorized 
and authority conferred by law upon bd. of 
road comrs. in Alaska to Dept. of Interior. 
Passed 8S. June 1. Passed H. June 27. Ap- 
proved June 30. 

Foreign Relations 
status: 

. 190. Concerning expenses of par- 
ticipation by U. S. in general disarmament 
conference at Geneva and in. internatl. radio- 
telegraph conference at Madrid. Passed S. 
June 30. 

Bilis introduced: 

H. J. Res. 454. Linthicum. Concerning ex- 
penses of participation by U. Ss. in General 
Disarmament Conference at Geneva and in 
Internat]. adiotelegraph Conference at Ma- 
drid; Economy. 


Florence, Nebr., 
Passed H. July 1. 


Changes in 
H. R. 127 


Changes in 
8S. J. Res. 


Forestry 
Changes in status: 

8. 3784. To add certain lands to Idaho Natl. 
Forest, Idaho. Passed S. Apr. 11. Passed H. 
June 27. Approved June 30. 

H. R. 8548. For adjustment of boundaries 
of Suislaw Natl. Forest, Oreg. Passed H, Mar. 
21. Passed S. June 24. Approved June 30. 

H. R. 11944. To facilitate execution of and 
economy in field season contracts of forest 
service. Passed H. June 6. Passed S. June 24. 
Approved June 30. » 
Bilis introduced. 

R. 12876. Colton. To grant right to 
cut timber in natl. forest for construction of 
railroad ‘from Craig, Colo., to Salt Lake City, 
Utah; Public Lands. 

Highways 

status: 
. To grant right of way over lands 
of U. 8. within Upper Miss. River Wild Life 
and Fish Refuge to Savanna-Sabula Bridge 
Co., for construction of highway between 
Savanna, Ill., and Sabula, Iowa. Passed S. 
June 27. Passed H. June 30. 

Immigration 


Bills introduced: 
S. 4941. Copeland. 


Changes in 
S. 4874 


To amend” act to ex- 


clude and expel from U. S. political refugees; | to 


Immigration. 
Indians 
Changes in status: 
S. 4808. Relating to acquisition of restricted 





Bills and Resolutions 
Signed by the President 


President Hoover has approved bills re- 

cently passed by Congress as follows: 
June 30, 1932 

S. 84, An act for the relief of Abraham 
Green. 

S. 218, An act authorizing adjustment of 
the claim of the Westinghouse Electric and 
Manufacturing Company. 

S. 816, An act for the relief of E. H. Flagg. 

S. 2236, An act to reimburse the William L. 
Gilbert Clock Company for revenue errone- 
ously paid. 


8. 2335, An act for the relief of O. R. York. | 
An act authorizing adjustment of | 


2569, 
claim of Lewis O. Wick. 

S. 3058, An act authorizing adjustment of 
the claim of the Rio Grande Southern Rail- 
road Company. 

H. R. 1383, An act for the relief of certain 


| United States naval officers. 


H. 
. West. 
H. R. 1804, An act for the relief of Frank 


R. 1700, An act for the relief of Walter 


Woodey. 
H. R. 2633, An act for the relief of William | 


R. C 
Albert Robeson. 


H. R. 3624, An act for the relief of Minnie) 


a a 
. 
mond B. McManus. 


H. R. 4264, An act for the relief of Lt. Col. | 


H. H. Kipp, United States Marine Corps, re- 
tired. 

H. R. 4743, An act to amend an act en-| 

“An act to pare for the promotion 

of vocational rehabilitation of persons dis- 
abled in industry or otherwise and their re- 
turn to civil employment,” approved June 2, 
1920, as amended. 

H. R. 5595, An act for the relief of Harry 
Manning Lee. 

H. R. 6334, An act for the relief of Lt. M. 
A. Sprengel. 

H. R. 6336, An act for the relief of George 
W. Steele, junior. 


H. R. 6444, An act authorizing the Secretary | 
of the Navy, in his discretion, to deliver to} 


the custody of the Alabama Society of Fine 
Arts, the silver 
United States for the 
“Montgomery.” 

H. R. 6599, An act to amend the act en- 
titled “An act to authorize the construction 
and procurement of aircraft and aircraft 


United States ship 


equipment in the Navy and Marine Corps, | 


and to adjust and define the status of the 
operating personnel in connection therewith,” 
approved June 24, 1926, with reference to the 
number of enlisted pilots in the Navy. 

H. R. 
tary of the Navy to fix the clothing allowance 
for enlisted men of the Navy. 

H. R. 6860, An act for the relief of Florence 
Northcott Hannas. 

H. R. 10022, An act making appropriations 
for the Executive Office and sundry independ- 
ent executive bureaus, boards, commissions, 


and offices, for the fiscal year ending June | 


30, 1933, and for other purposes. 
July 1, 1932 { 
H. R. 996. An act for the relief of Mildred | 


B. Crawford. | 


H. R. 7793. An act to secure the departure | 
of certain aliens from the United States. | 

8. An act amending an act entitled | 
“an act authorizing the State of West Vir-| 
ginia by and through the State Bridge Com- | 
mission of West Virginia, or the successors | 
of said Commission, to acquire, purchase, con- | 


struct, improve, maintain, and operate bridges | 


across the streams and rivers within said: 
State and/or across boundary-line streams or 
rivers of said State,” approved March 3, 1931. | 

S. 772. An act to authorize the Secretary | 
of Agriculture to sell the Morton Nursery | 
site, in the county of Cherry, State of Ne- 
braska. 

H. R. 11638. An act to amend section 7 
of an act entitled “an act making appropria- 
tions to provide for the Government of the | 
District of Columbia for the fiscal year ending | 
June 30, 1903, and for other purposes,” ap-| 


| proved July 1, 1902, and for other purposes. | 


Utility Appraisal Hearing | 
Is Postponed by Texas! 


Austin, Tex., July 1.) 
The Texas Railroad Commission, ac- | 
cording to an oral statement of its chair- | 
man, C. V. Terrell, has postponed its| 
hearings previously scheduled for July 11} 
on the appraisal of the Lone Star Gas| 
Company’s properties in Texas. The) 
hearjng will be delayed until after an ap- 
praisal of the Oklahoma lines and proper- | 
ties of the company has been completed. 
Apprasials for valuations are being | 
made in connection with numerous pend- | 
ing appeals to the Railroad Commission 
for reVision of the gas rates of cities and 
towns. ; 


Higher Natural Gas Rate __ |; 
Enjoined by Texas Court | 
| 


Austin, Tex., July 1. 


On application of the Texas gas utilities 
division, filed by Attorney General James | 
V. Allred, the Travis County district court | 
has granted a temporary injunction re-| 
straining the Community Natural Gas | 
Co. from increasing its rates for gas in 90 
Texas towns of less than 500 population. | 


Ox. 
H. R. 2695, An act for the relief of David | 


4059, An act for the relief of Rosa- | 


service presented to the, 


6735, An act to authorize the Secre- | 


In Status 


Indian lands by States, counties, or munici- 
Palities. Passed S..June 8. Passed H.June 27. 
Approved June 30. 


H. 8031. For expenses of Crow Indian Tribal 
Council and authorized delegates of tribes. 
Passed H. Apr. 4. Passed S. June 1. Approved 
June 30. j 


H. R. 10161. Relative to employing farmers 
in Indian Service. Passed H. Apr. 13. \ Passed 
S. June 24. Approved June 30. 


H. R. 11896. For expenses of Northern 
Cheyenne, Indian tribal council and author- 
ized delegates of tribe. Passed H. July 1. 


H. R. 11274. To authorize use of Minn. 
Chappewa Tribal funds to purchase certain 


lands as wild rice harvesting c 
Passed H. July 1. + eee 


Judiciar: 
Changes in status: 7 
H. R. 72 To amend sec. 5 of Suits in 
Passed H. May 16. Passed S. 
Approved June 30. 
Labor 
arene 
‘or payment of prevailing rate of 
Wages on Fedl. public works construction and 
an Pennaten of such prevailing wage 
S. asse 4 r. 18. Pas 
Vetoea fan Pp: assed H. June 8. 
- R. 4743. To amend act for promotio: 
of vocational rehabilitation of peceoma dis- 
abled in industry and their return to civil 
employment. Passed H. May 18. Passed 8. 
June 27. Approved June 30. 
Mines: Minin 
Ghengrs in status: : 
. J. Res. 188. Correcting hour of effect of 
law just enacted suspending annual assess- 
a oe oo. claims held by loca- 
. 5. an aska. Passe . 
Passed H. June 30. te a 
National Def 
oy a status: 33 
- R. 6599. To amend act for construc 
and procurement of aircraft in Navy. can 
Marine Corps, and to adjust and define status 
of the operating personnel in connection 
therewith. Passed H. May 16. Passed s 
June 27. Approved June 30, i 
H. R. 6735. To authorize Secy. of Navy to 
Eg ae for enlisted men of 
vy. asses . May 16. Passe b 
Approved June 30. : rer) ae 
~ oer 
- R. 12873. Gambrill. To authorize Sec 
of Navy to proceed with construction of r 
tain public works; Naval Affairs. 77 


Oil and Gas 
wee i ee 
. R. - To authorize extensions of tim 
on oil and gas prospecting permits. Passed 
ene 16. Passed S. June 24. Approved 


= a roduces: 

- R. 12872. Eaton of Colo. Imposing ui 
consignors of liquid fuels duty of Salen 
mo. reports to Bur. of Mines in Dept. of Com- 
merce; Intexstate and Foreign Commerce. 


Parks 


Admiralty Act. 
June 24. 


Changes in 
8. 





Changes in status: 
12251. For conveyance of Portage 
Entry Lighthouse reservation and buildings 
Mich. for public park purposes. Passed 


H. July 1. 

Postal Service 

~ status: | 
‘© authorize Postmaster General | 

investigate conditions of lease of sas had 

garage in Boston, Mass. Messed S. July 1.| 

Prohibition 

“ee introduced: 

. . 12870. Black. To establish Fedl,| 
alcoholic liquor board in Dept. of Agric; Agri- 
culture. 

H. J. Res. 453. Bacon. Proposing amdmt. | 


to Constitution repealing eighteenth Amdmt.:; 
Judiciary. : 


Changes 
s. 


Public Lands 
Changes in status: 

S. 4735. To authorize acceptance of relin- 
quishments by Ariz. in city of Quempe, to 
certain tracts of land and to direct Secy. of 
Interior to issue patent to said tracts to Salt 
River Valley Water Users Assn. Passed §. 
June 27. Passed H. July 1. 

Bills wntroduced: 

H. R. 9369. To ‘set aside certain lands 
around abandoned Bowdoin well, Mont., for 
recreational purposes under lease to Phillips 
County Post, No. 57, of American Legion, Dept. 
of Mont. Passed H. June 6. Passed S. June 
27. Approved June 30. 

Rivers and Harbors 
Changes in status: 

S. 4573. Authorizing sale of southerly end 
- es Indiana Harbor, Ind. Passed 

. June 8. assed H. June 27. 
re 30. ee 

. J. Res. 148. To permit contract between 

| eae 7. = gimpectns disposition of 
nake ver. Passed 5S. 

Passed H. July 1. ili o. 


2 Taxation 
“oe introtesed: 
i - 12871. Hartley. To provid 
erent: aes and Means. . ies 
. R.°* . Bacon. To provide addtl. - 
| sues sine Means. . — 
.R. . LaGuardia. To amend sectio 
148 of Revenue Act of 1932; Ways and Means. 
Territories 
H. R. 7513. For apptmt. of public defender 
for Panama Canal Zone. Passed H. Mar. 7 
Passed S. June 30. y 
H. R. 7514. Relating to Panama Canal Zone 
postal service. Passed H. Mar. 7. Reptd to 
|S. June 25. Recommitted June 30. 
KH. R. 7515. For establishment of customs 
service in Canal Zone. Passed H. Mar. 7. 
Reptd. to S. June 25. Recommitted June 30. 





Publications Received 
By Library of Congress 


(List supplied daily by the Library of Con- 
gress. Fiction, books in foreign languages, 
| Official documents and children’s books are 
excluded. Library of Congress card number is 
at end of last line.) 


Abingdon, Alexander, 


seud,, comp. 
boners ‘for 1932, P ng 


illus. by Virginia Huget. 
109 p., illus. N. Y., The Viking press, 1932. 
32-26220 
Berglund, Torkel. Metallographers’ hand- 
book of etching, trans. from Swedish by 
W. H. Dearden. 183 p., illus. N. Y., Sir 
I, Pitman & sons; 1931. 
Bernays, Robert. ‘Naked faquir.” 
| _N. ¥., H. Holt, 1932. 32-7147 
Boycott, A. G. Elements of imperial de- 
fence, a study of geographical features, 
resources, communications, and organiza- 
tion of British empire. 402 p. Aldershot, 
Gale & Polden, 1931. 32-7101 
Brown, Bernard. Talking pictures; account 
of principles of apparatus used in making 
and showing sound films. 305 P., illus. 
N. Y., Sir I. Pitman & sons, 1931. 32-6945 
Brown, Helen. The essentials of reading and 
speaking, by ... 258 p. Boston, Rand 
Avery supply co., 1932. 32-7153 
Canopy, W. B. Burlesque debates, for high 
schools, clubs, colleges, or what have you? 
117 p. Chicago, T. S. Denison & co., 1932. 


32-6925 
Coffin, R. P. T. The yoke of thunder. 89 Pp. 
N. Y., The Macmiljan co., 1932. 32-6921 
Curtis, Agnes. Good plays for patriotic holi- 
days. 149 p. Chicago, T. 8. Denison & co., 
1932. 32-6922 
David, P. A. A study of crosses#®etween Trebi 
and three smooth-awned varieties of barley. 
(Thesis (Ph. D.)—Iowa state college of agri- 
culture and mechanic arts, 1931. Doctoral 
thesis no. 169.) _ p. 285-314. Ames, Ia., 1931. 
32-7136 
Diamond, William, ed. Still und bewegt, con- 
temporary German stores, by ... and Selma 
Rosenfeld. 192 p. N. Y., H. Holt, 1932. 
32-71 
Douglas, Norman. Paneros, some words a 
aphrodisiacs and the like, by .. .; illus. by 
Robert Rotter. 120 p., illus. N. ¥., R. M 
McBride & co., 1932. 32-7109 
Drake, C. A. A study of an interest test aad 
an affectivity test in forecasting freshman 
success in college. Published with approval 
of Prof. H. D. Kitson, sponsor. (Teachers 
college, Columbia university. Contributions 
to education, no. 504. Issued also as thesis 
(Ph. D.)—Columbia university.) 60 p. N.Y. 
Teachers college, Columbia U., 1931. 32-7114 
u Bose, F. G. Episodes in black and white. 
67 p.. illus. Nashville. Tenn., Printed by 
Marshall & Bruce co., 1932. 32-6923 
East India co, (English). A calendar of the 
court minutes, etc., of E. I. co., 1671-1673, | 
by E. B. Sainbury, with an introduction | 
and notes by W. T. Ottewill, M. B. E.| 
356 p. Oxford, The Clarendon press, 1932. 





32-7106 
335 p. 





32-7151 
Ellis, W. A. Ellis’ poems, by... 142 p., ius 
Canton, Miss., Press of the Madison county 
herald, 1932. 32-6924 
Geschickter, C. F. Tumors of bone, by .. . 
and Murray M. Copeland with forewords | 
by Dean Lewis and J. C. Bloodgood. 709| 
P.. us. WN. Y., The American journal of 
ca. r, 1931. 32-7140 
Gol orthy, W. L. Ben Jonson and the 
First folio. 64 p. London, C. Palmer, 1931. 
32-6948 | 
Hardy, A. C. Oil ships and sea transport; 
a story of ofl in relation to its effect on/| 
sea transportation. 159 p., illus. 
G. Routledge and sons, 1931. 32-7102 
Hinman, A. G. ‘Population growth and de-| 
mands upon land for housing in Evanston, | 
Ill, (Thesis 
versity, 1931.) 115 p. 
Evanston news-index, 1931. 


Evanston, , Il., | 
32-7111 


(Ph. D.)—Northwestern - uni- | N. ¥.—Ann. Rept. of Supt. of Banks, yr. 


Regulation Urged 


For Electricians 


To Reduce Fires. 


Qualification Law Asked by 
State Department of Fire 
Prevention and Rates as 
Safety Measure 


Frankfort, Ky., July 1. 
Because defective electrical wiring is 
one of the leading causes of fire in Ken- 
tucky a law should be passed by the 
State Legislature requiring certain quali- 
fications for persons engaged in the in- 
stallation of electrical fixtures and wires, 
R. W. Keenon, attorney for the State De- 
partment of Fire Prevention and Rates, 
declared in a recent address before the 
State convention of electrical inspectors 
held at Frankfort. He predicted that such 
a law would reduce fire losses and insur- 
ance rates. 
His address, in part, follows: 
“The statutes of our State are practi- 


‘cally silent upon this subject in so far 


as it relates to electrical inspections and 
the duties of either the electrician or 
power company furnishing the electricity 
to the patrons in this State. 


Care Required in Installation 


“In 1930 the Court of Appeals of Ken- 
tucky held that it was the duty of utilities 
company furnishing power to use the 
highest degree of care before the electric 
current was delivered to the subscribers; 
that the utilities company in the installa- 
tion of the wires must use the highest 
degree of care if installed by the utilities 
company or if the wires are installed by 
an independent contractor then it is the 
duty of the contractor to use,the highest 
degree of care and the duty of the utili- 
ties company before connecting its wires 
with residences or dwelling to see that 
the independent contractor has properly. 
installed the electric connections in the 
dwelling of the subscriber. 

“Your association recognizes the fact 
that electricity is dangerous not only to 
the property in which it is installed but 
to human life as well and attempted in 
1930 to have the Legislature of Kentucky 
pass a law requiring certain qualifications 
for \persons engaged in the installation of 
electric fixtures or wires. This, in my 
opinion, is very necessary because the sta- 
tistics of the Fire Prevention and Rates 
Department show that more fires are 
caused by improper wiring than all other 
causes combined. 

Measure Failed to Pass 

This bill failed to pass for the following 
reasons: First, the several utilities com- 
panies could not agree upoh the provisions 
of the bill; second, a number of mine 
owners objected to the provisions of the 


| bill because it placed qualifications upon 


the persons employed by them in installing 
wires in their mines; third, because the 
rural members of the Legislature did not 
feel like placing restrictions on persons 
engaged in this character of work in the 
small villages of this State. 

“This failure of this bill to pass was 
very unfortunate, in my- opinion, to the 
utilities companies because now any per- 
son can install electric wires and the utili- 
ties companies take the chance of turning 
on the current in building thus wired un- 
less they go to some expense in having 
the wiring and electric work inspected be- 
fore doing so. If electricians were re- 
quired to pass certain qualifications this 
would in a way relieve the utilities com- 
panies of this extra hazard and expense. 

“The Citizens of this State should be 
interested because it would have a tend- 
ency to decrease fire losses and thereby 
reduce insurance premiums on the prop- 
erty. The insurance companies of course 
would be interested in lowering the cost 
of putting out fires because of the im- 
proper installation of electric wires, 


Proposes State Cooperation 


“As representative of the State Depart- 
ment of Fire Provention and Rate I 
want to assure you and your association 
that this department did everything in its 
power to assist in the pasgage of the bill 
before the last Legislature and is now 
ready to cooperate in every way with you 
in raising the standards of the electricians 
of this State. 

“The State Auditor, at the beginning of 
his term, told the appointees in the De- 
partment of Fire Prevention and Rates 
that it was their duty to try to impress 
upon the people of this State the impor- 
tance of keeping down the fire losses and 
whenever possible to convey this message 
to the people of this State through the 
press, the various luncheon clubs, com- 
merical clubs and other organizations of 
this nature. 

“If any members have occasion to want 
the services of someone from this de- 
partment to assist in any way. you will 
find them ready and willing to cooperate 
in every way.” 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Index to Reports U. S. Board of Tax Appeals 

4B. T. A., Je. 30, 1932, U. S. Bd. Tax Ap- 
peals. Apply at Bd. 

Work of U. S. Tariff Comm. Since Reorgani- 
zation—Je. 18, 1930, to Mar. 15, 1932, U. S. 
Tarif?! Comm. Apply at Comm. 32-26771 

Radio Broadcasting, Arrangement Between 
U. 8. and Canada—Exec. Agreement Ser. No. 
34, Pub. No. 328, U. S. Dept. of State. Ap- 
ply at Dept. 32-26770 

Bur. of Standards Journal of Research—Vol, 
8 No. 6, Je., 1932, Bur. Standards, U. S. 
Dept. Commerce. Subscription price, $3 per 
year. 32-26763-26769 

Metal-Mine Accidents in U. S.: 1930—Bull. 
362, Bur. Mines, U. S. Dept. Commerce. Ap- 
ply at Bur. 13-35245 

New Diptera, or Two-Winged Flies From 
America, Asia, and Java With Additional 
Notes—No. 2932, Proceedings of U. S. Natl. 
Museum, Vol. 81. Apply at Museum. 

U. S. Board of Tax Appeals: Reports—Vol. 26, 
No. 1, Je. 3, 1932, U. S. Bd. Tax Appeals. 
Apply at Bd. 24-27411 

Monthly Catalogue—U. S. Public Documents— 
No. 449, May, 1932. Apply at Supt. of Does. 

4-18088 


STATE PUBLICATIONS 
AND BOOKS 


Utah—-2d Bienn. Rept. of Bd. of Supplies and 
etans, cal. yrs. 1929-1930. Salt Lake City, 


Pa.—Rules of Practice before Pub. Ser. Comm, 
of Pa., adopted and prescribed by Comm., 
rev. Dec, 1, 1930. Harrisburg, 1931. 

Public Service Comm. Law, approved July 
25, 1913, P. L. 1374 (effective Jan. 1, 1914), 
with amendments thereto and supplemen- 
tary acts (including legisl. session of 1929), 
complete classified index, issued ‘by Pub. 
Service Comm. Harrisburg, 1930. 

Kans.—Statistics relating to District Courts, 
Probate Courts, Poor Farms, Miscellaneous 
Charity and Mothers’ Pension in * 
comp. by Bd. of Administration, July 1, | 
1930, to July 1, 1931. Topeka, 1931. r 

S. C.—Rept. of Hist. Comm. of 8S. C. to Gen. 
Assembly of S. C. at regular Session of 
1932, yr. 1931. print. under direction of 
joint com. on print., gen. assembly of 8. C, 


Columbia, 1932. 

N. ¥.—87th Ann. Rept. of Prison Asso. of 
N. Y., 135 East 15th St., N. Y. 1931. Legis, 
Doc, (1932) No. 110. Albany, 1932. 

Ill.—Blue Book of State of Ill., 1931-1932, ed, 
wy e. F- Stratton, Secy, of State. Spring- 
eid, . 


London, | W. Va.—W. Va. Legisl. Hand Book and Man- 


ual and Official Register, 1931, M. S. Hodges, 
ert of Sen. Comp. and Ed. Charleston, 
ing Dec. 31, “Na 


is 1931, Legisl. Doc, (1932) 


Albany, 1932, 
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Value and. Quantity. of Output \Wholesale Trade | Class I Railroads Show Loss 
Of Several Industries Shown) Foy Two States 


| , RAILROADS . .-. FINANCE 
ve Legislation Federal Rulings 


On Radio Awaits ) | Of 76 Million in Four Months On Broadcasting 
s Congress Action! Pata From 1931 Census of Manufactures Are In Vear Outlined Income Reports and Balance Sheet Items of And Radio Pleas 


| Announced by the Census Bureau 164 Companies Are Tabulated 
ATA covering value and quantity of production of several industries are pro- 


Three Regulatory Measures 
Are Offered and Senate D vided in reports just made public by the Bureau of the Census. The statistics 
* Wi 1 were optained in the Census of Manufactures for 1931. Employment data and facts 
Passes Bill for Wele€ss | concer ing methods:of manufacture and fuel consumption are included. The re- 


: rts by industries follow: 
On Certain Vessels sd + ES WES eT WET 
. ) in e industry ecline : r cent to 
Cast Iron Pipe : | 2,691 last year, Wages fell off 7.5 per cent 
The production of cast-iron pipe and | to $4,484,365. The cost of materials, con- 
| fittings in the United States by:"73 plants | mans, — ur eee er Moy 
3 ; akin is} ergy decline 8 per cent to ,695,930, 
qngeeed primarily. Oy Sas. me mao ts | and value added by manufacture dropped 
class of products amounted last year tO) 919 per cent to $23,441,735. 
may not leave any port of the Canal Zone 


1,179,436 tons of 2,000 pounds each, valued 
unless they are equipped with sufficient , Carbon Papers 


at $45,406,096 f. 0. b. factory, according to 
apparatus for radio communication. The/ information irom the 1931, Census of | The value of carbon paper and inked 


| 5 Fs 7 ibbons made by 51 plants in the United} 
es further that the apparatus! yanufactures just made available by the | @ 
arte canals of transmitting and re-| Census Bureau. The totals represented a | co et ere RES © .S 
ceiving messages at a distance of at least) Gecrease of 30.3 per cent in quantity and th $16 406,511 renorted ‘b eT stablish- | 
100 miles, night or day. Vessels violating| 4¢ 39.1 per cent in value as compared with | ais in 1980 aanee din x tatorsihtion 
this regulation shall be liable to a fine/ 1999 figures for 72 establishments. | toca dies: Gunmen a8 Si hastesieiren made 
of not less than $5,000, under the meas-| The following additional informa ilabl . J as her din. Santen at 
ure, which exempts vessels merely transit | supplied: the Censas. the fdllowite additional #0 
ing the Canal and vessels plying between ‘This industry, as defined for census pur-| pn oto: onmoliea. g 
Canal Zone ports less than 200 miles apart./ ,oses, embraces plants engaged wholly or | The total for 1931 comprises the fol- 
Regulatory Bills Offered primarily in making cast-iron pipe and |p ing items: Carbon paper, $7,885,519, a 
Representative LaGuardia (Rep.), of fittings for gas, water and sewage and has) aecrease of 20.5 per cent as compared with 
New York N. Y., on June 28 introduced |jittle relation to the manufacture of tha corresponding item for 1929; type- 
two bills (H. R. 12844 and H. R. 12845) | wrought-iron and steel pipe. .|writer ribbons, $4,453.277, a decrease of 
providing for regulation of reasonable li-| The number of wage earners in the in- » 453,277, 
cense fees for patented radi 


K 
yt 


e 
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Data Made Public by Bureau 
Of the Census Gives Anal- 


ysis of Situation in New 


Mexico and Idaho ; 


The final wholesale trade report for New 
Mexico, just issued by the Bureau of the 
Census, shows that there were 317 whole- 
sale establishments in that State and that 
their net sales in 1929 amoun to $53,- | 
546,927. Of the total establishments, 70 | 
are engaged in the distribution of food 
products, 39 selling primarily groceries and | 
food specialties and 31 other food products | 
of various kinds. The net sales of these 
establishments in 1929 totaled $18,414,930. 
The sales of grocery and food specialty 
establishments amounted to $15,297,696 
and that of the other food products estab- 
lishments, $3,117,234. 

There are 162 establishments in New| On common stock $589,203 578,873 $18,686,192 $56,594,077 | "WNBH, Ne 
Mexico dealing primarily in petroleum! © Preferred stock 308,481 054,552" 5,563,134. "15,386,026 | peafora, hans. Gudea’ tee Sees 
and petroleum products; 10 in general -—~Balance at end of April— | C®@™ges_in equipment and increase in day 
merchandise; 8 in machinery, equipment Selected Balance-sheet Items, Asset Items 1932 


1931 — pened 100 . ase 1,310 ke., 100 w., 
i in | Investments in stocks, bonds, etc., other than those of | 90 we, vocal sunset, unlimited. 
= er ar electrical), and 6 in fliated. companice $840,490,647 Cen OBT. WBBM Broadcasting Corp., 
itomotive proddcts. 4 Cash 
For purposes of the Census of Distribu- 


Re hicago, Ill., granted license covering installa- 
1 f Demand loans and deposits ..........sssseeeeeneetecs bacs das $398,250,348 | ton of new equipment and to use present 
tion, a wholesale establishment is any, 55,438,969 


| transmitter as auxiliary; 770 kc., 25 kw., simul- 


Indianapolis Church Given 
Authority to Operate in 
Decision Handed Down 


By the Radio Commission 
2838 


A new; broadcasting station at Indianap- 
olis,. Ind,,, to be operated by the Thirty- 
| first Street Baptist Church, was author- 
ized by, decision of the Federal Radio 
Commission July 1. The station will op- 
erate om 600 kilocycles, with power of 250 
watts, daytime. 

Other, decisions follow: 


Applications granted: 


‘WSAJ)' Grove City College, Grove City, Pa., 
granted sconstruction permit to move trans- 
mitter locally, and install new equipment. 

WHOM, New Jersey Broadcasting Corp., Jer- 
| sey City, N. J., granted license covering local 
| move of station and changes in equipment; 
1,450 ke., 250 w., share with WNJ and WBMS. 


A NET loss of $76,489,492 during the first four months of the current year was 
shown in the net income of the principal Class I steam railroads of the country, 
according to a tabulation of the Interstate Commerce Commission based on reports 
of 164 Class I steam railways. This compares with a net income of $959,610 for 
the corresponding period of Jast year. 

The let loss for April amounted to $20,682,727 compared with a net income of 
$2,623,005 for that-month in 1931. The tabuiation of selected income and balance 
sheet items of Class I steam railways in the United States compiled from reports 
representing 164 steam railways, including 17 switching and terminal companies, 


te 

, e radio bill was passed by the Senate, 

i aeaner was introduced in the Senate, and 

two more were introduced in the House 
ring the week. : 

Tne Senate, on June 30, passed the bill 

(H. R. 7507) providing that ocean vessels 


follows in full text: 


Income Items r-— Month of April—, 
1932 1931 
$20,711,926 $39,775,727 
16,416,506 20,462,790 
37,128,432 60,238,517 


$11,129,545 $11,059,354 
44:489.265 "44'374'222 
2'192'349 


2,181,936 
57,811,159 57,615,512 
*20,682,727 2,623,005 


--—-Four months of-—, 
1932 1931 
$87,984,882 $148,671,815 
64,978,287 80,579,758 
152,963,169 229,251,573 


$43,623,688 $43,555,772 
177,386,807 


176,335,683 
8,442,166 


8,400,508 
229;452,661 228,291,963 
“76,489,492 


Net railway operating income . 
Other income .......... ‘ 
Total income 





Rent for leased roads ..... 

Interest deductions 

Other deductions eee 
Total deductions ....... eee 


Net income 610 


(from income 


| Dividend declarations and 


tion was surplus) : 


$2 
2 


$778,348,668 


$287,039,243 


Time drafts and deposits 45,881,376 


Special deposits 


blishment of reasonable fees/21 per cent. from 1929, and the wages of 
Fee etic advertisement , $14,446,152 represented a drop of 35.9 per | 
The first bill (H. R. 12844) provides:that | cent from 1929. 
in any suit for infringement of patents! The cost of materials, fuel and purchased 
on radio equipment, recovery _shall be | electric energy declined 37.5 per cent to 
limited to an amount which will justly | $91 428,413, while the value of the prod- | 
compensate the plaintiff for the use made | ycts fell 39.6 per cent to $48,512,442. This | 
of such patenetd articles, and shall in nO} yajue included $3,106,346 for castings, other | 
event exceed the amount of a reasonable} than pipe and fittings, and miscellaneous 
license fee” which would have authorized products. 
infringement upon the patent. In de-|" The value added by manufacture fell | 
* termining the amount of the fee, the prices| 411 per cent between 1929 and 1931 to a| 
currently paid for such licenses shall be! total of $27,084,029. , | 
considered. \ | Of the pipe and fittings reported for | 
The second bill (H. R. 12845) provides | 1931, 340,113 tons were cast by the centrif- 
that “if any owner or operator of two Or} yea] process, as compared with 334,670 
more broadcasting stations operating UN-| tons for 1929. The 1931 total was made up | 
der license from ihe Federal Radio Com-| 4 follows: Bell and spigot pipe, 842,311 | 
mission, shall refuse to allow any legiti-| tons valued at $26,704,333; flanged _pipe, | 
mate advertiser or sponsor of radio Pro-| 9733 tons, $601,165; culvert pipe, 26,307 | 
grams the use of such stations for broad-/ tons, $1,220,478; cast-iron fittings for gas 
casting his advertisements,” the Commis-|,nq water pipe and cast-iron screw fit- 
sion shali have authority, upon appeal/tings, 52,306 tons, $4,954,566; soil and 
from the advertiser, to fix a reasonable | 5iymbers’ pipe and fittings, 248,779 tons, | 
fee and entitle the advertiser to use of the | 913 995554. 1 
stations. The fee shall be determined by |" jn addition, cast-iron pipe and fittings | 
considering prices currently paid for are made to some extent as secondary 
broadcasting privileges. | products by establishments engaged pri- | 
Cooperation on Education |marily in other lines of manufacture. The | 
Senator Metcalf (Rep.), of Rhode Is-| yalue of this production outside the indus- 
land, on June 24 introduced a bill (S.|try proper (which consisted almost en- 
4933) providing that the sum of $10,000| tierly of fittings) in 1929 amounted to $11,- 
be appropriated annually for four years | 974,666, equivafent to 15 per cent of the 
to the Radio Commission, for the purpose | yalue of cast-iron pipe and fittings made 
of cooperating with States in develop-| within the industry.. The corresponding 
ment of education by radio broadcasting. | feure for 1931 is not available at this time 
The measure provides also that every | put will be given in the final report of the 
applicant for a broadcasting license shall) present census. 
be required to file with the application an| “~ ype wage-earner figures are averages 
agreement to set aside not less than 5 per) pased on the actual numbers reported as at 
cent of its authorized broadcasting hours) york on or about the 15th day of the sev- 
for the purpose of broadcasting educa~| era) months, including those employed on 
tional programs in cooperation with a/, part-time basis. Since probably the 
State director of education who shall co-| jymber of persons employed on part time 
operate with the Commission. was proportionately larger in 1931 than in 
Under the economy bill (H. R. 10236) | 1999 “it follows that the decrease in the 
just signed by the President, the trans-| 5 -tyal amount of employment was larger 
fer of the Radio Division of the Depart- than indicated. 
ment of Commerce to the Federal Radio 
Commission, is geen al | 
A bill (H. R. 7716), passed by the House; p a 
and favorably reported by the Senate| The production of the wane _—_ 
Committee on Interstate Commerce, after | sugar refineries last year was valued a 
which it was recommitted, —— — $395,166,632 f. o. b. factory which is a 
establishment of a system of license fees jecrease of 22.1 per cent from the $507,- 
kere + —— vane oo pr 319 reported for 1929, according to 
proximately $600,006 was to ve realized ’ jeceeren Geures tana 
from these license fees, which would be | census of —_ ac "oT c. = “been 
imposed upon broadcasters, commercial | aavilable as of coe cueing addiaanal 
radio operators, and all other branches of ,of the Census. e ed: g i 
pia inthe total for 1931 1s distributed as fol- 
vetising Report Submitted 1€ - ~ e 
as eee of the’ Commission on ad-;lows: Refined aes, Tee, —_ 
vertising and education in radio broad-| Valued at $368,574,559, re a 
casting, requested in the bill (S. 129) was | or brown, 294,789 tons, one woah ed 
recently submitted to the Senate, which |syrup, edibie, 3,398,848 ga eS > 
has taken no action with regard to in-| refiners’ blackstrap and nonedi : yrup, 
formation contained in the report. 20,902,528 gallons, $1,089,670; miscellane 
Other pending legislation includes the | sugar products, $1,157,568. net Cie 
Commission's petition to the Court of; The number ot tanneries. Gectins ae 
Appeals of the District of Columbia, ask-| 21 to 19 between 1929 anc Py 
ing that the court clarify its mandate | earners decreased 15.7 per reo . S: pene 
ordering allocation to certain short-wave | of 11,734, and wages dropped 15.9 p t 
communication companies of 40 fre-| to $15,019,520. Y salsa ‘dials 
quencies left vacant when the Universal} The cost of materials, containers for 
Wireless Communications Company, Inc.,| products, fuel, and purchased electric = 
became insolvent. The Commission in its) ergy last year was $335,932,606, oa 
brief to the court cited “economic dis-| per cent from 1929. The value adde ” 
tress” in the communications field as the manufacture declined 13.9 per cent to 
basis on which new hearings should be | $59,370,333. 


held before these vacant frequencies are x ducts 
reallocated. Corn Pro s 


All bills and resolutions on which Con- The 42 establishments engaged primarily 
gress has taken no action will be con-|in making corn syrup, corn sugar, corn 
sidered by the 73rd Congress, without oj], starcn and related products manu- 
pean. | factured commodities worth $97,695,478 
| last year, a decrease of 41.1 per cent from 
the $165,983,739 reported in 1929 by 35 

plants. 

Syrup, sugar, oil and starch accounted 
for $85,857,837, of the more important items 
cient which contributed to the total for 1931 
are as follows: Corn syrup and mixtures 

Line From Jerusalem to Cairo of corn and other syrups, 980,236,890 


* * sounds, valued at $25,762,830; corn sugar, 
Recently Put in Operation —} 


802,440,322 pounds, $20,441,278; corn ot. 

; : : 135,658,517 pounds, $11,810,901; starch 
With the coming of tne Summer season, | (chiefly corn starch), 776,826,537 pounds, 

the expansion of air service activities in $24,755,692. 

several parts of the world is reported to The average number of wage earners 

the Commerce Department by represent-| jn the industry last year was 6,580, a de- 

atives in foreign countries. f crease of only 2.2 per cent from 1929. 
Air service between Jerusalem and Cairo, Wages, however, decreased 20.3 per cent to 

Egypt, was recently inaugurated by the im- 

perial Airways Limited, according to re- 


$7,869,635. Cost of materials, containers 

, for products, fuel, and purchased electric 

ports from Consul Cyril L. Thiel, Jerusa- energy showed a decline of 48.7 per cent 

lem. The new service will bring Jerusalem | tg $53,463,069, and value added by manu- 

within three and a half hours journey of facture dropped 28.3 per cent to $44,- 
Cairo. Landings will be made Ramleh, a | 939 409. 


short distance from Jerusalem. Miscellaneous products of the industry 
Up to the time of the inauguration of | geclined 63.5 per cent in value to $11,- 
this service, only one stop was made in| 937,641 in 1931. 


Palestine by the Imperial Airways, it is , , . 
said. This stop was at Tiberius, which is Baking Powders, Yeast | 
The 41 plants engaged primarily in 


about 115 miles from Jerusalem, and it is 
making baking powders, yeast, and other 


reported that the new service was opened 
at the request of business communities of sin! dhe 
. . leavening. compounds turned out 463,424,- 
603 pounds valued at $38,447,629 in 1931, f. 


the latter city and nearby towns 

Night air mail service between Copen- 
hagen and London, by way of Hamburg) 9 », factory, a decrease of 8.9 in quantity 
and Amsterdam, is now in operation, ac-| and of 18.7 percent in value, as compared 
cording to reports of the American Consul | with 508,792,082 pounds valued at $47,- 
General at Copenhagen. Swedish, Finnish 313,407 reported by 48 plants in 1929, ac- 
and Danish mails leave Copenhagen ording to information made available by 
shortly before midnight and are delivered the Department of Commerce. 
in London the following morning. Up to The total for 1931 was made up as 
the present, it is said that about 20 sacks, follows: Baking powders, 149,463,526 
containing between 50 and 60 thousand pounds, valued at $21,014,800; yeast and 
ay mg er sent oe route aes Sa other leavening compounds, 313,961.077 

ir mail service to Europe from Bolivia | pounds, valued at $17,432,829. 

by means of the “Graf Zeppelin,” has been | In addition, baking powders, yeast, and 
continued, according to reports from the| other leavening compounds are made to 
American Legation in Bolivia. It is re-| some extent as secondary products: by 
ported that the service appears to have | establishments engaged in other lines of | 
been successfully established. manufacture. The production of these 

Traffic at the Berlin airports continues | commodities thus,made outside the indus- | 
to increase, according to information from | try proper in 1929 amounted to 32,352,837 | 
the Assistant Trade Commissioner at Ber- | pounds, valued at $2,627,905, equivalent to 
lin. Figures for April, the last available | 5.6 per cent of the quantity and i per | 
period, show that on scheduled services| cent of the value of the production Within 
there were 474 starts and landings; 1,893| the industry, The corresponding figures | 
passengers carried and 129,264 pounds of| for 1931 are not thus far available but | 
freight and 19,400 as & mee ae will be given in the final report of the 

rted. Nonscheduled traffic included 538) present census. 
prem and landing; 225 pasengers, 9,251 Miscellaneous products of the baking 
pounds of freight, 90 pounds of mail and powder, yeast and other leavening plants | 
3,428 pounds of newspapers carried during | were valued at $4,690,036 in 1931, a de-| 
the month of April.—(Department otf! crease of 6.6 from 1929. 
Commerce.) The average ‘number of wage earners 





Refined Cane Sugar 


Airplane Services 


In World Expanded 


o equipment,| dustry last year was 15,589, a decrease of 16.6 per cent; other inked ribbons, $673,- 


place of businéss where goods are sold at! 
wholesale. Hence wholesale trade, as de- | 
fined for census purposes, embraces all | 
establishments engaged in the purchase 
and sale, or distribution of goods on a 
wholesale basis. In addition to whole- 
salers of the conventional type, the census 
covers all establishments performing the 
wholesale functions in business. Thus, 
ufacture fell off 21.3 per cent to $7,319,948.| this report classifies 91 wholesalers of the 
* conventional type in New Mexico, doing a 

Billard Tables business of $26,295,442; 52 assemblers and 

Products turned out last year by plants | country buyers with net sales of $11,244,- | 


767, a decrease of 50.2 per cent. 

The average number of wage earners} 
for the year was 1,185, down 5.3 per cent 
from 1929, while wages were reduced 15 
per cent to $1,446,529. The cost of ma; 
terials, containers, fuel and purchased 
electric energy dropped 25.2 per cent to 
$5,976,982, while the value added by man- 





| 


engaged primarily in making billiard and/ 717; 147 bulk tank stations with sales of | 
pol tables, bowling alley and accessories | $4,066,429; and 9 manufacturers’ sales 
were worth $3,822,000 f. o. b. factory, a de-| branches with sales of $1,566.136. 
crease of 57 per cent from the 1929 total Wholesale statistics for New Mexico: 
of $8,821,363, according to census of No. of Estab- 
manufactures information supplied as of lishments 
June 27 by the Department of Commerce. 

The 1931 total is made up of $2,404,000 
for billiard and pool tables, $1,279,000 for 
bowling alleys and accessories, and $139,- 
000 for other products, and custom and | 
contract work. The following additional 
information was supplied. 

In addition, billiard and pool tables, 


Net 
Sales 
$53,546,927 


13,081,744 
4,156,855 
4,356,937 | 

480,681 | 
4,941,632 
4,020,023 
2,415,692 


Loans and bill receivable 
Traffic and car-service balances receivable 


Net balance receivable irom agents and conductors 


Miscellaneous accounts receivable 
Materials and supplies 
Interest and dividends receivable 


Rents receivable 
Other current assets 


Total current assets 

Selected Liability Items 
*+Funded debt maturing within six months 
Loans and bills payable 
Traffic and car-service balances payable 
Audited accounisiand wages payable .. 
Miscellaneous accounts payable 
Interest matured, unpaid 


| Dividends matured, unpaid . 


Funded debt matured, unpaid 
Unmatured dividends declared 
Unmatured interest accrued 
Unmatured rents accrued ... 
Other current Habilities 


Total current liabilities ... 
. *Deficit. / 


26,815,692 
36,098,402 
21,103,095 
52,368,279 
38,738,471 
153,101,845 
366,563,943 
36,567,829 
3,978,815 


5,683,038 
$1,073,940,028 


116,C00,114 
110,494,582 
10,629,832 
70,091,162 
50,771,721 
171,422,102 
432,103,822 
37,616,580 
4,780,032 


8,636,384 


$1,466,235,839 


$104,737,666 
$279,097,621 
66,234,977 
220,594,848 
71,504,570 
157,080,766 
7,853,595 
51,188,402 
3,389,747 
108,120,974 
33,049,843 
18,327,373 


$1,016,442,716 


$151,523,930 
$142.199/209 
90,315,193 
300,715,928 
69,502, .¥5 
$171,007.86 ) 
18,713,365 
48,939,780 
24,571,238 
110,160,783 
32.727,442 


$1,031,201,187 


vIncludes payments which wiil become due on account of principal of long-term debt 
(other than that In Account 764, Funded debt matured, unpaid) within six months after close 


of month of report. 





Salaries 
and Wages | 
$2,330,998 


593,259 | 
117,704 | 
264,435 | 

32,988 | 


bowling alleys, etc., are made to some ex- | 
tent as secondary products ~4 ene | 
ments engaged primarily in other lines 0 : 
manufacture. The value of such products} Albuquerque ..... 
thus made outside the industry proper in | Gallup 
1929 was $1,023,580, equivalent to 11.9 per | Las Cruces ... 
cent of the value of this class of commodi- | —. . 
ties made within the industry. The cor-| santa Fe’ 
responding figure for 1931 is not thus far | 
available but will be given in the final re- | 
port of the present census. | 
The number of establishments decreased| The final wholesale trade report for 
from 40 to 29 between 1929 and 1931, the |Idahc, just issued by the Bureau of the| 
average number of wage eanres dropped 57 | Census, shows that there were 681 whole- | 
per cent to 600, and wages went down 67 | Sale establishments in that State and that | 
per cent to $617,000. The part-time work- | their net sales in 1929 amounted to $121,- | 
ers are included, os the amount of empléy- | 193,295. Of these, 164 establishments with | 
ment probably dropped more than the per- | Sales of $48,337,600 are classified as being | 
centage indicates because the number of | Wholesalers of grain. There are likewise, | 
persons employed on part time was propor-|201 establishments engaged in the dis- | 
tionately larger last year than in 1929. |tribution of food products, 52 selling pri- | 
The cost of materials, fuel, and pur-|Marily groceries and food specialties, and | 
chased electric energy went down 56 per | 149 other food products of various kinds 
cent to $1,425,000 and the value added by |The net sales of this class of establish- 
manufacture fell 57 per cent to $2,397,000. ments in 1929 totaled $42,475,450. The | 
sales of groceries and food specialties 
Goods for Smokers amounted to $20,231,944 and that of the! 
20 plants in the country engaged Other food establishments, $22,243,506. | 
Po “y uae pipes, = | There are 193 establishments in Idaho 
and cigar and cigarette holders turned engaged in the distribution of petroleum | 
out products value dat $5,043,126 f. o. b./ and petroleum products; 13 in farm sup- 
factory, in 1931, a decrease of 8.3 per cent | Plies (not including machinery and equip- 
as compared with the $5,499,197 reported 


, Ment) ; and 12 in automotive products. | 
in 1929, according to Census of Manufac-| For the purposes of the Census of Dis- | 
tures information made available as of 


tribution, a wholesale establishment is any | 
June 27 by the Bureau of the Census. The 


place of business where goods are sold 

following additional information was sup-|4t wholesale. Hence, wholesale trade, as | 

plied: defined for census purposes, embraces all | 
The 1931’total is made up as follows: 


establishments engaged in the purchase | 
Briar pipes, $4,395,521, a decrease of 48 


and sale, or distribution of goods on a/| 
per cent as compared with the correspond- 


wholesale basis. In addition to whole- 
ing item for 1929; corn-cob pipes, $475,448, salers of the conventional type, the cen- | 
a decrease of 13.6 per cent; other pipes, 


Sus covers all establishments performing | 
$33,262, a decrease of 77.7 per cent; pipe the wholesale function in business. Thus, | 
stems and cigars and cigarette holders, this report classifies 160 wholesalers of the 
$138,895, a decrease of 23.3 per cent. conventional type in Idaho, doing a busi- 

The average number of wage earners ness of $35,978,282; 327 assemblers and 
dropped 6 per cent to 1,580 between 1929 country buyers with net sales of $66,805,- 
and 1931, wages fell 15.1 per cent to $1,- 124; and 157 bulk tank stations with sales» 
664,562, and the cost of materials, con- 


of $8,615,300. | 
tainers, fuel, and purchased electric energy| Wholesale statistics for Idaho: 
decreased 11.1 per cent to $1,555,102. The No. of Estab- 
value added by manufacture declined 8.2 lishments 
per cent to $3,498,105. 6 


World Output of Wool 
Is Slightly Increased 





58 
(Department of Commerce.) 


Idaho | 


Net 
Sales | 
$121,193,295 


B 

Coeur d’Alene ... 
Idaho Falls ... 
Lewiston 
Nampa ....... eee 
POCAUEIIO 2. ccccccesccecces 
Twin Falls ...ccccces 


9,177,290 
Salaries 
and Wages 
$4,523,524 


785,019 

41,370 
224,296 | 
503,936 | 
134,046 
496,816 
350,474 


Further details regarding wholesale busi- 
ness in Idaho and New Mexico are con- | 
tained in the wholesale trade reports for 
those States. These reports are obtainable 
from the Superintendent of Documents, 
Government Printing Office, Washington, 
D. C., at the price of 10 cents. Remittance 
may be made by postal money order, ex- 
press money order,.check made payable to 
the Superintendent of Documents, or by 
curency sent at the sender’s risk. Postage | 
stamps will not be accepted. 


Balance for Trade 
In Rubber Foreseen 


ployes 


Upward Trend in American love 


Production Checked 


Winter and Spring losses of sheep in 
the western range States and generally 
lighter fleeces are expected to check the’ 
upward trend of wool production in the 
United States this year, the Department 
of Agriculture stated July 1. The number 


of sheep Jan. 1, however, was 2 per cent 
larger than a year ago, the Department | 
said. The statement follows in full text: 

Recent reports tend to confirm earlier 
indications of a 1932 world wool clip about , 
equal to that of 1931. Preliminary esti-| 
mates place the Australian clip at a fig- 
ure considerably above production for any | 
preceding year and feed prospects are 
now reported as favorable for carrying 
sheep through the coming Winter in the 
other Southern Hemisphere countries. 

Although sheep and lamb slaughter has 
been heavier in most Southern Hemi- | 
sphere countries since the last shearing 
season than during the preceding season, 
it has probably not been heavy enough | 
to result in any material reduction in 
sheep numbers in view of the good lamb 
crops produced during the past season. 

In New Zealand, however, the sheep 
estimate for April, 1932, shows a reduc- 
tion of 4 per cent and there were some 
losses reported in Uruguay at the last 
shearing. 
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Restoration Declared Possible 


By End of Year 


[Continued ftom Page 1.T 

of a balance between rubber supply and 
demand near the close of the year would 
i seem not at all impossible. 

Owing to the reported fairly heavy| Rubber stocks in the United Kingdom 
losses of sheep, especially of old ewes,| are now about 12,000 tons lower than at 
in the western range States of the United |the end of 1931. The principal world 
States during the Winter and Spring just) stock of rubber, however, are held in the 
passed and generally lighter fleeces, it} United States, where supplies have in- 
seems probable that the upward trend in| creased from about 322,000 tons at the end 
wool production in this country will re-| of December to 350,000 tons at the end of 
ceive a check this year, notwithstanding| May. Any improvement in the price of 
the fact that sheep numbers on Jan. 1,|rubber that might result from a better- 
1932, exceeded the number at the same|ment in the statistical position would 
date * the preceding year by 2 per cent.| benefit American interests holding these 
Official estimates of the 1932 clip, how-! stocks. 

ever, are not yet available. In 1931 both, One factor militating against the possi- 
sheep numbers and wool production in | ble restoration of a more normal relation- 
Canada showed a slight decrease for the | ship between the world supply and demand 
first time since 1924. | for rubber is the fact that the Netherland 

Such information as is available for| East Indies may be forced off the gold 
European countries indicates that there | standard,and heavy production continued 
may be some increase in the 1932 clip.|on the estates at present seemingly un- 
The European countries exclusive of Rus-| able to continue competing with those in 
sia produce in the neighborhood of 500,-| Madrid, where the exchange has depre- 
000,000 pounds of woo! annually. ciated. 

World production, exclusive of Russia No immeriate prospects for a sizeable 
and China, is now estimated at 3,313,000,-' increase in rubber consumption through | 
000 pounds for 1931, an increase of 1 per! new uses are in sight, but it is admitted | 
cent above 1930. | that there are several possibilities for uti- 
' 





| were dull 


| weakness in wheat. 


| prices advanced due to 


| reduced $1 per ton. 


| areas 


iIncludes $28,132,816 unpaid interest accrued by Chicago & Alton R. R., succeeded by 


The Alton R. R. as of July 19, 1931. 


Note.—Complete data for the following Class I railways not available for inclusion in these 
totals: Canadian National Lines in New England, Canadian Pacific Lines in Maine, and Ca- 


nadian Pacific Lines in Vermont. 


Decisions in Railway Rate Proce 


And in Finance 


HE Interstate Commerce Commission 


T 


Bananas: No. 14859 and Related Cases.— 
Southern Produce Company v. Denison & 
Pacific Suburban Railway. On further con- 
sideration the original report, 165 I. C. C. 
423, is modified and reparation is denied on 
all shipments of bananas and coconuts, in 
straight or mixed carloads, shipped between 
Sept. 10, 1926, and Feb. 1, 1931, both dates 
inclusive, from New Orleans, La., and sub- 
ports taking the same rates, to Dallas, Sher- 
man, Fort Worth, Wichita Falls, Abilene, 
Stamford, and Quanah, Tex., which were 
charged the rate of 97.5 cents established 
Sept. 10, 1926, pursuant to our order in 
Dawson Produce Co. v. A. & V. Ry Co., 101 
I. C. C. 196, 113 I. C. C. 454. Reparation to 
the basis of a rate of 97.5 cents is awarded 
on shipments which moved between Sept. 
25, 1922, and Sept. 9, 1926, both dates inclu- 
sive. Findings not otherwise modified. 


Lumber: No. 24665.—Johnson-Battle Lum- 


ber Company v. Seaboard Air Line Railway. 
Reparation awarded on two carloads of pine 
lumber from Vereen, Fla., to Bessemer, Ala., 
to the basis of the aggregate-of-intermedi- 
ate-rates provision of the applicable tariff 
subject to rule 56 of Tariff Circular 20. 


Apples: No. 24658.—Traffic Bureau-Lynch- 
burg Chamber of Commerce v. Norfolk & 
Western Railway. Carload shipment of ap- 
ples, in barrels, from Keyser, W. Va., to 
Durham, N. C., found not misrouted. Rate 
charged not shown to have been unreason- 
able. Complaint 


Improvement Shown in 
As Farm Products Continue to Decline & 


edings 
Cases Are Announced 


on July 1 made public decisions in rate 


and finance cases which are summarized as follows: 


Limestone: No. 22402.—Rockwood Alabama 
Stone Company v. Northern Alabama Rail- 
way. Rates on rough and dressed limestone, 
in carloads, from Rockwood and Russell- 
ville, Ala., to destinations in official terri- 
tory, Iowa, Kentucky, Minnesota, Missouri, 
North Carolina, South Carolina, Virginia, 
West Virginia, and Wisconsin found not un- 
reasonable. Complaint dismissed. 

F. D. No. 8692 and Related Cases.—Arkan- 
sas Valley Interurban Railway Company 
Construction. Upon reargument and further 
consideration, conclusions of original report, 
180 I. C. C. 411, affirmed. Order issued va- 
cating suspension of effective date of er- 
tificate. 

F. D. No. 9130.—Erie Railroad Company 
Bonds. Authority granted to issue not ex- 
ceeding $2,600,000 of refunding and improve- 
ment mortgage 6 per cent gold bonds, series 
of 1932, to be pledged with the Railroad 
Credit Corporation as collateral security for 
a loan. Previous report 180 I. C, C. 459. 

F. D. No. 9266.—C-rolina & Northeastern 
Railway Company Acquisition. Certificate 
issued authorizing, the Carolina & North- 
eastern Railway Company to acquire and 
Operate a line of railroad in Northampton 
County, North Carolina. 

F. D. No. 9383.—Sioux City Bridge Com- 
pany Control. Acquisition by the Chicago 
& North Western Railway Company of fur- 
ther control of the Sioux City Bridge Com- 
pany, by purchase of additional capital 
stock, approved and authorized. 


Livestock Prices 


(Continued from Page 1.] 


kets were relatively weaker than eastern 
points. Foreign wheat markets were 
steady to slightly lower. Rye markets 
and practically unchanged. 
Corn markets held steady despite the 


Feed price trends were of a mixed character 
the last half of June. Wheat bran was gen- 
erally lower except at Minneapolis where 
urchases for grass- 
hopper poison bait. he heavier wheat 
feeds were generally irregular. Cottonseed 
meal, soybean meal, linseed meal, hominy feed 
and alfalfa meal were unchanged to lower. 
Gluten feed held steady but gluten meal was 
Tankage was unchanged. 
remained dull 
influenced by' the greater-than-sea- 
sonal use of postuage and new hay crops, 
limited funds for the purchase of feedstuffs 


Demand 


}and good supplies of cheap feed grains and 


wheat. 

Hay markets remained about steady dur- 
ing the third week of June. The moderate 
to light offerings were in only fair demand. 


}Good pastures in most areas and compara- 
tively heavy remaining local supplies of feed | 


and forage over the principal hay consuming 
section, together with the continued low 


prices at which feed grains and commercial | 


feedstuffs were selling, 
mand for hay. 


Livestock Market Active 
Prices at Chicago, on strictly grain-fed 
steers and yearlings showed price levels 
largely 25 to 50 cents higher in late June, 
while grassy and short-fed kinds were un- 
evenly lower. Dry-lot cows 


held down the de- 


steers and yearlings. Beef tonnage was light, 
an increased proportion of the: marketings be- 


jing grass cattle, lacking in both weight and 


flesh, while the proportion of strong-weight 
grain-feds diminished materially. 
than a month past the trade had been an- 
ticipating the shortage in the fat cattle 
supply that has developed in the last fort- 
night. This anticipation was based on 


ing to the country for further finish and 
weight grains, that the crop on feed was 
considerably below normal at this season of 
the year and that a period of short supplies 
was inevitable. 

Light receipts and some improvement in the 
wholesale fresh pork market helped the price 
of live hogs. The market at. Chicago closed 
on the crest of an advance averaging around 


lizing appreciable amounts of rubber, as 
in the so-called airplane tires for automo- 
biles, pneumatic tires for railway equip- 
ment, in road building, in sponge rubber 
for upholstery purposes, and in latex 
products for a variety of purposes, many 
in connection with fabrics and textiles. 


If the new airplane tires for autos were | 


adopted as readily as the balloon tires a 
few years ago, there would undoubtedly 
be at least a temporary gain in rubber 
consumption. It is claimed, however, 
that the new low-pressure tires, which are 


in effect tires mounted on a hub instead | 


of a wheel, have a longer life than ordi- 
nary balloon tires. This might, then, cut 
down the increase in consumption of rub- 


| ber for these tires. : 
Some persons see in pneumatic tires for 


railway equipment an important outlet 


| for rubber, 


in practically all | 


and heifers | 
shared, to the extent of a strong to 25 cents) 
higher market, in the advance on grain-fed | 


For more | 


the | 
fact that relatively few cattle have been go-| 


| 
| continued light. Pacific Coast wheat mar- | 50 cents over the close of the week previous, 


but ranging all the way from 25 to 40 cents 
higher on packing sows to as much as 50 to 
| 60 cents on the bulk of the barrows and gilts 
| scaling upwards from 140 pounds. The aver- 
age price at Chicago figured $3.85, against 
| $3.19 for the week ended May 28, which was 


| the low week for values in the present cen- | 


| tury. 
| $4.50. 
j Mutton and Wool Prices 

Although failing to keep pace with the ad- 


The extreme top at Chicago reached 


vancing levels of the market for grain-fed | 


| Steers and hogs, the fat lamb market per- 
formed rather creditably, considering the in- 
creased marketings. The price spread on the 
better grades of fat lambs Selling to packers 
| Was more narrow than any previous time this 
| Season. The bulk of the good and choice 
native ewe and wether lambs sold at Chicago 
at $6 to $6.25. The bulk of the supply con- 
sisted of natives with the Corn Belt and 
southeastern areas contributing freely. 

Stimulated by the limited encouragement 
from manufacturers and by stiffening price 
tendencies in some nroducing sections in the 
West, members of the wool trade showed an 
increasing resistance to pressure for lower 
prices. Practically all grades of combing and 
56’s clothing Ohio and similar wools were in- 
cluded in the demand. Prices were steady 
| around the low sides of price ranges quoted 

the week previous. Interest was a little 
broader on the finer grades of territory wools 
but there was not mucy increase in the vol- 
| ume of trading. Some ‘graded French comb- 

ings 64’s and finer strictly combing 58's, 60's 
moved at steady to slightly lower prices. Ter- 
ritory wools of 56’s and lower grades were 
quiet. 

Butter Markets Nervous 

The butter markets were still nervous and 
unsettled in late June. Most buyers are oper- 
ating cautiously, and largely for immediate 
needs. The few that were inclined to store 
butter, operated cautiously, being inclined to 
hold off for a downward revision in prices. 
The make of butter has undoubtedly passed 
the peak for the season and decreases from 
now on are anticipated in most quariers. 
Weather conditions throughout the Middle 
West producing’ area have been favorable for 
plant growth. Sales for future delivery were 
comparatively small and prices lower. 

The tone of the cheese markets at Wisconsin 
primary points continued steady in late June. 
The quality of the cheese now being received 
at warehouses seems to be of unusually fine 
quality due principally to the relatively cooi 
weather and comparatively good Pastures over 
the greater part of the cheese-producing terri- 


ative of production, have continued to fall 
around 10 per cent short of those of a year 
; ago during the last several weeks. Cured 
cheese continued steady in Wisconsin with 
the values on better quality stocks generally 
unchanged. Less desirable grades are being 
pushed for sale at a discount. 
Eggs Lower 

The advance in egg prices that began in 

early June and which continued throughout 


| the first three weeks of the month brought 


out considerably heavier shipments, partic- 
ularly from the general farming areas of the 
Middle West where the recent low egg prices 
had discouraged heavy marketings and en- 
couraged a liberal rural consumption. As 
both the demand for immediate use and for 
storage in terminal markets failed to show 
any improvement during this period, dealers 
soon found themselves unable to clear stocks 
satisfactorily at prevailing prices and began 
to offer varying concessions in an effort to 
stimulate sales. Declines during June were 
more than one cent a dozen on standard 
midwestern receipts ‘1 large eastern markets. 

Poultry markets continue irregular; fatriy 
‘steady on broilers but slightly lower on some 
| lines of fresh killed fowls, Considersble pres- 
sure is being brought to bear to reduce stor- 





22,347,585 | 


tory. Receipts at warehouses, which are indic- | 


| taneous day, share KFAB night. 
| WCAO, The Monumental Radio Co., Balti- 
| more, Md., granted authority to install auto- 
oe frequency control for auxiliary trans- 
mitter. 
WTEL, Foulkrod Radio Engineering Co., 
| Philadelphia,*Pa., granted authority to install 
automatic frequency control. 
| KBPS, Benson Polytechnic School, Portland, 
| Oreg., granted authority to install automatic 
frequency control. 
| WGCP, May Radio Broadcast Corp., Newark, 
|N. J., granted license covering changes in 
| equipment and move of transmitter locally; 
|} 1,250 ke., 250 w., shares with WODA and 


| Vere. 
| AAB, Bay State Broadcasting Corp., Bos- 
| ton, Mass., granted authority for direct meas- 
| urement of antenna input power. 
WNAC-WBIS, Shepard Broadcasting Service, 
Inc., Boston, Mass., granted authority for di- 
rect measurement of antenna input power. 
_ WMBI, Moody Bible Institute Radio Station, 
Chicago, Ill., granted authority for direct 
measurement of antenna input power. 
WNJ, Radio Investment Co., Inc., Newark, 
N. J., granted authority to remain Silent July 


4, 1932 
Broadcasting Co., 


vi 
gran¥€d authority to exten 


Kansas City, Mo., 


d completion date 
for installation of automatic y - 
trol for two months. a om 
AS: > , 
numental Radio Co., Balti- 
more, Md., granted authority to suspend oper- 
on anettoniee eee pending action 

m to install new ax - 
aueney eno voy automatic fre 
, Cornell. University, Ithaca, N 
granted authority to use hequenep’ seenann 
that was built in laboratories of Cornell Univ. 
for purpose of testing frequency of broadcast 
station WEAI in accordance with Rule 145. 

WKBH, Inc., La Crosse, Wis., granted au- 
thority to operate unlimited time during time 
; that KSO is not in operation. 

WCAT, South Dakota State 
Mines, Rapid City, s. Dak., granted authority 
= aoe operation from June 23 to Sept. 

; @ vacation iod 
2 peri of S. Dakota School 

KFYN, Meyer Broadcasting Co., Bismarck 
|S. Dak., granted authority to operate from 
12:30 p. m. to 2 p. m., CST., July 4, provided 
station KFDY remains silent. 

KWEA, Hello World Broadcasting Corpora- 
|; tion, Shreveport, La., granted authority to 
| discontinue operation for a period to end not 
later than Oct. 1, 1932. (Action.taken June 


29). 

KTHS, Hot Springs Chamber of Commerce, 
Hot Springs Natl. Park, Ark., granted author- 
ity to operate during daytime on frequency 
970 kec., with 10 kw. for duration of Demozra- 
ne National Convention. (Action taken June 

WMBC, Michigan Broadcasting Co., De- 
troit, Mich., granted extension of program 
test period 15 days from July 1, pandine ac- 
| tion on application for license covering con- 
struction permit. a taken June 28.) 
| + + 


WCAO, The Mo: 





School of 


Federal Telegraph Co., Newark, N. J., 
granted construction permit for general ex- 
periment purposes; 34,600, 41,000, 51,400, 80,- 
| 000 to 300,000, 1,000,000 to 3,000,000 kc. 500 w. 

Airfan Radio Corporation, Limited, portable 
in vicinity of San Diego, Calif., granted con- 
struction permit for broadcast pickup service, 
2,342 ke., 15 w. 

WPDP, City of Philadelphia, Pa., granted 
construction permit for police service, to in- 
crease power from 25 to 500 w. (Applicant 
|is now authorized to operate with maximum 
power of 500 w. and this is to permit radia- 
tion of this power.) 

Charles Newton Kraus, East Providence, R. 
I., granted construction permit for general 
experiment service, 6,000 to 400,000 ke., 25 w. 
Also construction permit, same as above, ex- 
cept 4 w. 

Harvard Seismograph Station, portable, 
anted Geophysical construction permit, 
1,602, 1,628, 1,652, 1,676 and 1,700 ke., 5 w. 

WPI, Inland Waterways Corporation, Mem- 
phis, Tenn., granted modification of construc- 
tion permit to extend commencement date 
to July 1, 1932, and completion date to Aug. 
| 15, 1932. 

WLD, Pere Marqlette Radio Corporation, 
|Ludington, Mich., granted modification of 
construction permit for extension of com- 
|}mencement date to June 27 and comple- 
| tion date to July 15, 1932. 
| WAEI, Aeronautical Radio, Inc., Detroit, 
|Mich., granted modification of construction 
|permit to extend commencement date of 
|construction permit to June 18 and comple- 
| tion date to Sept. 18, 1932. 

WPEK, City of New Orleans, La., granted 
modification of construction rmit to ex- 
tend completion date to July 15, 1932. 

W8XK, Westinghouse Electric & Manufac- 
turing Co., East Pittsburgh, Pa., granted ex- 
| perimental relay broadcasting licenses, 6,140, 
9,570, 11,870, 15,210, 17,780, 21,540 ke., 40 kw. 

Walter S. Franklin and Frank C. Nico- 
demus Jr., Receivers of Ann Arbor R. R. 
Co., granted specfal experimental licenses, 
| 484 ke., 1 w., on eight vessels. 
| Inland Steamship Co., vessel “Joseph Block,” 
|granted special experimental license, 484 


| ke., 1 w. 

++ + 
W8XU, Neil H. Williams, portable, initial 
|} location, Ann Arbor, Mich., granted license 
(general experimental), 34,600, 41,000, 51,400, 
| 60,000-400,000 ke., 5 w., 5 w. W8XV, same ex- 
cept 15 w. power. 
| KGXc. Pierce County, Wash. (Tacoma 
| Field), Tacoma, Wash., granted airport license, 
| 278 ke., 10 w. 
| KIDV, Libby, McNeill & Libby, Moored Tale 
| ley Scow, Alaska, granted point-to-point tele- 
phone license, 3,190 ke., 2 w. 

Edwin 8. Ewing Jr., granted experimental 
aircraft license, 60,000 to 400,000 ke., 10 w. 
| WAX, Tropical Radio Telegraph Co., Hia- 
jleeh, Fla., granted modification of coastal 
| telegraph license to change model and se- 
rial number of transmitter. WNU, New Or- 
| learns, La., same except marine relay service. 
WAX, Tropical Radio Telegraph Co., Hia- 
j}leah, Fla., granted modification of marine 
| relay Mcense to change model and serial num- 

ber of transmitter. WAB, WAF, WAM, WAW, 
WAU, WAY, Hialeah, Fla., granted modification 
of license, point-to-point telegraph, to change 
| serial number of transmitter. 
KQP, Inland. Waterways Corporation, Min- 
| neapolis, Minn., granted renewal of coastal 
| telegraph and marine relay license; 163, 438, 
3,120, 3,780, 6,250 kc., 6,210 ke. primarily for 
| calling, but may be used for worming. pur- 
|poses if no interference results; 2 kw., 1 
transmitter 50 w. 

W2XH, American Radio News Corporation, 
New York, granted renewal of special experi- 
mental license, 95 and 99 ke., 750 w. W3xXO, 
| portable in Sussex, Morris, Essex and Somerset 
counties, N, J., granted renewal of special ex- 
|perimental license, 6,640-7,330, 8,570-10,.0; 
11,550-12,690, 13,720, 15,250, 17,280-19,330, 2,000- 
22,077 ke., 10 w. W2XX, Ocean Gate, N. J., 
gra’ ted renewal of special experimental li- 


[Continued on Page 7, Column 2.) 





age stocks of turkeys, and prices have drop- 
ped two to three cents. epresentatives of 
Argentine shippers at New York are solicit- 
ing orders at 21 to 23 cents, but such prices 
were received unfavorably by the trade. 
Potato Markets Weak 

The potato markets were weak in late June 
and prices mostly lower. The Chicago car- 
lot potato market quoted northern Round 
Whites lower at only 60 cents and idaho 
Russets at 90 cents per 100 pounds. Peaches 
in central Georgia are selling slowly. Total 
| acreage of all onions in the United States is 
; now estimated at+ 91.980 acres or about one- 
| fifth more than in 1931. The late shipping 
States have about 57,420 acres, an increase 
of 15 per cent over last season. Eastern and 
western lettuce was weaker in the large con- 
/sumine centers, except that Colorado lettuce 
j held about steady. 








FEDERAL BANKING 


Is Analyzed by 
Secretary Mills 


Points to Surplus of 3,460 
Millions From Previous 


Years as Reserve From 
Which Nation Has Drawn 
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ditures exceeded the estimate of $4,482,- 
000,000 by $524,000,000 as a result of sub- 
sequent authorizations by Congress for the 
purchase of capital stock of the Recon- 
struction Finance Corporation and’ Federal 
Land Banks, together aggregating .$625,- 
060,000. Expenditures exclusive of these 
items were $11,000,000 less than estimated. 
Total ordinary receipts were $238,000,000 
less than estimated due to the fact that 
business did not maintain the anticipated 
level of activity. 

Receipts: The aggregate amount of 
customs and internal revenue receipts 
during the year was $1,888,000,000 or $919,- 
008,000 less than for 1931. 

Income tax receipts totaled $1,057,000,- 
000 which was $803,000,000 less than dur- 
ing the fiscal year 1931, and $83,000,000 
less than the estimate of $1,140,000,000. 


Customs Receipts Lower 


Receipts from customs duties were $328,- 
000,000 as compared with $378,000,000 in 
1931, a decline of $50,000,000. The de- 
cline is to be accounted for primarily 
by a further reduction in the volume and 
value of imports. For the 10 months 
ended April, 1932, the value of dutiable 
imports fell off 19 per cent, and of non- 
dutiable, 30 per cent as compared with a 
like period in the fiscal year 1931. The 
estimate indicated receipts of $410,000,000 
from this source. 

Miscellaneous internal revenue receipts 
totaled $503,000,000 or $66,000,000 less than 
for 1931 and $41,000,000 less than esti- 
mated. Reports through May indicate 
that tobacco tax receipts, which account 
for over 79 per cent of the total, were 
$42,000,000 smaller than in 1931; docu- 
mentary stamp taxes declined about $14,- 
000,000 primarily as a result of smaller 
receipts from taxes on capital stock trans- 
fers and on capital issues. 

Miscellaneous receipts other than inter- 
nal revenue amounted to $233,000,000 and 
were $276,000,000 less than in 1931. This 
decline was due chiefly to the postpone- 
ment of the payments due from foreign 
governments during the fiscal year 1932 
in the amount of about $252,000,000. The 
numerous smaller items included under 
this head yielded a diminished revenue. 


Expenditure Larger 


Expenditures: Total expenditures charge- 
able against ordinary receipts were $5,- 
006,000,000 as compared with $4,220,000,000 
for 1931, an increase of $786,000,000. 

The preliminary information now avail- 
able concerning the details of expendi- 
tures for 1932 shows the following prin- 
cipal items of increase: For the Recon- 
struction Finance Corporation, $500,000,- 
000 for capital stock; for the Federal land 
banks, $125,000,000 for additional capital 
stock; for the Treasury Department, an 
increase of $83,000,000 representing pay- 
ments on account of the awards of the 
War Claims Arbiter under the Settlement 
of War Claims Act of 192? and construc- 
tion activities in connection with the pub- 
lic building program; for the Department 
of Agriculture, an increase of $22,000,000 
teflecting largely additional outlays for 
Federal-aid highway construction; an in- 
crease of $57,000,000 in the postal defi- 
ciency in consequence of reduced postal 
revenues; an increase of $79,000,000 in the 
Veterans’ Administration as a_ result 
largely of liberalized provisions for mili- 
tary and naval compensation and insur- 
ance to war veterans; an increase of $20,- 
000,000 for Interior Department principally 
on account of the Boulder Dam project, 
an increase of $18,000,000 for the Shipping 
Board on account of construction loans; 
an increase in tax refunds of $10,000,000, 
and an increase of $8,000,000 for Depart- 
ment of Justice on account of penal in- 
stitutions. 


Reductions Pointed Out 

The more important reductions in ex- 
penditures for 1932 as compared with the 
previous year include a decrease of $9,000,- 
000 for the Commerce Department due to 
the fact that the census was practically 
completed in 1931; a decrease of $54,000,000 
in the net advances under the Agricul- 
tural Marketing Act; a decrease of $10,- 
000,000 for the War Department; a de- 
crease of $12,000,000 of interest on the 
public debt; and a reduction in debt re- 
tirement chargeable against ordinary re- 
ceipts due to the fact that there were no 
ne repayments to apply to debt retire- 
ment. 

Leaving out the extraordinary items 
above mentioned such as Reconstruction 
Corporation and Federal land banks, ordi- 
nary expenditures were $101,000,000 less 
than estimated. 

Exclusive of expenditures resulting from 
legislation enacted after the submission of 
the budget, the deficit is thus $137,000,000 
more than was estimated. 


Public Debt Larger 

Public Debt: The fiscal year 1932 closed 
with the total gross public debt at $19,- 
487,000,000 as compared with $16,801,000,000 
on June 30, 1931, or an increase of $2,686,- 
000,000. The net balance in the general 
fund was $417,000,000 on June 30, 1932, or 
$55,000,000 less than at.the end of the pre- 
ceding fiscal year. 

Public debt retirements of $412,000,000 
were made from the sinking fund as re- 
quired by law. This reduction was more 

. than offset by new borrowings. — 

The average annual rate of interest on 
the outstanding interést-bearing debt on 
June 30, 1932, was 3.50 per cent as com- 
pared with an average rate of 3.56 per cent 
on June 30, 1931. Total interest payments 
during the year were $599,000,000 as com- 
pared with $611,000,000 for the year 1931. 

General: In considering the record of 
the fiscal year just closed, and more par- 
ticularly the heavy deficits of the last two 
years, it must not be forgotten that while 
these combined deficits aggregate $3,788,- 
000,000, the aggregate surplus from the 
preceding years applied to the reduction 
of our national debt was $3,460,000,000. 
We have, in effect, been drawing on what 
might fairly be termed a reserve previously 
set up. 

Outlays to Be Repaid 


Moreover, the expenditures of the last 
two years include items such as advances 
to the Federal Farm Board, payments for 
the stock of the Federal land banks and 
for the stock of the Reconstruction Fi- 
nance Corporation. These will in large 
measure be repaid into the general fund 
to be available either for current expendi- 
tures or debt retirement. 

And finally the considerable reductions 
in expenditures and the enactment of so 
sweeping a tax measure as the Revenue 
Act of 1932 constitute real achievements 
in putting our financial house in order. 
While much remains to be done in re- 
ducing the cost of Government, under the 
pressure of an enlightened and aroused 
public opinion, I am confident this move- 
ment will go forward. 

Important progress has been made, but 
there is need for continued prudence and 
self-restraint in the conduct of our public 
finances. 





| 
} 
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Fiscal Situation |Holdings of Short-term Paper 
Of Foreigners Being Reduced 


Less Than American Funds Abroad, Says New 
N ew York Reserve Bank Review 
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bankers acceptances, which, in the virtual 
absence of offerings of bills in recent 
months, had been left above the mar- 
ket rates by the rapid decline in those 


rates, were reduced to approximately the 
rates being paid by dealers for unindorsed 
bills. This brought the reserve bank buy- 
ing rates within the reach of dealers and 
banks, so that when the banks find it ad- 
visiable they can obtain additional funds 
through the sale of bills. 

The total loans and investments of 
weekly reporting member banks have 
shown alternate increases and decreases 
of substantial amount during the past 
month, but in general have remained 
within about the same range as in the 
two previous months. The leans and in- 
vestments of New York banks have re- 
mained somewhat above the lowest point 
reached early in April,‘and outside of 
New York there was only a small net de- 
cline during June. 

An important factor in the wide fluc- 
tuations during the past month has been 
changes in the “all other” loans due to 
alternate large loans and repayments of 
“Federal funds.” These transactions rep- 
resented temporary loans of funds by 
banks with excess reserves to banks in 
need of additional reserves. Excluding 
such transactions, the real commercial 
loans which are included in the “all 
other” loans appear to have continued to 
decline gradually. Security loans and in- 
vestments in securities other than Gov- 
ernment issues also showed some reduc- 
tion, but holdings of Government securi- 
ties showed a further substantial in- 
crease, due chiefly to subscriptions to the 
June 15 issues, 

On June 15, a total of $790,000,000 of 
new Treasury certificates and notes was 
allotted, of which $374,000,000 represented 
an issue of 1% per cent one year cer- 
tificates of indebtedness and $416,000,000 
a 3 per cent three-year Treasury note 
issue. Subscriptions to the Treasury of- 
fering of these issues totaled nearly four 
times the amount of securities offered, 
and quotations on the new securities soon 
advanced to a premium. 

The Treasury tax period operations cen- 
tering on June 15 passed with no visible 
effect on the money market, due princi- 
pally to the fact that, of the $325,000,000 
of 2% per cent certificates of indebtedness 
that came due on the 15th, $248,000,000 
were tendered in exchange for the new 
certificate and note issues. Furthermore, 
there were sizable sales of the new issues 
for cash, and somewhat more than the 
usual amount of the matured Treasury 


Proposed Rate Schedules 
Are Suspended by I. C. C. 


By an order entered June 30 in I. and S. 
Docket No. 3775, the Interstate Commerce 
Commission suspended from July 1, 1932, 
until Feb. 1, 1933, the operation of certain 


|schedules proposing to restrict rules gov- 


erning weighing in transit of hay and 
straw, in carloads, at points in Central 
Freight Association territory, which now 
allow hay or straw, when not weighed at 
point. of origin or en route, to be weighed 
at destination under the supervision of a 
representative of carriers, or an official 
weightmaster of a Board of Trade, Cham- 
ber of Commerce or Inspection Bureau, 
by further restrictions requiring the use 
of track scales when weighed under the 
supervision of carriers’ representative 

By order entered in Docket No. 3774, 
the Commission suspended from July 1, 
1932, until Feb. 1, 1933, the operation of 
certain schedules proposing to cancel com- 
modity rates on excelsior, in carloads, and 
apply in lieu thereof rates based on 321% 
per cent of first-class rates, between 
points in Official Classification territory, 
which would result generally in increases. 


Georgia Central Granted 
New Emergency Loan 


The Interstate Commerce Commission 
on July 1 approved a further loan of $1,- 
043,869 for the Central of Georgia Rail- 
road from the Reconstruction Finance 
Corporation out of an application for $4,- 
910,766. (Finance Docket No. 9170.) 
‘The Commission also denied a loan of 
$212,025 to the Alabama & Western Flor- 
ida Railroad on the ground that the car- 


rier’s prospective earning power and the| 


security offered for the loan sought is not 
sufficient to give reasonable assurance that 
the loan will be paid when due. (Finance 
Docket No. 9463.) 


— remained outstanding after the 


Consequently, payments by the Treas- 
ury for matured securities, together with 
ance at the reserve banks, whereas ordi- 
nary expenditures, dia not exceed the re- 
ceipts for the day and the balances which 
the Treasury had on deposit at the reserve 
banks. The Treasury, therefore, closed its 
books on June 15 with a small credit bal- 
jance at the reserve banks, wehreas ordi- 
narily the Treasury finds it necessary to 
Sell special one-day certificates of in- 
debtedness -to the reserve bansk to cover 
its temporary excess of expenditures on 
the quarterly tax date. 

The proceeds of income tax collections 
in the next few days after June 15 re- 
stored the Treasury balances at the re- 
serve banks to at least their normal level. 
Income tax collections for the month 
totaled about $160,000,000, as compared 
with $192,000,000 at the March collection 
and $293,000,000 in June of 1931. 

The June 15 financing operations of the 
Treasury were supplemented by two is- 
sues of Treasury bills which were entirely 
refunding operations. The June 1 issue 
of Treasury bills which was for $100,000,- 
000 was floated at an average cost to the 


29 issue, also for $100,000,000, was priced 
to yield 0.41 per cent. The offerings of 
both of these Treasury bill issues were 
considerably oversubscribed. 


Street Commissioner 


Is Denied Benefits 


Nebraska Compensation Law 
Declared Inapplicable 


Lincoln, Nebr., July 1. 

The State Compensation Commissioner, 
Cecil E. Matthews, has notified chairmen 
of villages that street co issioners who 
are appointed for a term of two years and 
cannot be removed except for cause, are 
not under the State workmen’s compensa- 
— law. His statement follows in full 
ext: ; 

Twice within a year this Department 
has been confronted with a matter little 
understood by village trustees and city 
fathers. It has to do with the 
liability insurance which cities and villages 
carry to cover, as they suppose, all their 
city employes. 

However, the compensation law of this 
State in its declaration as to whom it 
does not include, reads: 

Sec. 48-115. “But shall not include any 
o|fficial of the State, or any governmental 
agency created by it, who shall have been 
jelected or appointed for regular term of 
office.” 

Street commissioners are appointed for 
a two-year term and cannot be removed 
only for just cause. 
not come under the Compensation Act 
and the city has no liability coverage for 
such men, even though they pay the 
premium for such liability insurance. 

Where the work of street commissioner, 
light and water commissioner or any other 
city activity is joined under the supervision 
of one employe, the city should not lump 
the salary under the title of “street com- 
missioner,” but instead, apportion the pay- 
ments for each duty performed, or else 
lump it under some other title than street 
commissioner. To not do so, means that 





ywhile the city is paying for protection to 


the street commissioner, in reality he has 
none, for the insurance companies will 
fly to the protecting hand of the statute 
and Supreme Court decisions. 


South Manchurian Railway 


Increases Monthly Earnings 


Earnings of the South Manchurian 
Railway, from April 1 to June 15, totaled 
18,000,000 yen compared with 16,000,000 
yen in the same period of last year, ac- 
cording to a radiogram from Assistant 
Trade Commissioner Carl E. Christopher- 
son, at Mukden. 


augrated between Changchun, the capi- 
tal of the present administration of 
Manchuria, and Kirin, Tunghua and 
Lung-Chungtsu. The latter point is 35 
miles northeast of Tunghua. 

The Provincial and Frontier Banks in 
Mukden closed, June 26, preparatory to 
veopening, July 1, as branches of the new 
central bank. Local exchange rates are 
not to be affected by the change in the 
banking system.—(Department of Com- 
merce.) 





Decisions of Federal Radio Commission 


In Broadcasting 


and Wireless Petitions 


(Continued from Page 6.] 


cense, 10,550, 16,270, 21,420 kc., 20 kw. W2XA, 
Rocky Point, N. Y., granted renewal of spe- 
cial onperseenie license, 45-75, except 46, 
54, 56, 64, 66, 75 ke., 190 w. 

WI10XAR, Western Electric Co., Inc., port- 
able, granted renewal of special experimental 
license, 278 kc., 10 w. 

W2XDI, W2XDH, Bell Telephone Labora- 
tories, Inc., portables on trucks in New Jer- 
sey, granted renewal of special experimental 
licenses. W2XDJ, W2XDG, Ocean Township, 
N. J., same except 25 kw. 

W6XI, RCA Communications, Inc., Bolinas, 
Calif., granted renewal of special experimen- 
tal license, 6,845, 6,860, 9,010, 9,480, 10,390, 
10,410, 10,620, 11,950, 13,690, 13,780, 15,460, 18,- 
020, 18,060, 20,780 kc., 80 kw. K6XO, Kahuku, 
Hawaii, granted renewal of oom experimen- 
tal license, 6,890, 7,520, 11,680, 15,985, 16,030 


ke., 80 kw. 

KGPJ, City of Beaumont, Tex., granted ex- 
tension of time to complete construction of 
“a police station from July 2 to Aug. 
2, 1932, 


+ + + 

WMN, WFU. WFV, WFW., Tropical Radio Tel- 
egraph Co., Mobile, Ala., granted authority to 
operate station under following time sched- 
ule pending action on formal applications: 
Week days, 8 a. m. to noon, 1 p. m. to 5 p. m.; 
Sundays, 8 a. m. to 11 a. m.; 3 to 5 B m, 

WIEV, Libby, McNeill & Libby, Seattle, 
Wash., granted 60-day authority to operate 
2-w. telephone aboard gas boat “Guy Junior 
on frequency 3,190 kc. 

WCCI, Mackay Radio Telegraph Co., San 
Francisco, granted 60-day authority to op- 
erate station aboard vessel “J. A. Moffett, 
pending receipt of formal application, fre- 
quencies, 375, 400, 425, 468, 500 kc., 500 w. 

WBAK, Pennsylvania State Police, Harris- 
burg, Pa., authorized to discontinue opera- 
tion until June 27. 

WLD, Pere Marquette Radio Corporation, 
Detroit, Mich., authorized to extend comple- 
tion date of same” “Bie to July 15. 


Buffalo Broadcasting Corporation, Buffalo, 

N. Y¥., authorized to operate a general ex- 
erimental station in the experimental band 
& connection with broadca8t pickup work 
during celebration of centennial at Buffalo, 
June 29 to July 10; frequency, 60,000 to 
400,000 kc., 50 w. 

WBEN, Inc., portable, authorized to use 
broadcast pickup stations in experimental 
service in connection with broadcast pickup 
work during celebration of Buffalo Centen- 
nial; 51,400 ke., 60,000 kc., 10 w. 

++ + 

Set for hearing: 

J. B. Taylor, Aberdeen, S. Dak., requests 
construction permit, 920 ke., 500 w., daytime 
(facilities of 00). 

WHEF, Attala Milling & Produce Oo., Kosci- 
usko Miss., request modification of construc- 
tion permit to move station to Robert E. 
Lee Hotel, Jackson, Miss. 

Apolizetion denied: 

e following application heretofore desig- 


{mated for hearing, was denied because ap- 
plicant failed to enter appearance within 
time allowed: Thomas Edward Williams, Abi- 
lene, Tex., construction permit, 1,420 kc., 100 
w., unlimited — of KFYO). 

+e 


Action on examiners’ reports: 

KVOA, Robert M. Riculfi, Tucson, Ariz., de- 
nied modification of license to change time 
from half-time to unlimited, reversing Exam- 
iner Ellis ,A. Yost. 


KGMP, Bryant Radio & Electric Co., Elk 
City, Okla., revoked license of Station KGMP, 
reversing Chief Examiner Ellis A. Yost. De- 
nied construction permit to move transmitter 
and make changes in equipment, sustaining 
Examiner Yost. .Denied renewal of station 
license to operate on 1,210 kc., 100 w., unlim- 
ited time, reversing Examiner Yost. Denied 
assignment of license to D. R. Wallace, sus- 
taining Examiner Yost. Also denied consent 
to assignment of license to E. M. Woody, 
reversing Examiner Yost. 

KGMP, E. M. Woody, Elk City, Okla., granted 
construction permit to move studio and trans- 
mitter locally and make changes in equip- 
ment, sustaining Examiner Yost. 


Charles L. Bennett, Jamaica, N. Y., denied 
with prejudice application for a new station 


Examiner Ellis A. Yost. 


Louisiana Broadcast Co., Baton Rouge, La., 
denied by default application for new sta- 
tion to operate on 1,310 kc., 100 w., unlimited 
time (facilities of KMLB, KRMD and WTSL). 
(Action taken June 30, 1932.) 

KXO, E. R; Irey and F. M. Bowles, E! Cen- 
tro, Calif., experimental clause providing for 
operation on 1,500 ke., experimentally, re- 
moved from license and provision made regu- 
lar instead of experimental. 


olis, Ind., action of the Commission of June 
21, designating this application for hearing, 
reconsidered and granted, authorizing a new 


Broadcasting applications: 

WHEB, Granite State Broadcasting Corp., 
Portsmouth, N. H., modification of construc- 
tion permit for a new station on 740 kc., re- 


8, 1932. 


untary assignment of license to Lit Brothers 
Broadcasting System, Inc. 

WSMB, Incorporated, New Orleans, 
modification of license to increase power from 
500 w. to 500 w., 1 kw., local sunset, facilities 
of KWEA. 

WREN, Jenny Wren Company, 
! Kans., license to cover construction permit 
granted Feb. 26, 1932, to move transmitter 
heme Lawrence, Kans., to south of Tonganoxie, 

ans, 





* 


Treasury of 0.32 per cent, and the June, 


A new weekly air service has been in-/| 


to operate on 1,210 ke., 100 w., to share with! 
WGBB, WCOH and WJBI, sustaining Chief | 


station to operate on 600 kc., 250 w., daytime. | 
+ + 


quests extension of completion date to Aug. | 


WLIT, Lit Brothers, Philadelphia, Pa., vol- | 


Lawrence, | 





| Due 


Therefore they do}. 





Condition Reports 
Of Banks Called 


Statements at Close of Fiscal 
Year Required of Members 
Of Reserve System 


Calls for all member banks in the Fed- 
eral Reserve System, numbering approxi- 
mately 7,300, to report their condition as 
of the close of business, June 30, were 
issued July 1, by the Federal Reserve 
Board and the Comptroller of the Cur- 
rency. 

The calls are the first to be made by 
officials of the Federal Government in the 
calendar year 1932, according to informa- 
tion furnished, since the usual call at the 
end of March was not made this year. 

Additional information furnished fol- 
lows: 

The Comptroller of the Currency issued 
the call for the national banks, of which 
there are approximately 6,368, pursuant 
to the authority vested in him to make 
three calls each year. His calls usually 
come at the end of the fiscal year, at the 
end of October and on the end of the cal- 
endar year. 

Simultaneously with the issuance of a 
call by the Comptroller to national banks 
the Federal Reserve Board issues a call 
to the State bank members of the Re- 
serve System, which number approxi- 
mately 875, asking them to report their 
condition on a form as nearly comparable 
to that of the national bank reports as 
possible. 

At the time of the last call, Dec. 31, 1931, 
all member banks had total resources of 
$39,688,322,000; national banks had re- 
sources of $24,618,214,000. and State mem- 
ber banks reported resources of $15,- 
070,108,000. 


Loan Is Authorized 
~ To Illinois Central 


Maturing Obligations to Be 
Met With 11 Millions of 


Reconstruction Funds 


{Continued from Page 1.] 
bonds and obligations of other companies 
on which payment of interest is guaran- 
teed by the applicant. 
The monthly interest requirements are: 
Due July 1, 1932 . $1,765,988.00 


Due Aug. 1, 1932 . 1,242,057.50 
it. 1, 1932 7,500.00 
Bee On 1,137,002.50 


Oct. 1, 1932 .. 

Nov. 1, 1932 ... aeroaae ss 
. 1, 1982 ... 923,239. 

a 1,695,059.00 


Jan. 1, 1933 
$10,478,141.13 

In addition to the above there are the 
following maturities on principal of equip- 
ment trust obligations: 

Due July 1, 1932. Principal on 
ment trust series O of 1942, $564,000. 

Due Aug. 1, 1932. Principal on 
ment trust series K of 1939, $863,000 

Due Oct. 1, 1932. Principal on equipment 
trust series F of 1935, $737,000; principal on 
equipment trust series I of 1937, $443,000; 
principal on equipment trust series L of 
940, $616,000; principal on equipment trust 
derics N of 1941, $311,000; total $3,534,000. 
The proceeds of the loan of $11,000,000 
sought would be applied by the applicant 
te the paying in full of. maturities of 
principal on equipment trust obligations, 
totaling $3,534,000 and $7,466,000 of the 
interest requirements. The applicant pro- 
poses to meet the remainder of its in- 
terest payments, aggregating $3,012,141.13 
out of current operating income. 

The cash balance of the applicant on 
April 30, 1932, was $9,490,000. Exclusive of 
the interest payable on the contemplated 
loan of $11,000,000, the applicant esti- 
mates a cash shortage of $11,693,000 after 
the payment of its interest requirements 
on Jan. 1, 1933. 

As security for the loan applied for, 
the applicant offers the pledge of -the 
following bonds: , 

Yazoo & Mississippi Valley Railroad Co. 
registered 5 per cent gold improvement 
bonds of 1934, $14,949,000. 

Southern Illinois & Missouri Bridge Co. 
first-mortgage 4 per cent bonds of 1951, 
$600,000. f 

Dubuque & Sioux City Railroad Co. 4 
per cent debenture bonds of 1951, $4,- 
093,000. 

Illinois Central Railroad Co. Western 
Lines first-mortgage 4 per cent bonds, $4,- 
575,000. 


Due 
Due 


equip- 
equip- 


: c 
‘Illinois Central Railroad Co. Louisville | 


division first-mortgage 3% per cent bonds 
of 1953, $156,000. 

Illinois Central Railroad Co. 4 per cent 
collateral trust bonds of 1953, $71,000. 

Total, $24,444,000. 

Among the securities listed in Schedule 
L of the application as owned and un- 
pledged by the applicant are the follow- 


99,985 shares of the common capital 
stock of the Central of Georgia Railway 
Co., par value, $19,998,500. 

37,960 shares of the common capital 
stock of the Chicago Produce Terminal Co., 
par: value, $3,796,000. 

10,000 shares of the common capita! 
stock of the Dunleith & Dubuque Bridge 
Co., par value, $1,000,000. 

Chicago & Illinois Western Railroad 5 
per cent equipment trust certificates, 
$166,667. 


National Bank Suspensions 


National banks suspending June 30 and 
July 1 as reported to the Comptroller of 
the Currency and made public July 1 
were: 

June 30: First National Bank of Tyn- 
dall, S. D., resources, $500,176. 

July 1: State National Bank, Iowa 
Falls, Iowa, resources, $584,599. 


FOREIGN EXCHANGE 


As of July 1 


New York, July 1—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


| Austria (schilling) 


Belgium (belga) 
Bulgaria (lev) 

Czechoslovakia (crown) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) ......-> 
Germany (reichsmark) 
Greece (drachma) ... 


se eeerecces seewaeee 


- 


| Hungary (pengo) .. 
Thirty-first Street Baptist Church, Indianap- | 


Italy (lira) 
Netherlands (guilder) . 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) . 
Rumania (leu) .. 


| Spain (peseta) .. 


Sweden (krona) .. 

Switzerland (franc) 

Yugoslavia (dinar) . 

Hong Kong (dollar) 

China (Shanghai tael) ...... sesceee 
China (Mexican dollar) .. 

China (Yuan dollar) 

India (rupee) 


| Japan (yen) 
La., | 


Singapore (dollar) 
Canada (dollar) 

Cuba (peso) .... 
Mexico (peso) 
Argentina (peso, gold) 
Brazil (milreis) 


| Chile (peso) 


Uruguay (peso) 
Colombia (peso) 
Bar silver 


Comparative Analysis of 


GENERAL FUND 
Receipts: 
Internal revenue— 
Income tax 


Miscellaneous receipts— 
Proceeds of Government-owned 
securities— 

Principal—foreign obligations 
Interest—foreign obligations. 
Railroad securities 
All others 

Panama Canal tolls, etc. 

Other miscellaneous 


= 
Expenditures: 


General 

Public debt— 
Interest 
Sinking fund 

Refunds of receipts— 
Customs ........+6. ccccccccccs ° 
Internal revenue 

Postal deficiency 

Panama Canal 

Reconstruction Finance Corpora- 
tion 

Subscription to stock of Federal 
land banks 

Agricultural marketing fund (net) 

Adjusted-service certificate fund 

Civil-service retirement fund.... 

Foreign Service retirement fund 

District of Columbia (see note 1) 


Excess of receipts 


SPECIAL FUNDS 
Receipts: 
Applicable to public debt retire- 
ments— 
Principal—foreign obligations... 
From estate taxes 
From franchise tax receipts 
(Federal reserve banks and 
Federal intermediate credit 
banks) o 
From forfeitures, gifts, etc..... 





sawee 


€xpenditures: 
Public debt retirements ... 


ee eeeeeees seeeeeceeseeee 


Excess of receipts ........+. eeecece 
Excess of expenditures ......+++++. 


SUMMARY OF GENERAL AND 
SPECIAL FUNDS 


Total general fund receipts .......$231,858,507.60 $476,895,290.56 
3,597,530.89 


$235,456,038.49 $505,200,244.83 


Total general fund expenditures. . $423,834,798.96 $335,415,329.00 
6,855,042.34 


$430,689,841.30 $362,249,226.07 


Total special fund receipts 


Total special fund expenditures... 


Excess of receipts 


TRUST FUNDS 
Receipts: 
District of Columbia 


$2,234,840. 
Government’ life insurance fund 


| Expenditures: 

District of Columbia (see note 1) 

Government life insurance fund— 
Policy losses, etc. ° 
Investments 


$5,286,531. 


4,244,664. 


Excess of expenditures 


seeenee seees 


*Excess of credits (deduct). 





This Month 


260,108.00 
819,720.27 
1,732,715.75 
4,008,532.84 


oeeeeeeeeees $231,858,507.60 


evccececcceseesees«$184,237,223.03 $226,303,753.84 


100,788,335.00 
27,255,550.00 


1,179,783.29" 
9'451,638.26 


32,857,530.28 
834,461.74 


50,756,260.00 
16,474,017.36 


. $423,834,798.96 $335,415,329.00 


Excess of expenditures ........ ++ «+ $191,976,291.36 


$10,500.00 
3,587,030.89 
«+ $3,597,530.89 $28,304,954.27 
$10,500.00 
6,844,542.34 
6,855,042.34  $26,833,897.07 


Excess of expenditures .......+++.+.$195,233,802.81 


5,884,761.42 
512,869.22 


$8 632,471.20 


2,855,924.09 
133,480.46 
“$12,520,600.25 | $12,903,298.59 
$3,888,129.05 


U. S. TREASURY STATEMENT 


Receipts and Expenditures 


at the Close of Business June 30, 1932 
Made Public July 1, 1932 


Corresponding 
Period Last 


roe 
Year 


Period Fisca 


Fiscal Year 
1932 Year 1931 


$161,357,212.93 $295,754,101.85 $1,057,335,853.19 $1,860,382,983.33 
Miscellaneous internal revenue 46,307,246.91 


$207,664,459.84 $346,998,361.70 
17,372,970.90 


51,244,259.85 503,315,503.85 


$1,560,651 357.04 
327,752,391.15 


569,061,639.69 


$2,429,444,623,02 


28,984,109.26 378,340,663.04 


1,195,613,31 
91,873,024.53 
245,489.40 
524,935.42 
1,848 689.52 
5,225,062.42 


$476,895,290.56 


3,342,109.04 
184,474,622.38 
16,767 ,027.42 
7,782,562.28 
26,624,253.07 
56,988,968.16 


$3,103,764,828.41 


1,695,570.18 
20,671 ,930.66 
22,588 ,375.22 
43,186,218.19 


$1,976 ,545,842.44 


$2,496 035,544.22 


599,276,630.87 
412,554,750.00 


17,190,984.56 
83,522,688.19 
202,876 ,340.63 
10,661 804.75 


500,000,000.00 


$2,292,923,836.27 


611,559,704.35 
391,660,000.00 


21,368,873.69 
69,872,582.56 
145,643,613.12 
9,299,056.81 


94,153,634.41 


1,737,198.77 
7,279,191.76 
26,626 ,297.78 
581,225.36 


125,000,000.00 
136,238,855.68 
200,000,000.00 
20,850,000.00 
215,000.00 
9,500,000.00 


$4,813,922,598.90 


190,540,854.70 
224,000,000.00 
20,850,000.00 
216,000.00 
9,500,000.00 


$3,987 ,434,521.50 


$141,479,961.56 
$883 669,693.09 


$18,766,906.69 $48,246 ,024.53 


90,912.23 
84,650.09 
37,432,217.23 


21,294.27 
53,000.00 
29,104,300.43 


$29,179,594.70 


9,000.00 
9,529,047.58 


$18,989,500.00 
7,844,397.07 


$75,000.00 
71,912,087.23 


$71,987 ,087.23 


$48,422,000,0) 
55,741,190.99 


$104,163,190.99 


$1,471,057.20 


$42,807 492.53 $18,289,387.20 


$1,976,545,842.44 
29,179,594.70 


$2,005,725,437.14 


$4,813,922,598.90 
71,987,087.23 


$4,885,909 ,686.13 


$3,103,764,828.41 
85,873,803.79 


$3,189,638,632.20 


$3,987 434,521.50 
104,163,190.99 


$4,091 ,597,712.49 


28,304,954.27 


26,833 ,897.07 


$142,951 ,018.76 


$2,880,184,248.99  $901,959,080.29 


56 $1,255,055.79 
5,916,616,20 


521,855.27 
$7,693,527 26 


$36,893 ,540.36 
71,906,719.56 
6,702,308.99 


$115,502,568.91 


$36,457,589.75 
79,492,415.74 
11,644,856.12 


$127,594,861.61 


12 = $4,838,540.03 
2,416,017.43 
6,437,935.60 
*789,194.47 


$39,524,773.60 
22,960,564.03 
51,384,540.94 
6,810,740.37 
$120,680,618.94 


$5,178,050.03 


$38,868 647.61 
20,069,550.11 
59,626,371.43 

9,788,057.24 
$128,352,626.39 


$757,764.78 


58 


$5,209,771.33 


Reeeipts and expenditures for June reaching the Treasury in July are included. 
Note 1.—Expenditures for the District of Columbia representing the share of the United 


States are charged against the amount to be 


advanced from the general fund until the au- 


thorized amount is expended. After that they are charged against the revenues of the Dis- 


trict under trust funds. For total expenditures the items for District of Columbia under 
general fund and under trust funds should be added. 





Statements of Railway 


the asterisk indicating that the figures 


below in corrected form: 


Net railway operating income....... ecoccccccce 
Other income 
Total income 
Rent, interest and other deductions 
Net income 
Balance sheet items, April 30: 
Funded debt maturing within 6 months 
Loans and bills payable 


Net railway operating income 
Other income 
Total income 
Rent, interest and other deductions... 
Net income 
Balance sheet items, April 30: 
Funded debt maturing within 6 months.. 
Loans and bills payable... 
Cash : 
Investment in stocks,~bonds, et 
those of affiliated companies 


other than 


Net railway operating income 

Other income . 

Total income.. 

Rent, interest and other deductions 

Net income 
Balance sheet items, April 30: 

Funded debt maturing within 6 months 

Loans and bills payable 

Cash 

Investment in stocks, bonds, etc., other than 
those of affiliated companies 


Net railway operating income 

Other income 

Total income 

Rent, interest and other deductions 

Net income 

|_ Balance sheet items, April 30: 

| Punded debt maturing within 6 months 
Loans and bills payable 

Cash 

Investment in stocks, bonds, etc., other than 
| those of affiliated companies 


| 

| 

Net railway operating income 

| Other income 

Total income 

Rent, interest and other deductions 

Gn. n bash 04 kon ctdeecanbgececccocs sece 
Balance sheet items, April 30: 

Funded debt maturing within 6 months 

Loans and bills payable 

| Cash 

| Investment in stocks, bonds, etc., other than 

those of affiliated companies 





| *Deficit. 
| $1932 figures are for Alton R. R.; 1931 figu 
for Chicago & Alton R. R. 


Selected Income 


And Balance Sheet Items Are Corrected | 
Hearings to Be Held 


- CERTAIN of the items included in the table of monthly statements of railway 
selected income and balance-sheet items, appearing in the issue of June 21, 


represented a deficit, was inadvertently 


omitted. The statements for the five railroads in which errors occurred are shown 


St. Louis-San Francisco Ry. Co. 
———April-—___. -——— Four months ——, 
1932 1931 1932 1931 
$441,734 $981,712 $920,994 
46,620 129,627 215,611 
488,354 1,111,339 1,136,605 
1,139,502 1,106,471 4,544,857 
*651,148 4,868  *3,408,252 


10,096,000 
4,500,000 
3,983,923 


11,623,049 


Chicago, Rock Island and Pacific Ry. 
c————-April_—__ -——— Four months ——, 
1932 1931 
$779,503 
205,049 
984,552 
1,218,041 
*233,489 


11,622,549 


1932 
$847,510 
575,523 
1,423,033 
4,830,014 
*3,406,981 


1931 
$3,373,428 
808,600 
4,182,028 


4,767,142 
*585,114 


2,586,000 
8,750,000 
2,553,962 


626,567 


tAlton R. R. 
o———April—_._ -———- Four months ——., 
1932 1 932 1931 

*$66,197 $50,419 

19,110 72,067 
*47,087 122,486 
164,951 630,790 
*508,304 


*212,038 *225,293 


2,326,060 
1,808,182 


Chicago & Eastern Illinois Ry. 
ca April—_—_—.. -———- Four months ——. 
1932 1931 1932 1931 
"228,596 R 


*487,509 
754,766 
#1,242275 


1,509,508 


Union Pacific R. R. 


1931 
$819,835 
1,065,985 
1,865,820 
877,891 
1,007,929 


1932 
$3,090,896 
4,993,668 
8,084,564 
3,484,414 
4,600,150 


4,766,281 
152,145,189 


6,724,890 
151,838,707 


res represent receivers’ and corporate accounts 





\Building Program Urged 
By Minnesota Governor 


St. Paul, Minn., July 1. 
Governor Floyd B. Olson has telegraphed 


| President Hoover urging his approval and 
support of “the measures now in confer- 
ence for the advaricement of roads and 
waterways.” He said that the Governors 
of Wisconsin, South Dakota, Kansas and 
|Montana had authorized him to say that 
|they joined in the appeal. 

There are few self-liquidating projects 
that could be undertaken in these States, 
the Minnesota Governor told the Presi- 
dent, and additional highway and water- 





| way construction would provide additional 


purchasing power to the agricultural sec- 
| tions. 


|Changes Are Announced 
In Status of State Banks 


Indiana: Luther F. Symons, Bank Commis- 
sioner, has announced: Martinsville Trust 
Company, Martinsville, closed. 

Texas: James Shaw, Bank Commissioner, 
| has announced: Texas Bank & Trust Com- 
| pany, Austin, purchased by and consolidated 


with Republic Bank rust Company, same 
place. New Braunfels State Bank, New Braun- 
fels, consolidated with Guaranty State Bank, 
same place. 





| lic interest. 


99 | Material to substitute for 





STATE BANKING ., 


Anti-trust Charge 


‘Against Wholesale 


Drug Dealer Fails 


Complaint Withdrawn by 
Trade Commission on 
Strength of Defense by 
McKesson & Robbins 


The Federal Trade Commission on July 
1 announced the dismissal of its complaint 
against McKesson & Robbins, Inc., whole- 
Saler dealers in drugs and proprietary 
medicines, which it had charged with vio- 
lating provisions of the Clayton Act rela- 
tive to acquisition of stock of competing 
companies. 


The complaint had charged that the 
acquisition of capital stock of various other 
wholesale drug firms resulted in the less- 
ening of competition between the various 
firms in which stock has been acquired 
and tended to create in McKesson & Rob- 
bins, Inc., “a monopoly of drugs, pro- 
prietary medicines and other articles usual 
to the drug business.” 


No Injury to Public 


The company’s answer to the complaint 
contended that the acquisitions “did not 
adversely affect the interests of the public” 
but that such acquisitions were in the pub- 
The lessening of interstate 
competition by reasons of the acquisi- 
tions “was negligible and without real 
substance,” the company replied, adding 
that, after these acquisitions had been 
made, there remained in every territory 
involved one or more strong competing 
concerns. 

The situation existing in the drug trade 
at the time of these acquisitions, the com- 
pany stated, ‘“‘was such as to threaten the 
existence of the independent retail drug- 
gist who was not able to meet the price 
competition of chain stores and mail order 
houses. The business of the chain stores 
and mail order houses was therefore in- 
creasing greatly, and the independent drug 
retailers were rapidly being forced out of 
business. This situation was directly re- 
flected in the business of the wholesaler, 


Competitive Situation 


“As a result of the decreasing business of 
the independent retailers and the growth 
of chain stores, direct selling by manu- 
facturers, mail order houses and cooper- 
ative buying associations, the business of 
the wholesalers was declining. The indi- 
vidual wholesaler was not able to meet 
the prices which the chain stores and mail 
order houses through their large buying 
power were able to obtain from manu- 
facturers. 

“If both the indapentent retailer and 
the wholesaler were to remain in business, 
it was necessary that a national distribu- 
ting organization be formed which, 
through its ability to purchase large quan- 
tities, would obtain the ‘benefit of lower 
prices and thus put the organization and 
the retailers which it supplied in a posi-~ 
tion to compete effectively with the chain 
stores, mail order houses and others. ' 


Competition Strengthened 


“Taking into consideration all, these 
facts, the acquisition of the sto¢k of the 
companies named in the complaint served 
to strengthen competition rather than to 
restrain it.” 

The Commission’s announcement of its 
action follows in full text: 

The Federal Trade Commission an- 
nounces its dismissal of a complaint 
against McKesson & Robbins, Inc., Balti- 
more, wholesale dealers in drugs and pro- 
prietary articles, involving section 7 of the 
Clayton Act, which pronibits acquisition by 
@ corporation of capital stock of a com- 
peting corporation. 


By Radio Commission 


Three broadcasting nearings will be held 
before examiners of the Federal Radio 
Commission during the week beginning 
July 4, according to a Commission an- 
nouncement July 1. 


On July 6 the case of Station WPRO- 


| WPAW, the Cherry and Webb Broadcast= 


ing Company, Providence, R. L., seeking 
power increase from 100 to 250 watts, and 
frequency change from 1,210 to 630 kilo- 
aye — be heard. 
n July 7, examiners will hear the c 

of Station KSO, Iowa Broadcasting Come 
pany, Clarinda, Iowa, asking permission to 
move to Des Moines and to operate with 
unlimited time on 1,370 kilocycles, rather 
than simultaneous operation on 1,380 
kilocycles; and the case of Station woc 
Central Broadcasting Company, Daven- 
port, Iowa, requesting permission to syn-= 


chronize unlimited time with 
WHO, Des Moines. aaa 


Egypt Testing Cotton Waste 
For Use in Bagging Cotton 


The Egyptian Government is conducting 
a series of experiments in an effort to 
justify the use of cotton as a packing 
jute, according 
to a report from Consul A. R. Thomson 
Manchester, England. Bags are being 
woven from ginning waste for use in 
baling raw cotton. 

When raw cotton is packed in jute bags, 
the presence of jute fibers, which pene- 
trate into the raw cotton from the bags, 
hinders spinning operations. The experi- 
ments are to determine whether or not the 
greater cost of cotton bags is justified by 
the elimination of the jute fibers from 
the raw cotton. The cost of the cotton 
bagging is about three times that of jute, 
but the scrap value of the former also 
is higher. 

One British firm has placed an order 
for Egyptian cotton to be packed in cot- 
ton bags. If the experiments prove a 
financial success, the new use for cotton 
is expected to furnish a new and impor- 
tant market for the scarto cotton, or gin- 


3 ning waste.—(Department of Commerce,) 


We INVITE 


inquiry regarding facilities, 
service, rates and. securi- 
ties of the Associated Gas 
and Electric System, a major 
utility serving 1 in 27 elec- 
tric customers in the United 
States and its possessions. 


Associated Gas and 
Electric Company 


61 Broadway, New York City 
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How Iowa Has Met Emergency 


in Edueation .- 


a. ee A ek 





Least Injury to School System Kept in View 
in Adjustments to Economic Conditions, 
Says Superintendent of Public Instruction 





By MISS AGNES SAMUELSON 


Superintendent of Public Instruction, State of Iowa 


HAT is the meaning of the conflict that 

is everywhere if not the struggle for a new 

order of things? What are the political, 
social, and economic happenings of the times 
but movements in that direction? 


If education is the leavening force in re- 
construction, may we not expect the human 
progress it has taken all the centuries to 
achieve to come through the crisis unscathed? 
But recovery must do \more than salvage 
civilization; to be complete, it must assure a 
rising curve of progress for humanity. 

It was the search for a new order of 
things that would guarantee inalienable 
human rights that led our forefathers to 
found this great democracy of ours. They 
soon discovered that its future security de- 
pehded upon an enlightened citizenry; so 
they took out a life insurance policy in estab- 
lishing the public school. The payments 
must not be allowed to lapse, if our democ- 
racy is to endure. 


It is by no means accidental that the de- 
velopment of our Nation has been coinci- 
dent with that of the schoolhouse. It is of 
no small significance that other nations are 
looking toward universal education as the 
way to a more beautiful and more enduring 
civilization. 


They are using our school system as the 
pattern for reorganizing their educational 
programs. That is one of the bright spots 
of the times—that education is the signboard 
pointing the way out of the chaos. 

+? 


So the present crisis calls upon us all to 
hold fast to our American philosophy of 
education. To waver now would be to desert 
our forefathers who pioneered the school in 
times even more precarious than these, our 
children who are helpless and in no way re- 
sponsible for the conditions, and the world 
that is at the crossroads. 


It does not follow that pyblic education 
can be taken for granted here on this side 
of the water; that it nas reached perfection 
and needs no improvement. There is much 
yet to be done in realizing the very princi- 
ple upon which it is based—equality of op- 
portunity; in meeting changing needs in the 
organization, control, support, and operation 
of public education; and in the better inter- 
pretation of the schools to the people. 


We need to reexamine our structure of 
government and its effect upon the adminis- 
tration of public education, to the end that 
the proper relation between it and the other 
functions of government may be maintained, 








Cost of Governing 
American 
Cities 


wr 


By 
A. E. Roche 
Commissioner of Pub- 
lic Works, City of Troy, 
New York 

ACH year a government makes certain ex- 

penditures, the amount of which depends 

upon the scope of its activities, the volume 

of work undertaken and the manner of carry- 

ing on this work. Each year these expendi- 

tures must be met; this requires the raising 

by taxation of an equivalent amount of 
money. 

As a result, adjustments must be made year 
after year between the needs of the govern- 
ment and its income. Out of this situation 
arises the need for financial planning. 


There is no doubt that improvement can 
be made in the conduct of city administra- 
tions. Municipal governments have not ex- 
tended their functions, increased their cost 
and debt by pressure wholly from within the 
city hall, but, by demands applied from 
without. 

The demands of the past were for public 
improvements on a4 scale commensurate with 
our steady income and uniform growth. That 
demand has now changed. Today, with slen- 
der purses, we find payments hard to make. 

We are confronted with the problem of 
maintaining, in aless expensive manner, that 
which we have constructed, and planning 
future probiems with a degree of thrift not 
heretofore experienced. Hence, we come to 
budgeting our resources. 


What is a budget? A budget is a com- 
plete financial plan for a definite period, 
which is based upon careful estimates of 
the expenditure needs and probable income 
of the government. A true budget will pre- 
sent two sides. The expenditure side and the 
revenue side. 

Each city should have a sound expenditure 
policy to pursue. It should have a definite 
program on improvements, and not permit 
itself to be hurried into making expenditures 


in emergencies, only to find out later that- 


an unwise burden has been assumed. 


There should also be careful planning, not 
only each year in the preparation of the city 
budget, but over a period of years. No new 
expenditures should be undertaken unless a 
careful investigation reveals the facts con- 
cerning it an establishes the usefulness of 
the new work. 

Industry, commerce and manufacturing in- 
terests have come to the conclusion that the 
services of government are costly. Ne longer 
can municipal officials tolerate the demands 
made for highly ornamental buildings, ex- 
tensive recreational facilities, part-time 
physical education in our schools, music in 
the parks, extensive street displays, ultra- 
sanitary measures and other attractive but 
not essential municipal activities. 

We are now asked to curtail expenditures 
for these purposes, and make them sub- 
servient to our income. We can do that by 
systematically allotting to the various 
branches of government a proportional share 
of the moneys derived by taxation. We can 
see that these moneys are fairly and judi- 
ciously expended by planning their purchas- 
ing value in advance, and demanding of that 
purchasing value a return in labor performed 
for dollars expended. 


and all the functions of government, includ- 
ing education, better coordinated. 

These basic issues affecting the status of 
education in every community are recéiving 
scientific analysis and nation-wide considera- 
tion through surveys by the United States 
Office of Education, The Report of the Na- 
tional Advisory Committee on Education, 
Year Books and research studies by the Na- 
tional Education Association, and many other 
important groups. 

Many of the problems precipitated by the 
economic breakdown are so common to all 
the States that they need not be detailed 
here. Increased enrollments and decreased 
revenues have brought conflicting demands 
everywhere. ‘The absorbing task has been 
to make the adjustments necessitated by the 
exigencies of the times in such a way as to 
do the least irreparable injury to the schools. 
This has not been easy for school boards and 
administrators to do. 


++ 


The approach to the problem differs de- 
pending upon the organization of education. 
In our State there is the traditional attitude 
of local control. We have 4,871 districts 
controlled by 30,000 directors, enrolling 550,- 
000 pupils taught by 26,000 teachers. In 
view of our decentralized control of schools, 
the local unit is the one which must do what- 
ever can be done to meet the demands of 
these days pending -the relief legislation 
might offer. 

The Department of Public Instruction has 
addressed itself in a sober manner to the 
task of helping these local units in securing 
the proper perspective in which to meet the 
conditions. Staff members have given an 
increasing amount of time to conferences 
with school boards and superintendents and 
many county-wide groups of boards and 
executives have been met, radio talks and 
public addresses given. Visits have been made 
to communities where particular problems 
exist. 

Had not the Legislature established a re- 
search division in the Department of Public 
Instruction, we would have been quite help- 
less in analyzing and making use of the vast 
amount of data in the annual reports of the 
county superintendents and in supplying 
school boards and the Legislature with ade- 
quate information upon which to base deci- 
sions and legislation. 

Never before was the need of the study of 
the fiscal aspects of school administrators 
and their relation to educational efficiency 
as obvious as now. Our research director 
has prepared and distributed a number of 
studies having to do with median salaries, 
present tuition charges and methods for cal- 
culating tuition costs, and taxation rates. 

+ + 


A check list of financial economies was 
prepared by our research division and dis- 
tributed to school executives and secretaries 
of boards of education for the purpose of 
calling attention to business practices which 
should be followed in an efficient school sys- 
tem. Our director has addressed tax and 
school meetings on school finance illustrat- 
ing the essential phases with charts and 
slides. During each of the past three years 
the median per pupil operating cost for each 
type of district in the State has been deter- 
mined and the results of this study made 
available for the guidance of school admin- 
istrators. 

More than a year ago the Department of 
Public Instruction prepared and distributed 
@ program of financial considerations in 
school efficiency which called attention to cer- 
tain practices which could be set up through 
the initiative of local school officers. It also 
suggested other procedures which were de- 
pendent upon school board action or legis- 
lative enactment. 

A monthly educational bulletin has been 
issued during the school year. Several im- 
portant studies are now under way, one deal- 
ing with transportation and the other with 
small high schools. 

During the 1931 session of the Legislature 
there was an apparent need for an exchange 
of ‘confidence between leaders in public school 
education and in the General Assembly. A 
meeting was held in which the governing 
committees of the State teachers’ associ- 
ation, the Department of Public Instruction, 
and the schools and tax committees of the 
Legislature were brought together for a con- 
ference on pertinent problems involving edu- 
cation and taxation. 

The outcome of this event was construc- 
tive—keener consciousness on the part of 
our legislators that the education problems 
were more comprehensive and involved than 
appeared on the surface and a better real- 
ization on the part of our school executives 
of the complexity of problems facing the 
legislators. 

No destructive school legislation was given 
any serious consideration after that. No finer 
illustration can be found of the results that 
can be obtained when a wholesome acquaint- 
ance and exchange of viewpoints clear the 
atmosphere of many misunderstandings. 

+ + 

Believing this to be a time to keep essen- 
tials continuously in view, we have adopted 
a program to improve instruction and out- 
lined it to cover ‘a period of fyears. Its pur- 
pose is to focus attention upon the relation 
of the various subjects to the problems which 
the pupils face in mastering them. 

During this past year the emphasis has 
been on reading and its relation to study. 
The former two-day inspirational institute 
has been converted into an ‘all-year program 
for the improvement of instruction whereby 
the county superintendent may bring direct 
helps along the lines cf testing, demonstra- 
tions, and othr diagnostic and remedial aids 
to bear upon the classroom situations. 

While the Department of Public Instruc- 
tion has no State supervisor of secondary 
and elementary education, our normal train- 
ing supervisor prepared the bulletins and is 
now at work on a course of study in safety 
education. Members of the Department staff 
have aided in the field work and the ex- 
tension division of the Iowa State Teachers’ 
College has given almost full time to service 
along this line and the Iowa rural choir 
movement. 

The extension division of the State Uni- 








Topical Survey of the Federal Government 


ADJUSTING FREIGHT RATES 
ON PAPER PRODUCTS 


Cases before Interstate Commerce Commission Involving 
Transport of Printing and Wrapping Paper 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 


The present series deals with paper. 





By HOWARD HOSMER 


Examiner, Interstate Commerce Commission 


In the following article, Mr. Hosmer continues his discussion of the adjust- 
ment of freight rates on paper by the Interstate Commerce Commission, begun 


in the issue of July 1. 


Y FAR the most important class of 
paper from the standpoint of rail 
transportation is printing and wrap- 

ping paper. These are produced in great 
quantities in New England, New York, 
Pennsylvania, Virginia, West Virginia, 
Ohio, Michigan, and Wisconsin. 


++ 

In the reports of the Interstate Com- 
merce Commission it has been pointed 
out that for many years competition 
among the various producing districts 
has been exceedingly keen, that in all 
the larger producing districts the out- 
put exceeds the consumption, and that 
all the manufacturers claim the whole 
country as their proper market. Print- 
ing and wrapping paper are considered 
desirable railroad traffic not only be- 
cause they are fairly heavy-loading com- 
modities moving in substantial volume 
but also because their production re- 
quires a large movement of coal, wood 
pulp, and other raw materials into the 
mills. 


As a result of these factors, the gen- 
eral basis of rates on printing and wrap- 
ping paper appears to be somewhat 
lower than it might reasonably be from 
an ad valorem standpoint. In the offi- 
cial classification these papers are nomi- 
nally rated fifth class, in carloads, but 


by general exception they have been 
put in sixth class, which includes many 
articles less valuable than these com- 


modities. 
++ 


Although iron and steel are worth 
much less per unit of weight than print- 
ing and wrapping paper, they are 
charged substantially higher rates. For 
many years the prevailing basis of rates 
in official territory has been sixth class 
with a few important exceptions pres- 
ently to be noted, and in two decisions 
of comprehensive scope the Commission 
has approved this basis as not in excess 
of maximum reasonable rates, Official 
Classification Rates on Paper, 38 I. C. 
C. 120, decided in 1916, and West Vir- 


ginia Pulp & Paper Co. v. Baltimore & 
O. R. Co., 165 I. C. C. 349, decided in 
1930. ‘ 
For many years rates on paper from 
Wisconsin and: Michigan producing 
points to destinations in western terri- 
tory and border points between that 
territory and official territory have been 
relatively lower than the sixth-class basis 
in official territory. This situation has 
been the source of complaints from 
paper manufacturers in the latter terri- 
tory, particularly those in southwestern 
Michigan, who were under a rate dis- 
advantage in reaching Chicago and other 
less important paper-consuming points 
along the border, between the terripories. 
++ 

About 10 years ago as a result of deci- 
sions of the Commission dealing with 
this subject the rail carriers serving cer- 
tain mills in Ohio, Michigan, and Penn- 
sylvania were compelled to publish com- 
modity rates from those mills to Chicago 
lower than sixth class in order to relate 
their rates to those from Wisconsin. In 
the West Virginia case before referred 
to the Commission reconsidered the 
question of the Wisconsin and Minne- 
sota rates and prescribed maximum rea- 
sonable rates from points in those States 
to Chicago more nearly in line with the 
sixth¢class basis in official territory. 

This resulted in increases in the Wis- 


consin and Minnesota rates. But shortly 
after the increased rates became effective 
the northwestern railroads undertook to 


remove the increases, on the ground that 
motor truck competition forced them to 
do so. On protest from manufacturers 
in official territory the Commission sus- 
pended the reduced rates for investiga- 
tion, which has not as yet been con- 
cluded. 
++ 

This investigation and suspension pro- 
ceeding constitutes the current phase of 
a controversy which in one form or an- 
other has been of nearly 20 years’ dura- 
tion and affords another illustration of 
competitive influences which have af- 
fected paper rates. 


In the next of this series of articles on “Paper,” to appear in the issue of 
July 5, Frank Cushman, Chief, Federal and Industrial Education Service, 
Federal Board for Vocational Education, will discuss vocational education in 
the pulp and paper industry. 





Remedy for Juvenile Dependency 


Study of Prevention in State Institutions — 
By WILLIAM J. ELLIS 


Commissioner of Institutions and Agencies, State of New Jersey 


communities, which have been developed 

to meet the need for special medical care 
—as, for example, in the care of the insane 
and the tuberculous—or for special training 
—as in the case of the-juvenile delinquents 
and certain types of mental defectives. 


In addition, they render an important serv- 
ice to the community through segregating for 
longer or shorter periods those individuals 
who, because of physical or mental handicaps 
or pronounced anti-social traits, have shown 
themselves to constitute a menace to them- 
selves and to the welfare of the community. 

Public institutions_are, or may be in fact 
viewed as human laboratories, in which the 
causes of dependency and delinquency, and 
the causes of mental disease and deficiency, 
can be studied and methods of treatment de- 
veloped, not only for the direct benefit of 
the patients coming to the institutions for 
care, but, also, as a major contribution to 
the field of prevention. 


A public institution falls short in filling its 
responsibility if it does not use the oppor- 
tunity afforded to apply modern methods of 
medical care and treatmént and special types 
of training which will assure the restoration 
to the community of those who are capable 
of being improved or developed to that point. 


In addition, the New Jersey institutions 
have recognized the possibility of contribut- 
ing to the prevention of mental disease by 
the intensive studies that have gone for- 
ward, particularly at such institutions as the 
Trenton State Hospital, at the Vineland 
Training School, at the Glen Gardner Sana- 
torium, and at many of the County Tubercu- 
losis Sanatoria. 

The methods of treatment that have been 
developed in connection with the Trenton 
State Hospital have been made available to 
the medical profession generally and to the 
dental profession, and have definitely in- 
fluenced the tendency now apparent in an 
increasing number of mental hospitals, to 
treat the physical as well as the mental 
symptoms. 

Through the mental hygiene clinics that 
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versity of Iowa conducted a testing program, 
the radio station WOI at Iowa State College 
gave us monthly schedules on the air and 
parent-teacher association groups endorsed 
the program. It had unanimous approval. 
In this work the interest and cooperation of 
the colleges, educational forces and school 
boards and patrons, radio stations, press, and 
other groups has been marked and encour- 
aging beyond our expectations. 


Miss Samuelson will continue her dis- 
cussion of the manner in which Iowa is 
meeting its educational problems in the 
issue of July 5. 


have been in operation for some years past 
under the direction of the New Jersey mental 
hospitals, the preventive work in the field 
of mental disease has been going forward. 
These clinics, which carry the experience in 
diagnosis and treatment of mental disease 
to the community, are conducted in coopera- 
tion with the general hospitals, the medical 
profession, the educational authorities, and 
the welfare groups. 


On a statistical basis it is estimated that 
there are now in New Jersey, among children 
of school ages, 36,950 boys and girls who, if 
these preventive measures are not utilized, 
will at some time in their lives become 
patients in county or State mental hospitals. 
In many instances this institutional care can 
be avoided by the application of preventive 
measures, early diagnosis, and by the con- 
tinued cooperation of the parents, the family 
physicians, and the mental specialists, who 
can cooperate in utilizing for preventive pur- 
poses the experiences developed by the spe- 
cialists in the field of mental disease and 
mental hygiene. 


The achievements of the medical profession 
and the tuberculosis specialists in the field 
of tuberculosis point the way to what can be 
done in other fields in this matter of pre- 
vention. Concentration upon the tubercu- 
losis problem’ in the iast 10 years has re- 
duced tuberculosis from third to seventh 
place as a cause of death, and has brought 
the death rate down from 113.3 per 100,000 
to 69 per 100,000. ‘ 


New Jersey’s work for dependent children, 
which has been developed by cooperation 
between the County Boards of Freeholders 
and the State Board of Children’s Guardians, 
is another major contribution in the field of 
prevention. The children who have been 
neglected or abused, and who, because of 
poverty alone, would have had to be cared 
for in orphanages or almshouses, have been 
taken out of these institutions and placed 
in foster homes, where they have had the 
benefit of home and religious training and 
that sense of security which is the greatest 
guarantee to their development into useful 
citizens. 

In like manner the State and counties have 
provided for the safeguarding of the home 
life of children of widows, through the coop- 
eration of the Board of Guardians and the 
County Boards of Freeholders. The protec- 
tion of home life through these child wel- 
fare acts is, of course, a noninstitutional ac- 
tivity, and it is a guarantee against future 
dependency or necessity for institutional care, 
as these children are given the same oppor- 
tunities for education, training and develop- 
ment as the other children in the community. 
New Jersey was the first State to develop as 
a state-wide policy home care of dependent 
children in contrast to almshouse or orphan- 
age care as a State policy. 


WILLIAM HENRY HARRISON 
President \of the United States—1841 


“A decent and manly examination of the acts of 
government should be not only tolerated but en- 
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Standardizing Construction 


to Bear Heavier Load of Modern Traffic Are 
Reviewed by State Bridge Engineer 


By E. B. VAN DE GREYN © 
Bridye Engineer, Highway Department, State of New Mexico 


URING the past 20 years motor traffic 

has increased greatly in volume. Gross 

truck weights have also greatly increased, 
and as a consequence new problems in the 
design of highways and bridges are con- 
stantly arising. In addition to the problems 
arising in connection with new  struc- 
tures there are also those which require 
study in connection with a revision of exist- 
ing structures. 


In designing new structures present-day 
traffic volume and loading require careful 
thought, and consideration must be given 
to probable increases in traffic volume and 
in loading which will occur in the future. If 
loadings go beyond reason, they can be re- 
stricted or controlled by legislation. 


There are definitely the following trends at 
present: 


1. Alignment and grades are being bettered 
to provide for higher speeds and increased 
sight distances. 
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2. Wider roadways are provided in new 
bridges and roadways of old narrow bridges 
are being widened. This results from in- 
creased volume of traffic and increased 
speeds. 


3. Heavier loadings are used in design of 
the new bridges and the load capacities of 
old bridges are increased when possible—when 
not possible, such old bridges are being re- 
placed. 

4. In general, designs are such as to al- 
low for widening and to provide for maximum 
salvage. Where it is considered at all likely 
that a road may be relocated or its align- 
ment revised, layouts and materials are se- 
lected with the purpose of reducing the loss 
of materials in the bridge to a minimum, 


5. Curbs and handrails are being given 
more careful consideration. 


Speeds of 45 to 60 miles an hour are com- 
mon on the open road. These speeds requiré 
roads with easy riding curves which are 
properly superelevated, easy riding vertical 
curves and good sight distances. These prin- 
ciples of road design should not be violated in 
the design of bridges or other highway struc- 
tures. Generally, bridges can be built to 
follow the line and grades which are desired 
in order to secure a good highway. They 
can be built on a curve and superelevated 
and still follow very closely the grade line 
that would have been laid for the road if 
no bridge were necessary. Generally, a nat- 
ural road grade at a stream crossing will be 
level, on an incline, or on a vertical curve 
connecting two down grades which have 
their intersection at the stream crossing. The 
bridge grade can be made to coincide with 
this natural grade line. An abrupt break in 
grade at the junction of road and bridge 
should be avoided. 

+ + 

With the exception of the special case where 
a large or monumental bridge is required 
or where only one location is feasible, the 
road location should determine the bridge 
site. In the past in many cases a square 
crossing for the bridge was selected and the 
road was made to conform to it with a curve 
at each approach. 


The old trestles and trusses which were 
built some 15 years ago usually had 16 to 18- 
foot roadways for two-lane traffic. Collisions 
are not uncommon on the 16-foot roadway 
bridges, for there is not ‘sufficient clearance 
for motor vehicles traveling at present-day 
speeds. There would be many more collisions 
except for fact that the narrow appearance 
of bridge roadway causes motorists to slacken 
their speed when they see that they may 
have to pass’ on a narrow bridge. Wherever 
it is possible these narrow roadways are be- 
ing widened. 


For the past several years 10-foot traffic 
lanes or 20 feet between curbs has been the 
practice in new designs, but in several sec- 
tions of the country 11 and 12-foot lanes or 
22 and 24-foot roadways between curbs are 
being used in new designs.) 


According to the bridge engineer of a 
middle-west State which has a_ high-class 
road system with a heavy volume of traffic, 
a review of accident reports covering more 
than a year shows no accidents on the State 
road system from collisions on its 20-foot 
bridges. It may be that this is due to the 
tendency of motorists to drive more care- 
fully over narrow bridges and also to the 
presence of handrails which may cause the 
bridge to appear narrower than it really is. 


An experienced driver of a big passenger 
bus stated that the big buses pass each other 
on 20-foot roadway bridges with plenty of 
room and without slackening their regular 
road speed, but the driver of an automobile, 
on seeing that he may pass a bus on a 
bridge, steps on the brake, thereby either 
slowing up or sWerving his car. When asked 
if such a driver would not step on the brakes 
if the bridge roadway were 24 feet wide, the 
bus driver said that he had often seen the 
same thing happen on roadways where guard 
fence posts were 24 feet between faces. He 
stated that the presence of posts probably 
makes the roadway appear narrower than 
it really is. 

+ + 


« This matter is brought up, not with the 
idea of developing an argument against in- 
creased width where volume of traffic war- 
rants, or where it is to be expected to in- 
crease to a volume that warrants the in- 
creased width, but rather to point out that 
where funds are limited and a large volume 
ef traffic is not expected, it may not be 
considered good judgment to spend more 
money for the additional width. However, 
if a 20-foot width is to be used it would be 
good engineering judgment adopt a type 
of construction which will permit widening 
at minimum expense if at a later date it is 
found to be necessary. 


Until comparativeiy recently, loads on high- 
way bridge truss spans were commonly speci- 
fied as a certain number of pounds per square 
foot of roadway or a given number of pounds 
per linear foot of span. Sometimes a road 
roller or tractor load was specified for con- 
centrated loading. The floor systems of many 
old steel trusses are safe for a five or six- 


ton truck and the truss members are ade- 
quate for larger trucks. 


Where funds are not available for replac- 
ing these old trusses, their loading capacity 
may generally be increased by reconstruct- 
ing the floor with a light weight material 
and a light-weight wearing surface and by 
increasing stringer capacity, strengthening 
the floor beams and hip verticals where neces- 
sary. 

During the past few years the practice has 
been to use 15-ton truck loadings for design 
purposes, while in some States a 20-ton load- 
ing is specified. Laws have been passed in 
some States ‘to limit truck loads in order to 
avoid overstressing bridges which were de- 
signed for 15 or 20-ton trucks. Legislation 
is also being directed toward the limitation 
of length of truck trains. 

In view of the tendency toward increased 
loading, it is desirable to use a type of struc- 
ture which can be salvaged in case of re- 
placement or one which can be strengthened 
by the addition of stringers. Concrete girder 
spans do not lend themselves to strengthen- 
ing but in some cases would permit widening. 
Obviously, concrete structures have practi- 
cally no salvage value. 

Steel stringer structures with reinforced 
concrete floors may be strengthened by the 
addition of stringers, provided the floor rein- 
forcing steel has been placed with this in 
view, or by strengthening the original beams 
if the floor itself does not need strengthen- 
ing. In case of replacement, the stringers 
have a good salvage value. 


+ + 


Structures having treated timber floors on 
steel stringers can be strengthened easily. 
They can be widened by the addition of 
stringers. These structures have excellent 
salvage value. Structures with floors and 
stringers of treated timber have excellent 
salvage value and can be easily widened. 
These structures can be strengthened if there 
is space on the caps for additional stringers. 
Where drift does not prohibit, the addition 
of an intermediate bent will provide sufficient 
strengthening. The use of a reinforced con- 
crete floor on steel stringers supported by a 
treated timber substructure is meeting with 
favor. 


Deep girder beams (up to 36 inches in 
depth) are being used extensively in place 
of steel. pony truss bridges for spans up to 
90 feet. A comparison of a 60-foot girder 
beam span with a 60-foot pony truss shows 
a large saving by the girder beams. Steel 
girder beam spans with reinforced concrete 
floors are often used instead of concrete 
girder spans. 


Higher curbs and stepped curbs as well as 
stronger curbs and railings are being used. 
The higher curbs and stepped curbs tend to 
protect the railing. 


It is desirable to keep the rail post faces 
back as far as practicable from the curb 
face. This is New Mexico practice. Some 
truss spans have been badly damaged or 
even wrecked by trucks colliding with truss 
members. For this reason it is desirable 
practice to keep the rails free from the truss 
members. 
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CADIA National Park, in Maine, is devel- 
oping into an ideal and distinctive unit 
in the National Park system of the Na- 

tion. It preserves and develops the best and 
most beautiful of the scenery that is typical 
of this eastern coast. Being t.e first National 
Park east of the Mississippi it forms the 
nucleus of parks and :nonuments that is just 
now ready to évodlve inio a system that is 
destined to be & pride to the Nation through 
all its future. 


Because sO much has been said about our 
prospective National Parks and Monuments 
in the East, the public has gained the im- 
pression that they already exist. As yet 
Acadia is the only National Park on a normal 
operation basis east of the Mississippi. 


The proposed Great Smokies National Park 
between North Carolina and Tennessee is in 
the process of being acquired. Some 300,- 
000 acres of land have been bought by the 
States and turned over to the Federal Gov- 
ernment. We are now administering and pro- 
tecting the park, but can not under the law 
develop it until,.we have been presented with 
430,000 acres. 


The Mammoth Cave National Park in 
Kentucky has been authorized and some two- 
thirds, 9f . they EPrgperty to be included in it 
has béen acq d. It, too, should be ready 
in two pr three. years. 


At the authorized Shenandoah National 
Park, in, Virginia, the work of evaluating the 
land in’ eight counties that is to constitute 
it is in process and should be completed in 
two months more. Then Virginia will be 
ready to drive ahead in its acquisition. 


One other National Park, east of the Mis- 
sissippi, that at Isle Royale, Mich., has been 
authorized. The authorization is compara- 
tively new, s@ little has been done about it. 

Two Nationa? Monuments, a classification 
less ambitious than that of National Parks, 
have been made realities and handsomely 
developed within the last two years. These 
are the Colonial National Monument, includ- 
ing parts of, Yorktown, Williamsburg and 
Jamestown; and Wakefield, the birthplace 
of Washington. 

They are classified as Historical National 
Monuments. These show something of the 
possibilities in this historical field. 

There are 19 historical monuments in the 
East now administered by the War Depart- 
ment. Then there are 11 National Military 


Parks ini the East under the War Department. 
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